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A meeting of the Federal Reserve Board was held in the office of
t
he Federal Reserve Board on Wednesday, November 18, 1931, at 11:35 a. m.
. PRESENT: Governor Meyer
MI‘- H&mlin
Mr, Miller
lr. James
Mr. liagee

Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary.

The minutes of the meeting of the Executive Cormittee of the Federal
ReserVG Board held on November 9 were approved, and upon motion, the actions
Tcorded therein were ratified.

The mimutes of the meeting of the Federal Reserve Board held on
NOvember 10 were approved.

The following matters of business were then considered and acted
“ o0 by the Board:

Telegram dated November 18 from the Chairman of the Federal Reserve
Sk Of St. Louis, advising that the Board of Directors, at its meeting

tog
&Y, made no change in the bank's existing schedule of rates of discount

g Durchase.

Without objection, noted with
approval.

Report of Cormittee on Salaries and Expenditures on a list sub-
it
ed by the Federal Reserve Bank of Atlanta of employees for whom the
dip
®¢tors authorized leaves of absence with pay on account of illness

Qup
ing the month of October, where the total of such absences since

JQ“““I‘Y 1, 1931 has exceeded thirty days; the Board's Cormittee recommend-
‘ e 8PDroval of the salary payments involved.

Approved.
Letter dated November 13 from the Governor of the Federal Reserve

Bank
°f New York requesting approval by the Board of a salary of $4,000
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Per ammum for Mr. Herbert H. Kimball who has been appointed Assistant Counsel
of the bank, to become effective at the cormencement of Mr. Kimball's employ-
ment; the Federal Reserve Board on November 17 having approved informally
the Salary fixed by the directors for Mr. Kimball.

Appraoved.

Reply, approved by the Executive Committee, to memorandum dated
NcWembel’-‘ 7 from the Comptroller of the Currency recommending, upon certain
*otditions, approval of the application of the First National Bank of
1)u]—"’nV&le, Ohio, for permission to reduce its capital stock from $100,000
%o 350,000; the proposed reply stating that effective if and when (1) the
S op $33,600 is paid into the bank by certain of its directors and (2)

e banktg liability on account of circulation outstanding is reduced to not
Tore than $50,000, the Federal Reserve Board approves the application,

M ject to the condition that no money be returned to stockholders but that
the amount of the reduction in capital, together with approximately $8,250
h‘om the surplus and undivided profits accounts of the bank, and $33,600 to
be Paid into the bank by certain of its directors and held in escrow pending
the redu(:tion, shall be used to eliminate from the bank assets in the amount
= $6e‘:860.09 and to establish surplus of $20,000 and undivided profits of

%5:000'

Upon motion, it was voted to approve
the reduction, subject to the conditions
set forth in the reply.

Reply, approved informally by the Board on November 17, to a letter
d&ted November 10 from the Assistant Federal Reserve Agent at New York trans-
mtting. in response to the Board's letter of October 1, further information
‘ith Tegard to the recent absorption by the Peoples Bank and Trust Company of

Pag
ﬂaic, New Jersey, of the American Trust Company of Passaic, and calling
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‘ | attention to the proposed merger in the near future by the Peoples Bank and
Trust Gompany of the Lincoln National Benk and the City Trust Company, both of
Passaic; the Board's reply stating that in view of all the circumstances,
the Board prefers to postpone any action on the question of a possible
'vi°lat1°n of its conditions of membership by the Peoples Bank and Trust
Company until after the next examination of the bank, which should be made
88 soon 88 practicable after consummation of the pending mergers, and re-
TUests that at the time of the exsmination a representative of the New York
bank be present for the purpose of making such analyses of the assets
8¢quireq from the American Trust Company, the Lincoln National Bank and the
sy Trust Company, each separately, as will furnish the Board with definite
‘ 1nf°1‘fﬂ&tion on the question whether the mergers in which the member bank

has engaged involve a change in the character of its assets within the
mBaning of its conditions of membership in the Federal Reserve System.

