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A meeting of the Federal Reserve Board was held in the office of the
F.edel‘&ll Reserve Board on Wednesday, December 23, 1931, at 11:40 a. m.
PRESFNT: Governor lieyer
r. Hamlin
Mr, Miller
Mr. James
Kr. Pole
Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Governor.
The minutes of the meetings of the Federal Reserve Board held on
De
¢ember 9, 11, 15 and 17 were approveds
The minutes of the meeting of the Executive Committee of the Federal
Re
EérVe Board held on December 14 were approved, and upon motion, the
o :
tlong recorded therein were ratified.
The following matters of business were then considered and acted
§
PR by the Board:
Letter dated December 17 from the Assistant Secretary of the Federal
Re
S€Ive Bank of New York, and telegrams dated December 17, from the Chairmen
of
the Federal Reserve Banks of Kansas City and San Francisco, and December
8
from the Chairman of the Federal Reserve Bank of Chicago, all advising
u&t at meetings of the Boards of Directors on the dates stated, no changes

wer
® made in the banks' existing schedules of rates of discount and purchase.

Without objection, noted with
approval.

Reports of Comaittee on Salaries and Expenditures on lists submitted
v :
the Federal Reserve Banks of Richmond and Atlanta of employees for whom
the
Urectorg authorized leaves of absence with pay on account of illness

Qg
lng the month of lovember, where the total of such absences since January

ll
1951 has exceeded thirty days; the Board's Committee recommending approval
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f the salary payments involved.

Approved.

Letters from the Federal Reserve Agents at the various Federal Re-

8 x :
STve banks, except New York and Iinneapolis, with regard to the redesignation

0 .
5 4ssistant Federal Reserve Agents and Acting Assistant Federal Reserve

Agents.

Phil&delphia

c:le"'fﬁla.nd

Rqumnd

langg

Qli@&go

8
k., Louis

Sag City

uulaa
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Upon motion, the following redesignations
were approved for the year 1932 except where

otherwise stated:

Name
Charles . Gettemy

Arthur E. Post
Ernest C. Hill
Je. Frank Rehfuss

Je Be Anderson
We. He Fletcher

Jo G Fry
Robert L. Shepherd
Henry Schutz

R. L. Honeycutt

Ward Albertson

Ce S. Young
George A. Prugh
Carl Schelling

Clarence M. Stewart
L. He Bailey
. P. MeGuire

A. II. licAdams
H. H. Rhodes

Charles C. Hall
We Je Evans

Redesignation

Assistant Federal Reserve Agent
o

Assistant Federal Reserve Agent

" i " T

Acting Assistant Federal Reserve Agent

Assistant Federal Reserve Agent
1) 4 Lid ” "

Assistant Federal Resexrve Agent
Acting Assistant Federal Reserve Agent
14 " 14 " "

Baltimore Branch (temporary)
Acting Assistant Federal Reserve Agent
Charlotte Branch (temporary)

Assistant Federal Reserve Agent

Assistant Federal Reserve Agent

" " " "
To act for Federal Reserve Agent in
receipt and delivery of Federal Re-
serve notes.

Assistant Federal Reserve Agent
Acting Assistant Federal Reserve Agent
"

" " " ”

Assistant Federal Reserve Agent
Acting Assistant Federal Reserve Agent

Assistant Federal Reserve Agent
" " " "




&0
R/es/z1 =3
Bank Name Redesignation
San Francisco S. G. Sargent Assistant Federal Reserve Agent

Oliver P. Wheeler ¥ \z i o .

Draft of reply to letter dated December 3 from the Assistant Federal
ReSerVe Agent at Chicago transmitting, with a favorable recommendation, the
VOluntary notice of intention to withdraw from the Federal Reserve System,
Tileq under date of December 1 by the Ottumwa Savings Bank, Ottumva, Iowa,
Wth the request that it be permitted to withdraw from membership immediately;
e Teply stating that the Board has voted to waive in this case the usual

Tequ s
Wirement of six months notice and to grant the bank's request.

Upon motion, the reply was
approved.

Draft of telegram to all Federal Reserve banks advising, in accord-
o Wwith an executive order signed by the President on Decerber 22, that
e Offices of the Board, with the exception of the Gold Settlement Division,
" be closed on Saturday, December 26.

