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& meeting of the Federal Reserve Board was held in the office of
e Federal Reserve Board on Friday, February 27, 1931, at 11:30 a. m. :
PRESENT: Governor lieyer i
Mr. Hamlin
IMir. Millex
Mr. James
Mr. Pole -
Mr. lMcClelland, Assistant Secretary.
The minutes of the meeting of the Executive Committee of the Federal
RS
23€rve Boarq held on February 2lst were approved, and upon motion, the
a s
Stlons recorded therein were ratified.
The minutes of the meetings of the Federal Reserve Board held on
Pe
Pruary 24th and 25th were also approved.
The Assistant Secretary presented various matters of business which
er >
© considered by the Board and acted upon as follows:
. Telegram dated February 25th from the Chairman of the Federal
RQSQ
TVe Bank of Boston, letier dated February 26th from the Secretary of the
Fegq
Tal Reserve Bank of New Yorik and telegram dated February 26th from the
Caay :
AN of the Federal Reserve Bank of Kansas City, all advising that their
Qap
s of directors at meetings on the dates stated made no changes in the
hﬁ!lkgv

SXiating schedules of rates of discount and purchase.

Without objection, noted with
approval. 4

Report of Executive Committee on letter dated February 26th from

the ¢
Ptroller of the Currency, recommending approval of a salary of $3,500
Dep Qg ‘

b “t Tor National Bank Examiner Walter E. Julius, assigned to the Fourth
de i'a
1 Reserve District; the Board's Cormittee also recommending approval.

Approved.
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Memorandum from the.Assistant Secretary dated February 27th,
Ie°°mm-ending approval of a change from two days to one day in the inter-
distriet time schedule covering items from Charlotte to Jacksonville; the
Qhange having the approval of the Federal Reserve Banks of Richmond and Atlanta.

Approved.

Report of Executive Committee on letter dated February 24th from the
E'ederﬁl Reserve Agent at Atlanta, submitting with his favorable recommendation
&ng that of the Executive Committee of the Federal Reserve bank, an applica-
Hon Of the Marion Central Bank, Marion, Alabama, a member bank, for approval
o 1ts action of January 27, 1931 in purchasing the assets of the Peoples
Sak op lMarion, and assuming certain liabilities of that bank; the Board's
mmmuttee recommending approval.'

Approved.
lemorandum from Counsel dated February 21lst, submitting an application
U, John McHuéh for permission, under the provisions of Section 25 of the
FBQeral Reserve Aet, to serve at the same time as a director of the Chase
tlonal pany o the City of lNew York, and as a director of the Equitable
iﬁstern Banking Corporation, a State foreign banking corporation, all of
e 8%ock of which is owned by the Chase National Bank.

Upon motion, the application was
approved.

Memorandum from the Chief of the Division of Bank Operations dated
Fabruary
25%h, recommending that hereafter special one day Treasury

Qer i

]
8 ates, held by the Federal Reserve banks at quarterly tax payment
Atgg

%1 e Shown separately in the body of the weekly Federal reserve bank

lo
n Statement against the caption "Special Treasury Certificate".

After discussion, upon motion, it
was voted to withhold action on the
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Q \g. recomendation until it can be discussed
with the Governors of the Federal Reserve
banks at their next meeting.

Report of Committee on Salaries and Expenditures on letter dated
beruary 26th frdm Deputy Governor Gilbart of the Federal Reserve Bank of
Né“ York, recommending approval of a salary of 32,160 per annum, effective
Tune L, 1931, for Dr. Harold Roy lMoon, who has bgen employed as one of the
physicians in attendance at the bank to succeed Dr. Robert H. Dinegar,
1‘esigned; the letter also requesting approval of the payment of salary at
¥ rate Of $4,800 per annum from March 1, 1931 to May 31, 1951 to Dr. Walden
£, Mhns’ Who, during that period, will be in attendance at the bank each day
during the week, and at its conclusion, will return to his present schedule
$2,400 per annum.

and salaw Of

w‘ Upon recomendation of the Cormittee
on Salaries and IExpenditures, the salary
payments submitted in Lir. Gilbart's letter
were approved.

Matter ordered circulated at the meeting held on February 24th,
n&me
Ly, emorandum dated February 24th from the Board's Examiner in Charge,
Wity
Tegard to the condition of the Bank of Auburn, Auburn, Pemnsylvania,

t ;
he Question of continuance of its rmembership in the Federal Reserve
syatem.

After discussion, upon motion, the
Governor was requested to commnicate with
the TFederal Reserve Agent at Philadelphia
and advise that on the basis of the bank's
present condition, the Board is unwilling
to approve his recommendation that no action

‘ be taken at the present time to discontimue
the membership of the bank, but requests that
he take up with the management of the in-
stitution the matter of restoring its capital
or obtaining further acceptable guarantees
for the protection of depositors.

Application for full trust powers filed by the Union National Bank




A
2/27/31 “d

of Lenoir, N. C., which commenced business on January 29, 1931, having

ben organized for the purpose of acquiring the 8580to and ‘apsuning /the
li&bilities, except liabilities to shareholders, of the First National Bank
of Lenoir, which olosed on December 19, 1930. In this connection, the
Asgist&nt Secretary presented a letter from the Federal Beserve Agent at
Richmong ang g memorandum from the Comptroller of the Currency, recormending
80Ddroyay, of the application.

