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A meeting of the Executive Cormittee of the Federal Reserve Board

wa '
S held in the office of the Federal Reserve Board on Londay, May 11, 1931

at 11:00 8

PRESENT: Governor lMeyer
Ir. Hamlin
Mr. Miller
Ir. James
Mr. MeClelland, Assistant Secretary.

The Assistant Secretary presented various matters which were con-~
8ide
Ted by the Committee and acted upon as follows:

Letter dated May 8th from the Secretary of the Federal Reserve Bank

of
Clevelﬁnd, requesting approval by the Board of a minimum authorized:

Tatg .
°f 1 1/8%, fixed by his directors, for purchases of bankers'

a%"1’*5’3~11<:es.x.
Approved.
Letter dated May 8th from the Chairman of the Federal Reserve Bank
of Dayy
as, advising of the establishment on that date of an effective buying

for bankers* acceptances maturing within from 121 to 180 days.

Without objection, noted with
approval.

Letter datea May 8th from the Chairman of the Federal Reserve Bank

0
& Kallaaa Q i : 2 = =
ity, transmitting the formal resignation of lMr. Wayland V.

8
88 a Qlass C Director of the Federal Reserve Bank of Kansas City;

:l:e:tter Stating that the resignation had been accepted by the board of
el T8 of the Kansas City bank, so that Mr. lMagee could qualify at any
%8 2 mepher of the Federal Reserve Board.
Upon motion, the resignation of
Mr. Magee was accepted.
Qttenti In Connection with Mr. Magee's appointment as a member of the Board,
0

R was called to a provision of law prohibiting the payment of
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Salary to any person appointed during the recess of the Senate, to fill a
Vacancy iy any existing office, if the vacancy existed while the Senate
Wan 15 8ession and was by law required to be filled by and with the advice
4 consent of the Senate, until such appointee has been confirmed by the

Sen&te.

It was the consensus of opinion
that this provision is applicable in
the case of lir. Magee, and that the
matter should be brought to his :
attention upon his arrival in Washington.
Letter dated May 2nd from the Assistant Federal Reserve Agent at
Caiq
8go, advising of the action of the Davison State Bank, Davison,
Moy
igan, & member bank, in absorbing on March 2, 1931, the Farmers State
T D&Vison, a non-member institution; the letter stating that the
Exeg
Utive Committee of the Chicago bank is of the opinion that the merger
i
Tesult in no change in the general character of the assets or broad-
‘eng
12 of the functions now exercised by the member bank.

Upon motion, it was voted to inter-
pose no objection to the action of the
Davison State Bank.

. Letter dated May 8th from the Chairman of the Federal Reserve Bank
chieago, advising of the appointment, on that date, of Mr. John
*Yhe, Chairman of the Board of the First National Bank of Detroit,
Preaident of the Detroit Bankers Company, as a director of the Detroit
;:::h for the unexpired portion of the term ending December 31, 1932, to
* M, Julius H, Haass, deceased.
loted.

Reports of Committee on Salaries and Expenditures on lists sub-

n’itted b

¥ the Federal Reserve Banks of Cleveland, Atlanta, and Kansas City,
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" fmployees for whom the direetors approved leaves of absence, with pay,
QnaeGOunt of illness, during the month of April, where the total of such
ahaenees 8ince January 1, 1931 has exceeded thirty days; the Board's
QMmuttee Tecommending approval of the salary payments involved.
Approved.
Memorandum dated May 9th from the Assistant Secretary, approved

V the Governor, reporting telephone advice from the Governor of the Federal

Res
. erve Bank of Cleveland that, because of a mistaken belief that Washington

" on daylight saving time, an error was made at the Cleveland bank and
¢ discount rate reduction to 2 1/2% was announced at two o'clock on

mm’eth Instead of the official hour for release of three ofclock; the

mnwranduM Suggesting that in view of this explanation, there is no need

or ¢ :
OrWardlng the letter with regard to this matter, which was approved at

e Teeting on lay 9th.
Upon motion, it was voted that th;
proposed letter should not be sent.
Memorandum dated May lst from the Board's Examiner in Charge, with
“Tence %o the unsatisfactory condition of the Citizens Bank and Trust
::?any of Pocatello, Idaho, as disclosed by the last report of examination;
Ekaminer stating that he concurs in the recommendation of the Executive

oy,
tee and the Federal Reserve Agent of the Federal Reserve Bank of

% I“raneil"co that no action be taken by the Board at this time pending
Qeipt of &

oy

QeD&r

reply from the bank to a letter written by the State Banking
8
iOner, and advice from the Commissioner as to the attitude of his

tment and the steps he proposes to take in order that the bank's

Sapy

tay
My be restored and its affairs placed in a more satisfactory
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°°ndit10n.

