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A meeting of the Federal Reserve Board was held in the office of the

Federal Reserve Board on Monday, October 5, 1931, at 11:15 a. nt.

PRESENT: Governor Meyer

Mr. Hamlin
Er. Miller
Er. James
Mr. Magee
Er. McClelland, Assistant Secretary.

ALSO PRESENT: Er. Harrison, Assistant to the Governor.

The Governor referred to the natter concerning which he reported at

the Meeting on October 2nd, namely, the request of the Central Bank of

Colombia for a credit from the Federal Reserve Bank of New York, and stated

th" consideration of the rAtter has been dropped for the present.

The Governor then presented a letter dated October 3rd from the

Pl'esident of the Chamber of Caunaerce of the United States of America, ad-

that at a meeting of the Board of Directors on that date, the following

l'eeolution was adopted:

"It is the sense of this Board that the Federal Reserve

Board, to the greatest extent possible within the limitations

of the law, liberalize its attitude toward the discount of

Paper during these times."

Noted.

The minutes of the meeting of the Federal Reserve Board held on

September 29th were approved.

The Assistant Secretary then presented various matters which were

"neidered and acted upon by the Board as follows:

Telegram dated October 5th from the Federal Reserve Agent at Dallas,

4dvieing that Mr. B. A. McKinney today assumed his duties as Governor of the

batk.

Noted.
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Telegram dated October 2nd from the Chairman of the Federal Re-

serve Bank of Kansas City, advising that his Board of Directors at its

meeting on that date made no change in the bank's existing schedule of rates

of discount and purchase.

'dithout objection, noted with
approval.

Bond in the amount of .,50,000, executed under date of October 2, 1931.

by UxH. V. Roelse, whose temporary appointment as Acting Assistant Federal

Reserve Agent at the New York bank for the balance of the current year, was

ecipProved by the Board on September 29th.

Approved.

Reports of Committee on Salaries and Expenditures on lists sub-

mitted by the Federal Reserve Banks of Boston and St. Louis of employees

for whom the directors approved leaves of absence with pay on account of

illness, during the month of September, where the total of such absences

ainco January 1, 1931 has exceeded thirty days; the Board's Committee

11"mm:ending approval of the salary payments involved.

Approved.

Report of Committee on Salaries and Expenditures on letters dated

SePtenber 22nd and 29th, from the Chairman of the Federal Reserve Bank of

"18'11as requesting approval of the appointment of Mr. Wm. Donald Hawes as

apocial representative in the loan department of the bank at the nominal

8alarY of ,;1.00 per annum; the last letter advising that Mr. Hawes, former

Pl'esident of the First National Bank, Clint, Texas, which closed on Sept-

ember 4th, agreed to give his entire time to the collection of that bank's

collateral notes, including those pledged to secure its indebtedness to the

:5-baclera1 Reserve bank, and that the salary of :;;1.00 was fixed in order that
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there might be no question of consideration in connection with the fidelity

bond carried by the Federal Reserve bank.

Upon recommendation of the Board's
Committee, the apPointment was approved.

Report of Committee on Salaries and Expenditures on letter dated

SePtember 29th from the Chairman of the Federal Reserve Bank of Dallas, re-

T.lesting approval of the appointment of Ur. Rufus Burr Caldwell as special

representative in the loan department of the bank at an annual salary of

90,600; the Board's Committee recommending approval.

Approved.

Letter dated October 2nd from Governor Harrison of the Federal Re-

serve Bank of hew York, advising that recent developments in world banking

a''ssi monetary affairs have emphasized the need felt at the bank for some tine

for the addition of an officer of ability and experience in matters per-

to foreign exchange and transactions in gold bullion, and that with

this in mind the directors have authorized the employment of Mr. L. Werner

40ke, who seems particularly qualified by training and long experience;

the letter requesting approval, effective if and when Mr. Knoke assumes his

duties, of the salary

tr 
Knoke.

of 44,000 per annum fixed by the directors for

After some discussion, the Governor
was requested to discuss the proposed
appointment with Governor Harrison and
report to the Board.