Upon motion, the telegram was
approved.

Telegraphic replies, approved by five members of the Board on

Deq
Suber 19, to two letters dated December 17 from the Governor of the Federal

Res
e
' Ve Bank of New York requesting approval of the action of the Board of

i]’_‘e

tors of the bank in authorizing the officers to open and maintain on the
Ook

8 Of the Federal Reserve Bank of New York, accounts for the Banco de

By

T

tugal of Lisbon, Portugal, and the Banco Central de Chile of Santiago,
Chyy o
8

* And to carry out operations in this market for those banks along the
&nera] lines and subject to the same terms and conditions as for other
e
ign Central banks having accounts with the Federal Reserve Bank of lNew

YOI'
ks
' the Board's replies advising of approval of the action taken by the
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dirBCtors.

Upon motion, the replies were
approved.

Reply, spproved by five members of the Board on December 19, to a
letter dated December 15 from the Federal Reserve Agent at Chicago recommend-
lng approval of the application of the Citizens State Bank of Jamestown,
hﬂiana, for permission to discount paper acquired by it from the State Bank
" Lizton, Indiana, a nonmember; the reply stating that the Federal Reserve
BOard authorizes the Federal Reserve Bank of Chicago, in its discretion, for
aDeriod of six months from December 19, to rediscount for the Citizens State
Bank of Jamestown, good and eligible paper acquired from or bearing the
s1gnatu1‘e or endorsement of the State Bamk of Lizton, upon the condition that
e Such paper shall be rediscounted until the Citizens State Bank has first
utilized all other paper in its portfolio which is eligible and acceptable
b the Federal Reserve bank for discount.

Upon motion, the reply was
approved.

Telegraphic reply, approved by five members of the Board on December
Ea’ to g letter dated December 21 from Deputy Governor Rounds of the Federal
RsserVQ Bank of New York requesting that the Board permit the Federal Reserve
bank %o purchase tax warrants of the County of Ontario, New York, in the
mmmnt of $75,000, from the Canandaigua National Bank and Trust Company,
caIm'nd‘u-gua, New York; the reply stating that the Board approves the purchase
e the tax warrants referred to, waiving the requirement of Section III(b) of
°8u1at1°n E that such warrants be issued in anticipation of taxes or revenues
'Mhich are due and payable on or before the date of maturity of such warrantsm,
’ being understood that the warrants meet the other requirements of the

ROQI‘ v
i Regulation & except that the amount is in excess of 25/ of the total
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WrTants of the County of Ontario outstanding.

Upon motion, the reply was
approved.

Reply, approved by five members of the Board on December 22, to
letters dated December 8 and 9 from the Federal Reserve Agent and Assistant
Ebderal Reserve Agent at Kansas City, with regard to the action of the Sun-
dmme State Bank, Sundance, Wyoming, on November 14, 1931, in taking over the
hminesS of the Hulett State Bank, Hulett, Wyoming, a nommember; the reply
I‘E’ques'ting certain additional information and stating that the Board is
dererrins, until after the next examination of the member bank, consideration
53 the Question whether the transaction will result in any change in the
general character of the business of the member bank, or in the scope of the
1\unctimls exercised by it, within the meaning of the so-called general con-
diti°n under which it was admitted to membership in the Federal Reserve Systemn.

Upon motion, the letter was
approved.

Draft of reply to letter dated December 9 from the Federal Reserve
Agent at Philadelphia with regard to the action of the York Trust Company,
hhk: Penngylvania, a member bank, on December 4, 1931, in assuming the de-
DOaitS and acquiring for liquidation the assets of the North York State Bank
o York’ also a member; the reply requesting certain additional information
Stating that the Federal Reserve Board will defer,vuntil af'ter the next
e)amlina‘tican of the member bank, which is scheduled to take place in the near
ruhuma consideration of the question whether the action of the York Trust
chp&ny has resulted in any change in the general character of its assets,
I the scope of the functions exercised by it, within the meaning of the

0\ 2 .
%alleq general condition under which it was admitted to membership.
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Upon motion, the letter was
approved.

