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ﬁl A Weeting of the Executive Cormittee of the Federal Reserve Board was

(1§ elg
| in the office of the I'ederal Reserve Board on Saturday, December 6, 1930,

i g Q.

Ille

PRESENT: Governor lieyer
Iir. Hamlin
Lir. James
I, MeClelland, Assistant Secretary.

PRESENT ATSO: Mr, E. Re Black, Governor of the
federal Reserve Bank of Atlanta.

Letter dated December 4th from the Assistant Secretary of the Federal

Re
Serye Bank of

% the y

Hew York and telegrams dated December 3rd from the Chairman
ederal Reserve Bank of Boston, December 3rd from the Chairman of the

Tal ; - i :
Reserve Bank of Philadelphia, December 5th from the Secretary of the

der
a S oM T al : o N
1 Reserve Bank of Cleveland, December 4th from the Chairman of the Federal

S5
Ty,
I ‘ ® Bank or Richmond, December 3rd from the Chairman of the Federal Re-

amwe Bﬂnk
of Ste Louis, December 4th from the Chairman of the Federal Re-

e B
8ok of Kansas City and December 4th from the Chairman of the Pederal

op
dir
e
¢tors on the dates stated no changes were made in the banks' existing

o

Belyv,
e
Bank of San I'rancisco, all advising that at meetings of their boards
( 2
I
|
|

Sey
edul
e
8 of rates of discount and purchase.

Without objection, noted with approval.
| ReDOr
b 4

ts of Cormittee on Salaries and Expenditures on lists submitted by
Toderay
D&llas

abprov

Reserve Banks of Boston, Philadelphia, Richmond, St. Louis and

0 3 : Geit . :
* S®mployees of those banks and their branches for whom the directors

eq : ; . ; .
leaves of absence with pay, on account of illness, during the month

OVem
& ‘ber’ where the total of such absences since January 1, 1930 has

I N

{
l

[
Cq
? eded tni . : : 1 e 5
[ D Tty days; the Board's Committee recommending approval of the salary
Vg
g

Approved.
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’ Reports of Committee on Salaries and Expenditures on letters dated

her 24ty from the Deputy Governor of the Federal Reserve Bank of lNew York

ang N
OVember 26th from the Deputy Governor of the Federal Reserve Bank of St.
L°u1
8

' Tequesting approval of certain changes in the personnel classification
Dlay

8 e ; : s

at those banks; the Board's Committee recommending approval.
Approved.

Letter dated December 4th from the Chairman of the Federal Reserve Bank

of R
lchmom, advising of the reappointment of kir. John Poole as a member of
e 7
deral Advisory Council representing the Fifth District for the year
L
With Mr, Charles B, Rieman as alternate, and the reappointment of

il‘e
e St :
tors at the Baltimore and Charlotte Branches of the bank as follows:

\ BALTTIIORE TERM EXPIRES
1\ Mr. A. He Dudley, lianaging Director December 31, 1931
‘ Col. H. Bs VWilcox December 31, 1933
CHARLOTTE
Ir. Hugh Leach, lianaging Director December 31, 1931
lr. Robert Gage December 31, 1933
Noted.

Repol‘t of Executive Committee on letter dated December 2nd from the
Rl
i Toller of the Currency, recormending approval of the application of the
Py
8% o :
National Bank in Harper, Kansas, for permission to reduce its capital

StOe}-
* Tron $50,000 to 325,000; the Board's Committee recommending approval

S Conds 4. > <
nd1’610:\1 that the reduction be used to eliminste other real estate in the

Woyy
% of 36,500, and to effect a reduction of $9,801.65 in loans and dis-

Qg'u
g ,
8, cash in the amount of only $8,698.35 to be returned to the shareholders.

\

Approved.

X Letter dated Decerber 2nd from the Federal Reserve Agent of the Tederal
Sae
Ve Bank of Dallas, advising that the liadison National Bank, Tallulah, La.,
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Wag .
d3f101ent in its reserves for a period of six months from llay 16th to

.

Tig
V) 3 v "y
Mer 15, 1930; the Asent recommending that inasmmuch as satisfac

4+

tory
Ssup
ances have been received that the reserves of the banic will have proper
q :
ttenthn £

the future, the Board take no action pending further developments

¢
0 PATETE Fre)
] Meetion with the bank's reserve position.