Upon motion, the reply was approved.
Reply to letters dated November 6 and 9 from the Assistant Federal

ReaerVe Agents at New York transmitting further information with regard to
the lerger of the Utica Trust and Deposit Company, the Citizens Trust
COmpany and the First Bank and Trust Company, all of Utica, New York, which
Vag effective November 14, under the charter of the latter institution; the
Tely stating that in the absence of detailed information with reference
b the assets of the constituent banks which will be eliminated and an
ahalySis of the present value of the assets which will be retained by the
‘ c°nt1mling bank, the Board cannot properly undertake to pass on the question
Whether the merger involves a change in the character of the assets of the

Fip
St Bank and Trust Company, or in the scope of the functions exercised by

1%
* "ithin the meaning of the general condition of membership to which the
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1‘ bank 34 subject, that the Board is, therefore, deferring final consideration
o the question until after the next examination, that the member bank should
be 8dvised accordingly, and that following the next examination of the bank,
8 ful) report should be forwarded to the Board as to the condition of the
bank and the nature of the changes, if any, in the general character of its
8sets or in the scope qf the functions exercised by it, together with a
Tecomendation of the action to be taken.

Upon motion, the reply was
approved.

Reply, approved by the Executive Cormittee, to letter dated
Novembel‘ 4 from the Assistant Federal Reserve Agent at Cleveland transmitting
1n~f°mat1°n with regard to the action taken on October 15, 1931 by the Wood-
h 1&vm Trust Company of Aliquippa, Pennsylvenia, in absorbing the Aliquippa
N&ti°n&1 Bank; the reply requesting certain additional data with regard to
the lerger and stating tha.t upon receipt of the information, consideration
"L e given to the question whether the Board should defer a final
deciﬂion on whether the transaction involves a change in the. general
eharacter of the assets of the Woodlavn Trust Company within the meaning

o ;
2 the general condition under which it was admitted to membership in the

iy

®deral Reserve System, until after it has received a further report and
by

ec(’m“lendatzi.on from the Federal Reserve Agent's office based upon the re-
0

Port op the next examination of the merber bank. .

Upon motion, the reply was

approved. l’

[’ Reply, approved by the Executive Committee, to letter dated E
November 3 from the Federal Reserve Agent at San Francisco transmitting f
"ith 5 favorable recommendation, the application of the Pacific State Bank E.l

of
Souty Bend, Washington, for approval of its recent action, under
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m authority granted by the Division of Banking of the State of Washington, ;-‘
in establishing a trust department, a change in the scope of the functions

°f the member bank within the meaning of the conditions under which it was

Amitteq o membership in the Federal Reserve System; the reply stating

that, on the basis of the information before it, the Board is not prepared

to give favorable consideration to the bank's application and has deferred

Qction pending receipt from the Federal Reserve agent of a further report,

8long the lines indicated, based, if necessary, on information developed

thmugh participation by a Federal Reserve examiner in the next examination f
of the member bank, and requesting that the member bank be advised that in
the Opinion of the Board it should not accept any new trust business until
n 1t hag Treceived the approval of the Board to the establishment of a trust

Upon motion, the reply was
approved.

s gy e

Memorandum from Counsel dated November 7 suggesting, for reasons

e e

Btated in the memorandum, that there be filed without action, a.letter
Uader date of August 24, 1931, received from Mr. Georges St. Jean, one of
the Organizers of the Federal International Banking Corporation, with re-
Sarq to the security required for acceptances of corporations organized
Undep Section 25(a) of the Federal Reserve Act.

After discussion, upon motion, it
was voted to approve Counsel’s suggestion.

Circular letter dated November 16 from Mr. Thomas E. Campbell, i
m Chairman of the District of Columbia Unemployment Cormittee, outlining the
Plag adopted by the Conmittee for the solicitation of Government employees F
oy Unemployment relief and the local Community Chest, and requesting that E?

th \
® Boarg cooperate through the appointment of a chairman to supervise the be
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w Work among the employees of the Board.

After discussion, upon motion, it
was voted to appoint Assistant Secretary
Noell, who had charge of the activity for
the Board last year, as chairman of the
Board's committee.

