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A meeting of the Executive Committee of the Federal Reserve Board

173s held in the office of the Federal Reserve Board on Monday, May 11, 1931

at 11:00 a. 1T4

PEESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
Mr. Tames
Mr. McClelland, Assistant Secretary.

The Assistant Secretary presented various natters which were con-

aidered by the Committee and acted upon as follows:

Letter dated May 8th from the Secretary of the Federal Reserve Bank

or Cleveland, requesting approval by the Board of a minimum authorized'
Isate of

4eeePtances.

fixed by his directors, for purchases of bankers*

ApProved.

Letter dated May 8th from the Chairman of the Federal Reserve Bank
or

-44-143, advising of the establishment on that date of an effective buying
te or 1 1/2'4 for bankers* acceptances maturing within from 121 to 180 days.

'Without objection, noted with
approval.

Letter dated May 8th from the Chairman of the Federal Reserve Bank
or /call

8a3 City, transmitting the formal resignation of Mr. Wayland W.

48 a Class C Director of the Federal Reserve Bank of Kansas City;
N

et'Ger stating that the resignation had been accepted by the board of

(111'eetol,
-3 of the Kansas City bank, so that Mr. Magee could qualify at any

a'e a menber of the Federal Reserve Board.

Upon motion, the resignation of
Mr. Magee was accepted.

14 connection with Mr. Magees appointment as a member of the Board,

title

ttort
°11 was called to a nrovision of law prohibiting the payment of
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to any person appointed during the recess of the Senate, to fill a

vacancy in any existing office, if the vacancy existed while the Senate

in session and was by law required to be filled by and with the advice

e'lld consent of the Senate, until such appointee has been confirmed by the

Senate.

It was the consensus of opinion
that this provision is applicable in
the case of Mr. Magee, and that the
matter should be brought to his
attention upon his arrival in Washington.

Letter dated May 2nd from the Assistant Federal Reserve Agent at

Chicago, advising of the action of the Davison State Bank, Davison,

laehige-n, a member bank, in absorbing on March 2, 1931, the Farmers State

Of Davison, a non-member institution; the letter stating that the

1,t1tive Committee of the Chicago bank is of the opinion that the merger

will result in no change in the general character of the assets or broad-

eili4g Of the functions now exercised by the member bank.

Upon motion, it was voted to inter-
pose no objection to the action of the
Davison State Bank.

Letter dated May 8th from the Chairman of the Federal Reserve Bank

Or Chicago

41144ty„,
advising of the appointment, on that date, of Mr. Sohn

Chairman of the Board of the First National Bank of Detroit,

p,
'esident of the Detroit Bankers Company, as a director of the Detroit

iltaz

eh l'or the unexpired portion of the term ending December 31, 1932, to

ellQcsed
Julius H. Haass, deceased.

Noted.

Reports of Committee on Salaries and Expenditures on lists sub-
zt,t teci

cY the Federal Reserve Banks of Cleveland, Atlanta, and Kansas City,
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oteinPloyeez; for whom the directors approved leaves of absence, with pay,

OA 4aeount of illness, during the month of April, where the total of such

411.cea since January 1, 1931 has exceeded thirty days; the Board's

Cftkittee recommending approval of the salary payments involved.

Approved.

Memorandum dated May 9th from the Assistant Secretary, approved
by t 

he Governor, reporting telephone advice from the Governor of the Federal

Re8erve Bank of Cleveland that, because of a mistaken belief that Washington

°4 daylight saving time, an error was made at the Cleveland bank and

the discount rate reduction to 2 1/2/0 was announced at two o'clock on
14417

1̀4h instead of the official hour for release of three o'clock; the

41(311/1dum suggesting that in view of this explanation, there is no need
ror r

°I174rding the letter with regard to this natter, which was approved at
th

eting on May 9th.

Upon notion, it was voted that the
proposed letter should not be sent.

Memorandum dated May 1st from the Board's Examiner in Chare, with

l'eterence to the unsatisfactory
Cot0A,

of Pocatello, Idaho, as disci

tIleEZaminer stating that he concurs

ittee aria

a'41 l'ranc i3 co that

(pf a reply

(leiltillent and the steps he proposes
4Ditea,

the Federal Reserve Age

no action be taken

condition of the Citizens Bank and Trust

°sod by the last report of examination;

in the recommendation of the Executive

nt of the Federal Reserve Bank of

by the Board at this time pending

from the bank to a letter written by the State Banking

and advice from the Commissioner as to the attitude of his

to take in order that the bank's

Y be restored and its affairs placed in a more satisfactory
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Upon motion, it was voted to advise
the Federal Reserve Agent at San Francisco
along the lines recommended by the
Examiner.

Memorandum from Counsel dated May 1st, submitting draft of letter.
to

Carroll H. Wooddy, Principal Investigator of the President's Research

C°11211ith.ee on Jocial Trends, on the subject of Federal Reserve Board

4etivitio3, prepared after consultation with Mr. Hamlin, to whom the matter
Was .