Upon motion, it was voted to advise
the Federal Reserve Agent at San IFrancisco
along the lines recommended by the
Examiner,

lemorandum from Counsel dated May lst, submitting draft of letter
to
e, Carroll H, Wooddy, Principal Investigator of the President's Research

‘tiee on Social Trends, on the subject of Federal Reserve Board

Qati
Vities' Prepared after consultation with Ir. Hamlin, to whom the matter
T
eferred at the meeting on April 2lst.
The proposed letter having been
previously circulated among the members
of the Committee, was approved and ordered
transmitted.
Telegram dated May 9th from the Federal Reserve Agent at Dallas,
Visj
N8 that o proposed merger into the Commercial-American Bank and Trust
m@an
¥ of Shreveport, La., recently admitted to membership, of the
Utin,
ental Trust and Savings Bank of Shreveport, will be presented to the
8%
00kho
ders of the latter 1nst1tut10n tomorrow, and that Mr., W. J. Evans,

43
aietant Fodep

00%1‘0
lal National Bank of Shreveport, and Mr. Jacob Embry, National Bank
lep

al Reserve Agent, lir. Ben Johnson, President of the
» Will arrive in Washington some time today to submit the proposal

The Assistant Secretary stated that the gentlemen referred to are
h
' office, and they were invited into the meeting.

b
fop . Evang presented to the Board the member bank's formal request

PDro
Aoy val of 1ts contemplated merger, a report of an examination of the

bgcqnnm

e
T bank Just completed by a Federal Reserve examiner, and the formal

ng
Aon of tpe Executive Committee of the Federal Reserve Bank of
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Dallag that the merger be approved by the Federal Reserve Board upon condition
that all assets of the Continental Trust and Savings Bank classified as
dmmtful or loss shall be eliminated from the bank's assets before the
Terger becomes effective.
Mr. Johnson then presented to the Board an agreed classification
O the assets of the two banks concerned as of May 2, 1931, and a combined
atatement of the proposed Commercial~American Bank and Trust Company after
e fonsolidation, The classification of the assets of the Continental
hmat and Savings Bank as shown by the statement submitted and the proposed
Rhic °f consolidation as outlined by Mr. Johnson, were discussed in detail.
Messrs, Johnson and Embry then withdrew from the meeting and Ir.

Pragg

Txeq
0
tive Cormittee that a majority of the loans of the Continental Trust

®Xplained to the members present that it was the opinion of his

g

Sﬁvings Bank classed as slow had become subject to that criticism
eoau

98 of the lax collection policy of the non-member bank, and that in

8 qq
Mittegts opinion, under the new management, a large majority of the
8
a
Ssets will be placed in a more liquid and satisfactory condition.

Some further discussion followed, at
the conclusion of which, upon motion, it
was voted to approve the proposed merger
on the condition recommended by the
Executive Committee of the Federal Reserve
Bank of Dallas.

REPOR
DQISWDJNG COMMITTEES :

teq
' May 11th Recommending changes in stock at Federal Reserve Banks,
Dy as set forth in the Auxiliary Minute Book of this date.
ted-lh, Recommendations approved.
“ay 1lth Recommending action on an application for admission of
a state bank, subject to the conditions stated in the
individual report attached to the application, as set
forth in the Auxiliary linute Book of this date.
Recommendation approved.
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EEEQBEEJEE STANDING COMMITTEES: (Cont'd)

Dateq, May 7th

Dateq

» May 11th

Recommending approval of the application of Mr. O. L.
Biedenharn, for permission to serve at the same time as
a director and officer of the First National Bank of
Shreveport, La., as a director of the State National Bank
of Texarkana, Ark., and as a director of the Kilgore
National Bank of Kilgore, Texas.

Approved.
Recommending approval of the application of Mr. Crispin
Oglebay, for permission to serve at the same time as a
director of the National Bank of West Virginia of Wheeling,
W. Va,, and as a director of the Central United National
Bank of Cleveland, Ohio.

Approved.

The meeting adjourned at 12:00 noon.

, SO T enmnd

Assistant Secretary.
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. (Bxecyt
ive
Comitteg) AUXILIARY 3 INUTES
(May 11, 1931.)

Reports of Standing Committee dated llay 1lth, recommending changes in
8t Federal Reserve Banks, approved as follows:

A
&nD alication for ORIGINAL Stock: Shares

isty
X ict Noe. 6.

a
“lonal Bank of Fitzgerald, Fitzgerald, Ga. 72 72

4
o Lications for ADDITIONAL Stock:
Fiat!‘ict No. 2.

Stock

r :
St National Bank, Branchville, N. J. 15 15
gi:ﬁriet No. 12,
Bk:: Yational Bank, Elma, Washington. 1
State Bank, Tekoa, Washington. 9 10
Total 25

: rs:‘iet No, 12
d‘ Yational Bank of Hillyard, Spokane, Wash. 4 A
*L. Abs. by United Hillyard Bank, Spokane)

4pp)
K%}lf or SURRENDER of Stock:
P

Report op Standing Cormittee dated May 1llth, recommending action on

3pp1
Suﬁ‘j:g:tion for admission to membership by the following state institutionm,
t0 the conditions stated in the report attached to the application.
R .
QVED ; Mama Shares F. Re Bank

Dover Trust Company of Dover, Ne Je 270 New York

U 0 d

Assistant Secretary.

“Wrovg,,