Reports of Standing Committee dated November 17 and 18, recommending

a
PDroval of the following changes in stock at Federal Reserve banks:

A
h lications for SURRENDER of Stock: Shares
istl‘ict No. 4.
T8t National Bank, Wauseon, Ohio. (Insolvent) 54 54
Ystriot wo. s.
I‘S: National Bank, Roxboro, N. C. (Insolvent) 114
dB National Bank, Chase City, Va. (Insolvent) 120
1:1'3(311 National Bank, Alderson, W. Va. (Insolvent) 27
11-:: National Bank, Anawalt, W. Va. (Insolvent) 39
National Bank, Richwood, W. Va. (Insolvent) 42 342
& Mstries wo. 6.
Uston National Bank, Dothan, Ala. (Insolvent) , 180 180
gi:tri“ No. 7.
eoiiens National Bank, Kokomo, Ind. (Insolvent) 300 (t
Q t? ®8 Trust & Savings Bank, Clinton, Iowa. (Insolvent) 360 i
11‘sj’-cens State Bank, Big Rapids, lMich. (Insolvent) 60 f
- National Bank, Traverse City, Mich. (V.L.Suc. )
¥ Peoples First State Bank of Traverse City) 8l 801

gistri"t No. 8.
¥V National Bank, Paducah, Ky. (Insolvent) 300 300

Astriot o, o

°%a National Bank, Yankton, S. Dake. (V.L.Abs. by i

irst Dakota National Bank and Trust Company) 72 72
D b
Fliries wo, 10, {
National Bank, Hastings, Nebr. (Insolvent) 180 180
D - \
Q};:riet No. 12. if
%ens Benk & Trust Co., Pocatello, Idaho. (Insolvent) 75 75 i
Total 2,004
l
Approved. F
:
sF
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Report of Standing Committee dated November 12, recommending approval
°f an application for fiduciary powers by the following bank:

Ystrios o, 2.

The Auburn-Cayuga National Bank and Trust Company, Auburn, N. Y.
(Confirmatory. Powers 1 to 9 inclusive. Consolidation
of the National Bank of Auburn and the Cayuga County
National Bank)

Approved.
Reports of the Law Committee dated November 12 and 18, recommending
a
PProval of the following Clayton Act applications:
lIr., Moorhead C. Kennedy, for permission to serve at the same
time as director of the First National Bank of Philadelphia, Pa.,
and as director of the Valley National Bank of Chambersburg, Pa.
: Mr. Albert Kerr, for permission to serve at the same time as
director and officer of the Merchants Trust Company of Union City,

N. 7 o, and as director of the Hudson County National Bank of
Jersey City, N. J.

_—

Mr, William Werner, for permission to serve at the same time as i
director of the Hudson County National Bank of Jersey City, N. J., I
and as director of the Merchants Trust Company of Union City, N.J. i

Mr, Herman Beddiges, for permission to serve at the same time e
88 director of the Hudson County National Bank of Jersey City, i
Igit:r +, and as director of the Merchants Trust Company of Union

Yo ‘Wi Ta

Mr, Thomas H., Eckerson, for permission to serve at the same
time as director of the Hudson County National Bank of Jersey City,
N. J., as director and officer of the Bergen County National Bank I
Of Hackensack, N. J., and as director of the Merchants Trust

Company of Union City, N. J. b

 Mr. Moritz Thomsen, for permission to serve at the same time as
director of the Pacific National Bank of Seattle, Wash., and as i
director of the First National Bank of Kent, Washington. I

e e

b Mr, T, A, Davies, for permission to serve at the same time as
director of the Pacific National Bank of Seattle, Wash., and as
director of the First National Bank of Kent, Washington.

i o £ ——
~r—yr— ~wax
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b

Mr., P, J., Cashman, for permission to serve at the same time as
Officer of the Exchange National Bank of Tulsa, Okla., as director
Of the Citizens~First National Bank of Pawhuska, Okla., and as
director of the National Bank of Commerce of Wetumka, Okla.

Approved.

The meeting adjourned at 12:20 p. m.
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