
A meeting of the Federal Reserve Board was held in the office of

the Federal Reserve Board on TUesday, june 9, 1931, at 11:30 a. mi.

PRESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
Mr. Tames
Mr. Magee
Mr. McClelland, Assistant Secretary.

The Governor presented a telegram dated Tune 9th from the Federal Re-

1117el Agent at Chicago supplementing previous telephone advice with regard to

t4 Present unsettled banking situation in Chicago and outlining the steps

414€ taken by the Federal Reserve bank to meet unusual demands for currency.

Noted.

The minutes of the meetings of the Executive Cattaittee of the Federal

Nee-
4;Ye Board, held on May 25th, June 2nd and 3rd, were approved and, upon

us the actions recorded therein were ratified.

The minutes of the meetings of the Federal Reserve Board held on

14/r 27th-, 28th and 29th were also approved.

The Assistant Secretary then presented various items of business which

Wilte
°°nsidered by the Board and acted upon as follows:

Letter dated Tune 4th from the Secretary of the Federal Reserve Bank

NeN ,
Iork and telegrams dated June 5th from the Chairman of the Federal

.er,re
Bank of Chicago and June 8th from the Secretary of the Federal Reserve

44k

t

°t Minneapolis, all advising that at meetings of their Boards of Directors

the 
dates stated (Executive Committee at Chicago), no changes were made in

'44ke t existing schedules of rates of discount and purchase.

b

Without objection, noted with
approval.

Letter dated June 4th from the Secretary of the Federal Reserve Bank

n advising that in order to avoid conflict with other events the
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kV!'regular meeting of the Board of Directors of the bank will be held on

1/4nesday, Tune 24th instead of Wednesday, Tune 17th.

Noted.

Matter approved on initials by the Executive Committee on Tune 8th,

-Y, telegram dated Tune 6th from the Assistant Federal Reserve Agent at

Chicago, requesting approval of the temporary designation of Mr. H. B. Tesmer,

411
uiP-Loyee of the bank, as an assistant examiner for examination work to be

(/°11(11Acted in Indiana during the week of Tune 8th.

Formally approved.

Report of Committee on Salaries and Expenditures on lists submitted by

te
l'ederal Reserve Banks of Boston, Cleveland and Minneapolis of employees

tor
waam the directors approved leaves of absence with pay on account of

3a during the month of May where the total of such absences since
11,14e

hzo
'417 1, 1931, has exceeded thirty days; the Board's Committee recommnding

J. of the salary payments involved.

hae

441
118e of the circumstances outlined in his letter, that no action be taken.

looki
41g to the forfeiture of the charter of the bank.

Approved.

Letter dated Tune 6th from the Federal Reserve Agent at Philadelphia,

titg continued deficiencies during the past six months in the required

l'ee of the First National Bank of Ocean City, N. T., and recommending,

Upon recommendation of the Committee
on District No. 3, draft of letter to the
Federal Reserve Agent at Philadelphia, ad-
vising that no action will be taken on the
matter at this time other than to transmit
a copy of the letter to the Comptroller of
the Currency for his information, and draft
of letter to the Comptroller of the Currency
in accordance therewith, were approved and
ordered transmitted.
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Letter dated June 6th from the Federal Reserve Agent at St. Louis,

°Ilting continuous deficiencies from September 15, 1930 to April 15, 1931,

the required reserves of the First National Bark of Ilound City, Illinois,

l'ederal Reserve Agent recommending, for reasons stated, that no action

be taken on the matter at this time.

Upon recomnendation of the Committee
on District No. 8, draft of letter to the
Federal Reserve Agent at St. Louis, advis-
ing that no action will be taken at the
Present time other than to transmit a copy
of his letter to the Comptroller of the
Currency, and draft of letter to the Comp-
troller of the Currency in accordance
therewith, were approved and ordered trans-
mitted.

Letter dated June 3rd from the Chairman of the Federal Reserve Bank of

1413aZGA,
HP0118, advising of the election on that date of Mr. H. R. Kibbee,

114aident of the Commercial Trust and Savings Bank of Nitchell, S. D., as a

Class A 
Director of the Federal Reserve Bank for the unexpired portion of the

tell4 eliding December 31, 1932, to succeed Mr. John C. Bassett, deceased.

Noted.

1/4141.,
-1 advising of the appointment on Tune 4th of Mr. John A. Wilkins,

4°11 b.cm-4,ranch for the unexpired portion of the term ending December 31, 1931,
to

Letter dated June 6th from the Chairman of the Federal Reserve Bank of

-aid
ent of the State National Bank of Houston, Texas, as a Director of the

Ileceed flr. Guy H. Bryan, resigned.

Noted.

Memorandum from Counsel dated June 9th submitting, in accordance with
ti t4e

taken at the meeting on June 5th, draft of letter to the Federal

-onal Banking Corporation, New York, N. Y., requesting the corporation
to

"e Whether it or sny one associated with it, assisted in the preparation
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ot +1,' e circular letter sent out by Schenkers, Inc., of New York City, under

(14te °f May 20, 1931, or authorized or approved the issuance of any such

°11'cl1ar; the proposed letter also stating that if such action were taken a

1'411 explanation will be expected.

After a brief discussion, upon
motion, the proposed letter was approved.

Letter dated June 4th from the Federal Reserve Agent at St. Louis,

With re
gard to a loan in the amount of approximately $50,000 made by the

114ti°11a1 Bank of Kentucky, Louisville, Kentucky, to Yr. William P. Kincheloe,

4414gi,_4-Liki; Director of the Louisville Branch.

Ordered circulated.