Letter dated October 3rd from the Federal Reserve Agent at Chicago,

T*41Sing that Elmer lasak, an employee of the collection department of the

ipetroit Branch, has confessed to the misappropriation, over a period of nine

14°11ths, of 4200 of the bank funds, and that as soon as an audit of the
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collection department, which is now being made, is completed, a formal re-

Port of the matter will be made to the Board and the District Attorney.

Noted.

Telegram dated October 2nd from the Federal Reserve Agent at San

Prancisco, advising that there are being forwarded to the Board, resolutions

1IdoPted by the Board of Directors of the bank on October 1st, authorizing

the custody of unissued Federal Reserve notes at the Salt Lake City and

Portland Branches, which matter was referred to in his letter of September

2ath, presented at the meeting of the Board on October 2nd.

Noted.

Memorandum from Counsel dated October 1st with regard to letter

dated September 25th from the Assistant Federal Reserve Agent at New York,

t1'4namitting the application of the Herkimer National Bank, Herkimer, New

Y°1'17-1 for the cancellation of authority previously granted by the Board to

e4ercise fiduciary powers; Counsel suggesting that in accordance with the

Procedure outlined in the Board's Regulations the Comptroller of the

ClirrelloY be requested, on the occasion of the next examination of the national

balak, to make a

accepted by the

special investigation to determine whether all trusts

bank have been properly disposed of.

Upon recommendation of the Law
Committee, draft of letter to the
Comptroller of the Currency in accord-
ance with Counsel's suggestion, was
approved and ordered transmitted.

Letter dated September 19th from Mr. McClure, Chairman of the Federal

Re3er7e Bank of Kansas City, transmitting copy of a resolution adopted by

the Board of Directors of the bank at its meeting on September 17th, providing,

Ilbieet to the approval of the Federal Reserve Board, for an adjustment, on
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the basis of a bc,S to 200 reduction, in the salaries of all employees of the

bank, for the charging to member banks of all expenses now absorbed by the

Federal Reserve bank in connection with currency, coin and security ship-

Inents and transfers of funds, for the discontinuance of the collection of

4°n-cash items, for efforts to secure reimbursement to the bank by the

Treasury for all fiscal agency expenses, and for consideration at the end

O. the next and each succeeding dividend period of the natter of deferring

dividends until such time as payment can be made without further impairment

of the bank's surplus fund. During the discussion which followed, it was

augested that the matters referred to in the resolutions be brought up for

consideration at the next conferencesof Governors and Federal Reserve Agents.

At the conclusion of the discussion,
It was voted to defer action and to advise
the Chairman of the Kansas City Bank that
the Board desires to give the most careful
and complete consideration to the resolutions
of his directors which involve questions of
importance to all Federal Reserve banks and
must be studied from the broad point of view
of the System as a whole.

e4;‘)

The Governor then reported that he had been advised this morning

that the Wichita, St. Louis and Omaha Intermediate Credit Banks are circu-

lating country banks throughout the corn belt offering rediscounts on

feeder cattle loans. In this connection the Assistant Secretary presented

e. letter dated October rd from the Chairman of the Federal Reserve Bank of

4fleas City advising that as a result of a discussion at the last meeting

Of 
his directors of general financial conditions and the situation among

ba'nke in the district for taking care of the feeders of cattle and lambs

i1 the customary way, a circular letter was sent to all member banks ad-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



10/5/31 -6--

Sing of the willingness and desire of the bank to render every assistance

Possible under the law in the financing of the orderly marketing of agricul-

tlIral Products, the feeding of livestock, and other agricultural activities

and reminding member banks of the readiness of the Federal Reserve bank at

all ti-les to assist them, through the extension of the usual facilities, in

meeting all of their customers, requirements which may be handled on a Proper

credit basis.

265

The Governor then referred to the cablegram received from the Banco

Central de Bolivia under date of October 1st and discussed at the meeting on

October 2nd, requesting the attendance of a representative of the Federal Re-

serve System at a conference of certain South American central banks which is

scheduled for the near future. He also referred to the proposal of the rew

Ibrk bank to request Prof. E.W. Kemmerer to attend the conference.

A general discussion of the matter followed during which Mr. Hamlin

stated that he would favor sending a representative to the conference and

16738ars. Tames and I,Iagee stated that they would interpose no objection.