Upon motion, it was voted to approve the
"ederal Reserve Agent's recormendation and
to request him to follow the matter closely .
and communicate with the Board if future de-
velopments are unsatisfactory.
Copy of the Federal Reserve Agent's
letter was also ordered transmitted to the
Comptroller of the Currency for his" informa-
tion.

L 3 . y g%otw
®tters dated December 2nd from the Federal Reserve Agent of the federal

Re
Ssrve Ban.k of Dallas R b, A e = ; . = eI T

n \ " f Dallas, advising that the TFirst National Bank of Herphill,
\ exas

* nd the #irst National Bank of Jayton, Texas, were deficient in their

&se
Ty : : : ! o =
®8 for the six months' period from liay 1l6th to INovember 15, 1930 and

l

b\
‘ SQ onmending
i

that the matter be brouzht to the attention of the Comptroller

of
he
Currency with a view of enlisting the cooperation of his examiners

U o
Oopr 3 e
Tecting the delinquencies.

Upon motion, it was voted to refer the
: matter of reserve deficiencies of the two member
i banks to the Comptroller of the Currency, in
accordance with the lederal Reserve Agent's
recommendation, with the request that when a
report is received from the examiner the
Comptroller advise the Board as to the result
of his efforts.

liy
tter approved on initials of the Executive Cormittee on December 3rd,

&1y
/ : ! Memorandum from Jounsel, dated December 1lst, submitting draft of reply
il & Q 1
< ett
BRI gae Ve, % g > . o :
T dated lovember 24th from the Federal Reserve Azent of the Federal Re-

Sg
Tve Bank o 1 : ey, Y i) o
of Dallas, with regard to the disposition of the trust business of
b
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the Pirgg National Bank of lMicKinney, Texas, which is now in receivership; the
pmmOSGd Teply stating that the trusts should be closed up in accordance with
Seqats

*¢tion LIITI of the Board's Regulation "M, which provides that whenever a
mﬁional bank exercising fiduciary powers becomes insolvent and a receiver is

app 01
i & - N
Ated thereror by the Comptroller of the Currency, such receiver, pursuant

Q in
S 1 3 ol Y. n o4
$ructions of the Comptroller of the Currency and to orders of the Court,
W ;
lpl‘oceed-t ~ } = = L A e e n araf ant {
o close the trust estates promptly and to transfer to substitute

fid
UCigna
aries such trust estates as camnot be closed promotly. The memorandum

80
Submitted draft of a letter to the Comptroller of the Currency enclosing
-— 3 (& )
¢
Op 163 Of th v = A A ) : 3
e correspondence with the Azent at Dallas in order that he may

giV‘e
a e ] . . 1 . 3 : 2
PPropriate instructions to the receiver of the bank for the winding up

of
\ ity trust business.
i

| Upon motion, the letters submitied by
Counsel were Tormally approved.

Mg : d !
tter approved on initials of the Executive Cormittee on December 5th,
laI:]_ely

3 » letter to the I'ederal Reserve Azent of the Federal Reserve Bank of
Qlla
8

& » 1n Tenly to his letter of December 2nd, advising that inasmuch as his

8] . . N . 1 . .
{ vormittee believes there is no need at the present time for establish-
g

& Stoelc

W of unissued Federal reserve notes at branches of the Dallas Bank,

¢ B
’ 0&1\ a - % X = > -
W d Teels that it would be better not to have any agreement in effect
ie
do it 3 =
A ©8 not actually cover an cstablished custody of unissued Federal Re-
)
n 1 . L) 1 . n b 1
O%es, the letter suggesting that the board of directors of the bank

Ori. L
“® the Governor to enter into an agreement with the Iederal Reserve

{

. u&nt
o Hehaie S - s : A s
[\ W Y¢half of the Bank, if and when the establishment of reserve stocks of

“ederal Reserve notes at any of its branches is deemed advisable,

Formally approved.
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i Letter dated llovember 21st from Deputy Governor Crane of the Federal
8¢ "
TVe Bank of liew York, enclosing copy of letter sent to the Governors of

]
I'edel‘&l Reserve banks, with regard to the program of the New York Bank

Top
the vurchase of sterli g exchange.

l The letter having previously been
circulated among the members of tne Board,
was noted.