Telegram dated June 6th from the Governor of the Federal Reserve Bank

or
"York, advising that on that date the credit arrangement with the

4latri
-all National Bank was used to the extent of a further :5,628,000, bringing

the ci
xs wings outstanding up to the maximum amount of the credit arrangement;

440 that the Federal Reserve banks' share in the additional credit is

e'DAroz4_
Juuately c1433,000, which is being carried in the account of the New York

1)kta
'.11 accordance with the procedure previously reported to the Board.

Noted.

At this point Mr. Wyatt, General Counsel, and Mr. Wingfield, Assistant

11.4111at the Federal Reserve Bank of Philadelphia for damages in the sum of

4 or Rome, Georgia; Counsel stating that the par list of Tune 1, 1930,
44
eNea t

zt he bank as having withdrawn from the par list; that a clerk in thetttila

it II-
-uPartment of the Federal Reserve bank misunderstood the significance

())000 
for an alleged libel against the Citizens-Floyd Bank and Trust

11118 
el) joined the meeting.

Lieraorandum from Counsel dated Tune 4th with regard to a suit filed

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4/9/31 -5-

r the statement that the bank had withdrawn, and returned four checks on the

1141* with a statement that it was closed; that these checks were returned to

tIle drawers through the usual channels as dishonored but were later presented

t°11 Payment through other channels and paid; and that it is alleged that the

l'ettlrn of these checks to depositors in the bank with the statement that the

b1411( was closed caused the circulation of rumors which resulted in a slow and

14iet run on the bank which was forced to close on I:ovember 13, 1930. In his

41e111°Maiduni Counsel also called attention to a statement of the Counsel for the

1)411 4
—Lelphia bank that the Citizens-Floyd Bank and Trust Company was in bad

Nad. 

4" 

4.

1°n Prior to Tune 1, 1930, and that its insolvency actually resulted

14111 the accumulation of bad assets.

After discussion, upon motion,
Counsel was instructed to prepare draft
of a letter to the Federal Reserve Agent
at Philadelphia requesting a detailed
report on the incident which gave rise
to the suit.

lAr. W. H. Dillistin, Assistant Federal Reserve Agent at New York, was
the4 

called into the meeting and he discussed with the Board at some length
It%

eY With regard to approval of applications under the Clayton Act for
Dettluaaion

to serve at the sane time as an officer and/or director of two or
ZloN

batacs.

Mr. Dillistin also referred to the Board's letter of /lay 28, 1931,

on the subject of enforcement of provisions of the Clayton Anti-Trust

Ettd 
stated that there is a question in his mind as to how the Federal Re-

( :1'1'e4ent's department should make the yearly check-up requested in the

(11118 letter, of violations of the Act by private bankers and officers,

and employees of all banks in his district.
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After a discussion, the subject of
the Board's letter was referred back to
the Law Committee for further consideration
and report.

OF STANDING COLUIT=S:

kted,
Xune 5th Recommending changes in stock at Federal Reserve Banks,

6th as set forth in the Auxiliary Ilinute Book of this date.
kttea, 8th Recommendations approved.

Xune 4th Recomillending action on application for fiduciary powers,
as set forth in the Auxiliary Minute Book of this date.

bEtted, Reconnendation approved.
March 15th Recommending approval of the application of Mr. David M.

Anderson, for permission to serve at the same time as
director of the Watertown National Bank of Watertown, New
York, and as director and officer of the Northern New York
Trust Company of Watertown, New York.

Dated, Approved.
14aY 15th Recommending approval of the application of Yr. Sohn M.

Carpenter, for permission to serve at the same time as
director of the First National Bank in Dallas, Dallas, Texas,
and as director of the Mercantile Bank and Trust Company of
Texas, Dallas, Texas.

Approved.

The meetin3 adjourned at 12:40 p.

Assistant Secretary.
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(June 9, 1931.)

Aeports of 3tandint7 Committee dated June 5, 6 and 8, recorrnendin„;
°hanges in stook at Federal deserve Banks, approved as follows:

44ajaaions for OAIGIN_L  Stock:

4irst National Bank in Gulfport, Gulfport,
lass.

4i4 .1:4Ltlei  No. 11. 
s4rst Uational Bank in Smithville,
t Texas.
4irstNational Bank in Bloominc Grove, Bloominl;

Cr'reve, 2exas.

lieations for LDDITIOI;AL Stook:

t National Bank, Bellflower, Calif.
t Nut i on,a1 Bank, Linton, Ore.

4rat Greenwood National Bank, Greenwood,

lications f r of Stock:
"ioa,..t.riet No. 4
"lel% National Bank, Hickory, Pa. (Insolvent)

tr et No. 7.
'hist National Bank & Trust Company, Paris, Ill.

(111solve11t)

Itriot 10.
411111ercial Lational Bank, Salida, Colo.

a7.:,riot No. 11.
1)-44'42 National Bank, :Jallas, Tex. (Vol. Lig. .mWs.

13Y Dallas State Bank 2rust CompanY)

t No, 12.
ITational Bank, Terra 3311a, Calif.

titsolvent)

Shares: 

288

15

23 

Total

1
1
3

283

38
326

79

210

5

79

210

36 36

360 360

3030
Total 715
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Report of 3tanding Cittee dated June 4, reoommsnding action on
IIPlaication for fiduciary pagers by the followinp: bank:.

P-01M:

131)110v d.;401j.1°
109

')I6-2aL..:70 NO. 5. 

Joanty 3n",,c in 4. 7a. 0338),

411

nor.

/
..,ssistant Secret.zry.
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