After discussion, upon motion it
was voted to approve the application of
the Union National Bank of Lenoir for
trust powers, on condition that they
will be exercised only in the handling
of such trusts as may be taken over from
the First National Bank of Lenoir and no
new business will be accepted, pending
further consideration by the Board after
the new institution has been examined by
the Comptroller of the Currency.

Application for full trust powers by the McDowell County National
ﬂnk ln Welch, West Virginia, which commenced business on December 20, 1930,
taving v,

€en organized for the purpose of acquiring the assets and assuming

liabllities of the McDowell County National Bank of Welch; together with
&1e
ber from the Federal Reserve Agent at Richmond and a memorandum from
the
MWtrol]er of the Currency, recommending approval of the application.

After discussion, upon motion it
was voted to approve the application
of the McDowell County National Bank in
Welsh for trust powers, on condition that
they will be exercised only in the handling
of such trusts as may be taken over from
the McDowell County National Bank of Welsh
and no new business will be accepted,
pending further consideration by the Board
after the new institution has been examined
by the Comptroller of the Currency.

4% this point Mr. Gough, Deputy Comptroller of the Currency, joined
legy in g,

and consideration was given to an application which has been
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@ fileq With the Comptroller by the Liberty National Bank and Trust Company
' 2 NQW York, New York, for permission to reduce its capital stock from
$3:000,000 to $2,250,000; it being the intention of the bank to transfer
to Surplus account such part of the released capital as may be necessary to
hring its surplus up to $1,000,000, and the balance to undivided profits.
it was brought out that the bank's surﬁlus has been reduced to
Less Than $300,000 by the elimination of losses, aggregéting more than
$l'800,000, set up by the Navional Bank Examiners during the last three
examinations of the bank - over {700,000 at the examination made as of
Decenner 29, 1930.
During the discussion Nr. J. J. Mulligan, the recently elected
Preaident of the institution, was also invited into the meeting and answered
‘ hquiries by the members of the Board regarding the bank's condition, its
Dresent management and its future policies and prospects. At the conclusion
*T the discussion, lMessrs. Gough and IMlligan left the meeting.
Upon motion, it was then voted to
approve the application of the Liberty
National Bank and Trust Company of New
York, New York, for permission to re-

duce its capital stock from $3,000,000
to $2,250,000.

BT oF sruinme comTTInS: |

teq :
! Febfﬂary 25th Recommending changes in stock at Federal Reserve Banks,
27th as set forth in the Auxiliary liinute Book of this date.
Recommendations approved.

The meeting adjourned at 12:55 p. m.

AR Sl 11l e

Assistant Secretary.

Approved 3

Govermor.




Ustrict 1o, 4.

V.L.Abs, by Union National Bank of Fostoria, Ohio) 18 18
Matrioy 110, 5,

of Darlington, Darlington, S. C. (Insolvent) 66 66

8% National. Bank, Sweetwater, Tenn. (Insolvent) 40 40

D
Fi:trict No. 7.

tl‘ict N
Ryt No. 8.

Go.

AUXTLITARY MINUTES
(February 27, 1931)

Reports of Standing Cormittee dated .February 25th and 27th, recommending
®hanges in stock at Federal Reserve Banks, approved as follows:

Bolications for SURRENDER of Stock: Shares
lstriot Wo. 1.

8% National Bank, Haverhill, lass. (Decrease in

By Surplus) 60
T8t National Bank, Manchester, M. H. (V.L. terminal) 150
SMmarket National Bank, Newmarket, N. H. (Decrease '
in surplus) 30 240

Irie Depot ational Bank of Freeport, Wayne, Ohio.

e

s; National Bank, Fort Dodge, Iowa. (V.L.Suc. by
"Irst State Bank) 240 240

Dis

@%ional Bank, Iit. Vernon, Ill. (V.L.Aibs. by
ird National Bank of Ift. Vernon) 75 75

D
Seaiet Mo, o,

" Ilyl;rn lontana Bank, Fnnis, Mont. (V.L.Suc. by
Pipgy oi80N Valley Bank) 30
National Bank, Garrison, N. Dek. (V.L.Suc. by
irsg National Bank in Garrison) 27 57

Digt BT
mic\w&;i@;_
@tional Bank, Haxtun, Colo. (V.L.Abs. by
ers State Bank) 42 42
)
iatl‘ict I\TO. 11.
prela] National Bank in Jefferson, Tex. (V.L.Abs.

Firatyl_‘Tef_Terson State Bank) 15
Fil‘at I;atlon&l Bank, Ralls, Texas. (Insolvent) 24
8%ional Bank, Frost, Texas. (V.L.Suc. by
Qitizeost National Bank) 60
b U8 National Bank, Saint Jo, Texas. (V.L.Suc.
tizens National Bank in Saint Jo.) 20 119
Total 897

— L%
— V&w Assistant Secretary.
o N

74
(Zo(rernor .