Draft of reply to letter dated November 30 from the Assistant Federal
Resem,e Agent at Cleveland with further reference to the action of the Wood- g
law Trust Company of Aliquippa, Pennsylvania, a member bank, in assuming on
0°t°b3r 15, 1931, the deposit liabilities and acouiring for licuidation the
Wsetg of the Aliquippa National Bank; the reply stating that in the absence
f more definite information as to the walue of the acquired assets, the Fed-
oral Reserve Board is deferring, until after receipt of the next report of
examinﬂtion, consideration of the question whether the transaction involves
Ay Change in the general character of the assets of the member bank within
e Meaning of the so-called general condition under which the member bank
Vag admitted to the Federal Reserve System.

Upon motion, the letter was
approved.

Draft of reply to letter dated December 9 from the Federal Reserve
Agem“ at Dallas reporting that the National Bank of Commerce, Hugo, Oklahoma,
Tas deficient in its required reserves for the period llay 16 to November 15,
bu I‘G:corrxmending that no action be taken on the matier pending receipt of a
fhrther Teport which will be forwarded to the Board at the proper time; the
l‘eply stating that the Board approves the Federal Reserve Agent's recommend-
ation: and requests that if the bank's reserves are not promptly and fully
restc’red, he give consideration to the advisability of addressing a letter
o ®ach director of the bank calling his attention to the situation and %o
e ®equirements of the law in accordance with Section IV(b) of the Board's
Regulation D; the letter also advising that a copy of the Federal Reserve ;

4ge
Dttg letter and of the Board's reply are being sent to the Comptroller

0
: the Currency for his information
ed for FRASER y = ! 2
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Upon motion, the letter was
approved.

Letters, approved by five members of the Board on December 22, to the
Federal Reserve Agent at Dallas and to the First State Bank of Abermathy,
%mas, stating that in accordance with a recommendation of the Board of 'y
mlectOTS of the Dallas bank, based on the reserve record of the First State
San Since January 1, 1931 and the relations of the bank with the Federal
ReservG Bank of Dallas since November, 1930, the Federal Reserve Board has
deeided not to require the merber bank to terminate its membership in the
H'eder‘il Reserve System because of past deficiencies in reserves and that the
Droceedings which were instituted in this connection have been brought to

’ elOse .

Unon motion, the letters were
approved.

Draft of reply to letters dated December 18 from the Federal Reserve
8eny at Richmond submitting a resolution regarding wages adopted by the
®rg Of Directors of the bank, and stating that the directors voted to make
n°change on January l, 1932 in the compensation now paid to employees of
iy b&nk; the reply stating the position taken by the Board in this matter,
A %Utlineq in a letter addressed by it to the Chairman of the Board of
ireetOTS of the Federal Reserve Bank of Kansas City under date of December

Iy uss.

Upon motion, the reply was
approved.

Replies, approved by five merbers of the Board today, to letters

Say
&

“*Q Novemher 23 and 30 from Congressman Louis T. lMcFadden requesting

informa o N .
tion as o the amount of short-term German and Austrian indebtedness

g 4,
tig country, the amount of Austrian, German, English or Russian

g for FRASER
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QccePtances held by the Federal Reserve banks, the nature of any commiiments
°r°ther agreements between the Federal Reserve banks and foreign central
b%ms’ their governments, or the Bank for International Settlements and the
Wount, of German, English or Russian acceptances held by Federal Reserve
Afgentsils collateral for Federal Reserve notes.
Approved.
Reports of Standing Committee dated December 18, 19, 21, 22, and 23,

r L g .
eemmEnding approval of the following changes in stock at Tederal Reserve

banks:

4
Ms for ORIGINAL Stock: Shares
Strict 1o, 2.
Your Wational Bank in Montour Falls, N. Y. 21 21
Di:trlct lio. :
National Banl' of Logansport, Indiana. 116 116
D
Ratrict No. 10,
V National Bank, Norfolk, Nebraska. 72 72
D ;
ei:trlct No. 11.
iz&ns National Bank in Brownwood, Brownwood, Texas. 120 120
D
Biatrict No. 12,
8Td First National Bank of Seattle, Washington. 75 75
Total 204
Dialleations for ADDITIONAL Stock: |
K wtrlct No. 2 L
Srsey Tltle Guarantee & Trust Co., Jersey City,
oW Jersey. 21 21
D
F}rtrlct No. 5.
St Rational Bank, Hinton, W. Va. 105 105
Total 126

