4 meeting of the Federal Reserve Board was held in the office of the
Fede .
Tal Reserve Board on Tuesday, March 31, 1931, at 11:45 a. m.

PRESENT: Governor lieyer
Mr, Hamlin
Mr. Miller
lr. James
Lir. Pole
Iir., MeClelland, Assistant Secretary.

PRESENT ALSO: Ir. Stevens, Chairman of the Federal Re-
serve Bank of Chicago.

lir, Stevens referred briefly to the bankin- situation in Detroit
o ®Xpresseq the opinion that it has been fairly well cleared up as a re-
W developments during the last few weeks. He stated, however, that
9 D&rticularly wished to discuss with the.Board the bankingz situation in

2 the
! Sta R4 A1
f\‘ te of Michigan as a whole, which is complicated by the fact that
i

unde
T sta
te lay state institutions are required to segregate their savings

Qepg
Sits i
and to invest approximately 60 per cent of these accounts in

*iga

ges i

" OT real estate bonds. These investments of banks throughout the
ate

» he
Teported, are largely based on Detroit real estate, there is no

ket
for 4
deg T %he securities at the present time, and many bond issues are in
Sulg,
He pointed out that if depreciation and losses on these issues

wer
8 Chargeq ofp

» capital impairments would result in many cases, requiring

Cong
ider&tion <
by the Federal Reserve bank of the auestion of continuance of

mer
Ship s
P in the Federal Reserve System.

During the discussion which ensued, it

appeared to be the consensus of opinion that
in dealing with situations of the kind referred

{\ to, considerable weight should be attached to
the attitude of the management of the in-
dividual banks, and progress being made in
each case in bringing about an improvement
in conditions.
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The Board then discussed with lre. Stevens the recommendation of the
Exe°utive Cormittee of the Federal Reserve Bank of Chicago that the Board
Sant o1y trust powers to the National Bank and Trust Company, Chariton,
ova, Which was granted limited powers on April 18, 1930, at the time of
ttg Organization to succeed the Chariton and Lucas County National Bank and
helucas County Trust and Savings Bank. The corments of the National Bank
Eﬂmuner reﬂardinb the necessity for an improvement in the management of the
Bank 4nd a more active collection policy in connection with a deficiency
mne-t&ken over from the old national bank, were particularly discussed.

At the conclusion of the discussion,
upon motion, it was voted that action
on the guestion of granting full powers
to the bank be deferred until after the
next examination.

At this point Mr. Stevens left the meeting.

The minutes of the meeting of the Federal Reserve Board held on

th
. lst, having previously been circulated among the members of the Board,
ep

8
QpProved.

2 The minutes of the meeting of the Executive Committee held on Liarch
oy,

Viere
Abproved, and upon motion, the actions recorded therein were

Wy The Assistant Secretary then presented various matters of business
Ch
T
® consjidered by the Board and acted upon as set out below:

L T
Rog ®tter qatwq liarch 268th from the Federal Reserve Agent at the Federal
TN,
B : :
Wmm& Ak of Dallas, advising that the Security State Bank and Trust
I

B :
inid : SQumon, Texas, has transferred the sum of $26,000 from its un-
8

T
! Profitg account to a special account entitled "Reserve for increase
Wit
aln. ;
1 » thig action being taken to comply with a condition of membership
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h@OSed upon the member bank at the time of its admission to the Federal

feserye System.

Noted.

Draft of letter to the Federal Reserve Agent at Atlanta, prepared in
accord&DCG with action taken at the meeting yvesterday, with reference to the
request of the Farmers and Lierchants Bank of Iatonton, Georgia, that the
%arq Waive the usual reouirement of six months' notice and permit immediate
nithdrawal from membership by the bank. |

Approved.,

Memorandum dated liarch 3lst from the Board's Examiner in Charge,
: * Teference to 654 shares of its own stock still held by the Citizens
"k ang Trust Company, Savannah, Georgia, out of 1,000 shares originally

LT
en
in 1923, as collateral to the liguidation account of the liercantile

o
a1 Bank of Savannah, Georgia.

After discussion, upon motion, the
Assistant Secretary was directed to prepare
and submit to the Board draft of a letter
to the Federal Reserve Agent regarding the
% above matter.,

Loy :
18 op STANDING GOMMITTEES:

Dateda 1

Arch 3lst Recormending action on an application for fiduciary powers
D 3 as set forth in the Auxiliary Minute Book of this date.

teq' oy Recommendation approved.
¢h 30th Recommending approval of the application of lr. Ernest
Crist, for permission to serve at the same time as an
officer of the liellon National Bank of Pittsburgh, Penn.,
as a director of the Sheraden Bank of Pittsburgh, Penn.,
and as a director of the City Deposit Bank & Trust Company,
Pittsburgh, Penn,
Approved.

The meeting adjourned at 12:55 p. me

e 8074 Llmmd

Assistant Secretary
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AUXILIARY MINUTES
(March 31, 1931.)

" Report of Standing Committee dated March 30th, recommending action on
PPlication for fiduciary powers by the following bank:

AEexovmp;

DISTRICT NO. 1.
CONNECTICUT:

The National Bank of Commerce of New London.
(Supplementary. Powers 6, 7 and 8)

Assistant Secretary.
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