Miller stated that he was opposed to the idea of having the Federal Reserve

SYStem participate in the Proposed conference. He added that in his opinion,

4/7evers if the Board should reach the conclusion that the Federal Reserve

SYstem should participate, a more suitable representative should be selected

and) preferably, someone not from outside the System. The Governor stated

ths't it might be of some advantage to have the System represented by someone

lac)t connected with it and that in his opinion ITT. Kemmerer, being well known

14 3°Ith America and familiar with conditions there, would be a logical

Presentative it being understood that he would be under instructions not

t° d° or say anything which might be construed as committing the Federal Re-

System to any future course of action. The Governor also stated that
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refusal to have a representative attend the conference might be construed

by the South American countries as an unfriendly gesture.

The Governor was then called from the meting and upon his return

stated that he had just talked with Governor Harrison over the telephone, and

dUring the conversation had brought LID the matter above referred to. Governor

Harrison advised him, he said, that the New York hank feels that it cannot

l'efuse to be interested and that, if it does not have a representative at the

illeeting, resolutions may be adopted or other action taken, which would result

misunderstanding or embarrassment, that having no one from his own staff

available for the trip he feels that Prof. Kemmerer is the best man for the

lassigament and that Prof. Kennerer understands that should he attend the

fleeting he would carry no authority to commit the Federal Reserve banks or

the Federal Reserve System in any way, and that care would have to be

e4arcised not to lead the participants in the conference to expect anything

14 the way of future action on the part of the System.

bated,

bated)

Yr. Hamlin moved that, with the understanding that Prof.
Kemmerer is to be without authority to commit the New York

bank or the Federal Reserve System in any way, the Board

interpose no objection to his making the trip as the represent-
ative of the Federal Reserve Bank of New York.

Ir. Hamlin's motion, being put by

the chair, was carried, Ir. Liiller voting

sTAF,DING

October 2nd
5th

October 2nd

Recommending changes in stock at Federal Reserve Banks

as set forth in the Auxiliary rinute Book of this date.
Recommendations approved.

Recommending action on an application for fiduciary

powers as set forth in the Auxiliary Einute Book of

this date.
Recommendation approved.
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REPORTS OF STANDING COMMITTEES: (Conttd)

Dated, October 2nd Recommending approval of the application of Er. D.
Stewart Iglehart, for permission to serve at the same
time as director of the Grace National Bank of New
York, N. Y., and as director of the Corn Exchange Bank
Trust Company of New York, N. Y.

Approved.

The meeting adjourned at 12:40 p.m.

P/Zef
Assistant Secretary.

%roved:
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AUXILIARY MINUTES
(October 5, 1931)

Reports of Standing Committee dated October 2nd and 5th, recommendingchan .
ges in stock at Federal Reserve Banks, approved as follows:

ttaill:10.2.7 ADDITIONAL Stock:

VIrine Midland Trust Company, Binghamton, N. Y.
'4rth Creek National Bank, North Creek, N. Y.

4 lications for SURRENDER of Stock:bistrict No. 2.
Alllerican Union Bank, New York, N. Y. (Insolvent) 1,050 1,050

4ulerican State Bank, St. Marys, Ohio. (V.L.Abs. by First
p National Bank)
"Pies National Bank, Latrobe, Pa. (Insolvent)

Ilistrict No. 8.

Sec°14 National Bank, New Albany, Ind. (Decrease in
?i su).plus)
4rat National Bank, Carrollton, Ky. (Decrease in

surplus)
.v and National Bank, St. Louis, .1 . (Decrease in

surplus)

strict No. 9.

"kl'at National Bank, Westbrook, ninn. (Insolvent)

4.111,t No. 10.
4irst National Bank, Bertrand, Nebr. (V.L.Abs. by First

State Bank)

ktf1.1...11_No. 12.
. i.rat National Bank, Ukiah, Calif. (V.L.Abs.by Savings)

Bank of Rbndocine County, Ukiah, Calif.

Shares 

150

12 162

45
300 345

60

12

84 156

24 24

16 16

96 96
Total 1,687

Report of Standing Committee dated October 2nd, recommending action on an
cation for fiduciary powers by the following bank:

DISTRICT NO. 6. 
LOUISIANA:

Calcasieu National Bank in Lake Charles. (3371)

Assistant Secretary

Governor.
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