4y

Diatlcatmns for SURRINDER of Stock:
By No. 1

¥~

k National Bank, Brunswick, Maine. (V.L.Abs.
Fidelity Trust Co, of Portland, lMaine. ) 120
T National Bank, Eastport, liaine. (V.L.Abs. by
“eTTi11 Trust Co. of Bangor, laine)

Prg ntie

ki 90 210
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d §mlzggxions for SURRENDER of Stock: (Cont'd) Shares
Istrict No. 2.
S%0ples Bank and Trust Co., Passaic, N. Je.

N (Decrease in surplus) 210
tional Freehold Banking Co., Freehold, N. J, (V,L.
Abs, by First National Bank of Freehold) 120 330

gistrict No. 3.
Uon National Bank, Atlantie City, N. J. (V.L.Abs.

by Atlantic City National Bank of Atlantic City) 240 240 )
gigzalpt No, 4.
méy Savings Bank & Trust Co., Alliance, Ohio. (Insolvent) 225
°n Trust Company, Dayton, Ohio. (Insolvent) 1,920 2,145

'St National Benk, Hendricks, W, Va. (V.L.Abs. by

Oig First National Bank of Parsons, W. Va.) 30
lzens National Bank, Hinton, W. Va. (V.L.Abs. by
First National Bank of Hinton) 60 g5

gistrict No. 7.
Ei:te Savings Bank, Caro, Michigan. (Insolvent) 60
St National Bank, Bay City, Mich. (Insolvent) 480 540

T~

District NO. 8.
St National Bank, Mt. Carmel, I1l. (V.L.Abs. by

citizAmerican-First National Bank of lt. Carmel) oD
B stens National Bank, Sedalia, lMo. (Insolvent) 180
iy Nat§ona1 Bank, Christopher, Ill. (Insolvent) 51
at National Bank, West Frankfort, Ill. (Insolvent) 60
National Bank, Corinth, liss. (Insolvent) 72 453

*ican National Bank, Lake Crystal, Minn. (V.L.Abs.
by First National Bank of Lake Crystal) 22 22

D
iitrict No. 10.

Valley National Bank, Topeka, Kansas. (V.L.Abs. by

Kaw Valley State Bank) 75 75
Total 4,105

Approved.

ReDortslof Standing Committee dated December 17 and 23, recommending

] Aety
d °n on applications for fiduciary powers by the following banks:

Ddatrict No. 1,
The Thomaston National ,Bank, Thomaston, laine. (Powers 1-3, 5, 8 and 9.

Confirmatory. Consolidation of Georges National Bank
and Thomaston National Bank)

Approved,
ed for FRASER
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Ystrict wo. 1.
The Barnstable County National Bank of Hyannis, lass. (3374)

Held.

Reports of Standing Committee dated December 23, recommending &pproval

f the following Clayton Act applications:

Mr., W. F. Carter for permission to serve at the same time as
director of the First National Bank in St. Louis, lfo., and as
director of the Industrial Savings Trust Company, St. Louis, Lo.

Mr. J. M. Kurn for permission to serve at the same time as
director of the First National Bank in St. Louis, lo., and as

"

director of the Industrial Savings Trust Company, St. Louis, Lo.

lMr, C. C. Benton for permission to serve at the same time as
director and officer of the First National Bank of Vaynoka,
Oklahoma, and as officer of the Exchange National Bank of Tulsa,

Oklahoma.

a lr. Rawleigh Warner for permission to serve at the same time as
director of the Central Republic Bank and Trust Company of Chicago,

I11,, as director of the City National Bank and Trust Company of

Evanston, I1l., and as director of the Drovers National Bank of

Chicago, Ill.
Mr, David R. Forgan for permission to serve at the same time as

direector of the Central Republic Bank and Trust Company of Chicago,
I11,, and as director of the City National Bank and Trust Company

of Evanston, Ill.

Approved.

The meeting adjourned at 12:15 p. m.

i bt 2
Bheaa, Y oD
Secretary.

£ o |
m I’pr‘)ved: ) :
(‘”‘{/ e &”Gg:f“] <A
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