.weerred at the meeting on April 21st.

The proposed letter having been
previously circulated among the members
of the Committee, was approved and ordered
transmitted.

Tel egram dated May 9th from the Federal Reserve Agent at Dallas,

Etchlaing that a proposed merger into the Commercial-American Bank and Trust
Conliaav,

of Shreveport, La., recently admitted to membership, of the

Cc4tblental Trust and Savings Bank of Shreveport, will be presented to the
4tockholderc

of the latter institution tomorrow, and that Mr. VT. T. Evans,

jkletant 
Federal Reserve Agent, rr. Ben Johnson, President of the

Q(ttlercial National Bank of Shreveport, and Mr. Tacob Entry, National Bank

')z41111xler, 
will arrive in Washington some time today to submit the proposal

appzoval by the Board.

The Assistant Secretary stated that the gentlemen referred to are

14 hia °ffice, and they were invited into the meeting.

Evans presented to the Board the member bank's formal request

c)1' t1131)r°v41 of its contemplated merger, a report of an examination of the

4° kel'ter be just completed by a Federal Reserve examiner, and the formal

l'ee°1111e tion of the Executive Committee of the Federal Reserve Bank of
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thut the merger be approved by the Federal Reserve Board upon condition

that all assets of the Continental Trust and Savings Bank clasc,ified as

clotthtful or loss shall be eliminated from the bank's assets before the

nlerger becomes effective.

Mr. Johnson then presented to the Board an agreed classification

(Ir the assets of the two banks concerned as of May 2, 1931, and a combined

"Itteraent of the proposed Commercial-American Bank and Ttust Company after

the eonsolidation. The classification of the assets of the Continental

TIllet and Savings Bank as shown by the statement submitted and the proposed

ID1414  consolidation as outlined by Mr. Johnson, were discussed in detail.

Messrs. johnson and Embry then withdrew from the meeting and Mr.

exPlained to the members present that it was the opinion of his

Xaelltive Committee that a majority of the loans of the Continental Trust

84ving8 Bank classed as slow had become subject to that criticism
bPft-,41111

"/ of the lax collection policy of the non-member bank, and that in

e°mMittee's opinion, under the new management, a large najority of the
ills

41Low
assets will be placed in a more liquid and satisfactory condition.

Some further discussion followed, at
the conclusion of which, upon motion, it
was voted to approve the proposed mer;er
on the condition recongaended by the
Executive Committee of the Federal Reserve
Bank of Dallas.

1111T2 OF STANDING COTEI=S:

1)tecl) 14ay llth Recommending changes in stock at Federal Reserve Banks,
as set forth in the Auxiliary Minute Book of this date.

Recommendations approved.
Recommending action on an application for admission of
a state bank, subject to the conditions stated in the
individual report attached to the application, as set
forth in the Auxiliary Minute Book of this date.

Reconnendation approved.

Lay 11th
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OF STANDING COMMITTEES: (Cant 'd)

Dated 114 7th Recommending approval of the application of Mr. O. L.
Biedenharn, for permission to serve at the same time as
a director and officer of the First National Bank of
Shreveport, La., as a director of the State National Bank
of Texarkana, Ark., and as a director of the Kilgore
National Bank of Kilgore, Texas.

DIXtedI Approved.
11th Recommending approval of the application of Er. Crispin

Oglebay, for permission to serve at the same time as a
director of the National Bank of West Virginia of Wheeling,
W. Va., and as a director of the Central United National
Bank of Cleveland, Ohio.

Approved.

The meeting adjourned at 12:00 noon.

413Ar

Assistant Secretary.
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Shares F. R. Bank

270 New York

Assistant Secretary.

(Bzecutive
C
ommittee) AUXILIAJ3Y NUTL*S

(,,lay 11, 1931.)

atoeuaeports of Standing Committee dated. May 11th, recommending changes ta
at Federal Reserve Banks, approved as follows:

A lication for tL Stock:

143-Ltr-91-1-122-Alt
national Bank of Fitzgerald, Fitzgerald, Ga.

A lications for ADDITIONAL Stock: 

fl.rst National Bank, Branchville, N. J.

14.41413.9. 12.Pirst 
National Bank, Elms, Washington.

hicoa State Bank, Tekoa, Washington.

lication f r SUIÜ Ea of Stock:

lqrst 
National Bank of Hillyard, Spokane, Uash.

(V.I.. Abs. by United Hillyard Bank, Spokane)

V
ileport of Standing Committee dated

4aication for admission to membership
1113J "t to the conditions stated in the

Name

Shares 

72 72

15 15

1
9 10

Total 25

24 24

May 11th, recommending action on
by the following state institution,
report attached to the application.

Dover Trust Company of Dover, N. J.

4PProveti:
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