Letter dated November 25th from Deputy Governor Burgess of the Iederal

Rg
8¢ 3
ve Bank of New York, enclosing copy of a letter to the Governors of all

Trugy, = S it 5 i
Company’ the Public lational Bank and Trust Company, the Bank of United

Stat

€5 ) : - N -
and the International Trust Company; also letter, dated November 26th,

rl‘om )

k¥4
&y, CasG ;

by
| erg) : : : A ,. ; .
eserve banks, with regard to the proposed merger of the lamufacturers
( Chairman of the liew York Bank, setting forth the circumstances
1

Ch 5
Nduced hin to accept the position of executive head of the institution

Ul ine :
g from the merger of the four New York City banks referred toe.

‘ The letters having previously been
' circulated among the members of the Board,
were noted.

lg 3 _ : > A b g : z
Morandum dated December 4th from lir. Smead, with regard to the question

Ta4
18eq
OY certain Federal Reserve banks in connection with the calculation of
g
Ve e f 5 il 3 , o
. 8 of member banks for Sundays and holidays; the memorandum recormending
hay,
the nA. . : =
€ Board approve reference of this question to the System Committee
O

Re
Se SRS A £ - o
TVes, which will meet in Vashington on lionday, December 8th, for

e
OImenay 4«
Ndation and preparation of drafts of suzgested replies to letters re-

Upon motion, the procedure recommended
by lr. Smead was approved.
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) Governor Black then took up with the Board a request which has been
Tade '
that the Atlanta Bank, through its New Orleans Branch, act as custodian
W : : 3
Arehouse receipts covering cotton pledged to secure a loan to the American

oe 3 o LS A 5 o » . y z
P Tative Cotton Association which is being made by lederal Intermediate

Craq s
edi 3 i :
L Banks, e expressed his own opinion that the circumstances of this

todis , i . .
tanshin would be in the nature of competition with certain member bank
Why
¢h . e L ; St
have acted for the Intermediate Credit Banks in other instances and that
he h
& : d , . S . ; ; 3
4 come to Washington for the purpose of discussing the matter with the

T,
ey e Con i .
S of the Board and to get their advice.
G e ; . = k
Overnor lleyer suggested that members of the Iederal Farm Loan Board be
Qi
e Bt : o . 2
d to participate in the discussion and liessrs. Bestor, Cooksey and

the n
t1
“edera) farm Loan Board, later joined the meeting. The discussion brought

ey
80 Ha t = . . - ] ~
. N, together with lir. Chester Liorrill, Secretary and General Counsel of

g £}
1 et
at g loan of +10,000,000 has been made to the American Cotton Cooperative
soei
@%ion Oy a consortium of Federal Intermediate Credit Banks and that it

{g
the
deslre of the committee in charge for the Intermediate Credit Banks to
h&ve £
e wap

5

ehouse receipts held by the Tederal Reserve banks. The members

®deral Farm Loan Board stated that it is their desire, as a general

‘Olie
Vs to have the
the

f'ederal Reserve banks and branches act as custodians for

Intermediate Cr

wgul

d 3
ik . 2 7 : ; 3

i *¢ o have the liew Orleans Branch act in the case under discussion
nee X

o -
Other arrangement has been made. It was pointed out that existing

edit Banks wherever feasible for them to do so and that they

¢y
8%
0dj

g

18hips on the part of commercial banks will not be interfered with, but

ty
A 4
Gs -
‘ : € custodians will hold the receipts involved in that portion of the
An to
the

hy 4merican Cotton Cooperative Association which is being advanced
¢

Omm
BPata o / 3
Teial institutions.
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; The members of the Board present concurred in the opinion that it would
be wely » : : . d i AT ¢
Yor the ederal Reserve banks to act for the 'ederal Intermediate

Cr
i edi 1 1 5 2 = - . ) X -
! ¥ Banicg wherever practicable and Governor Black stated that he would

Qy : _ : s : b
the.request of the Federal I'arm Loan Board before his Ixecutive Committee
On g

40 4 s St LS s i
ndd/: advising that it is concurred in by the Executive Committee of the
B
Oarg,
RE 0 f'lm
2808 07 STADING COMMITTIES:
Dat
ed. 1 : L6 : ? 2 2 = s
» Yecember 2nd Recommending changes in stock at Federal Reserve banks,

[ 4th as set forth in the Auxiliary lMinute Book of this
' 5th date.
Ihted _ 6th Reconmendations approved.
» December 2nd Recomending approval of the application of Iir. Shirley
S. ford, for permission to serve at the same time as
a director of the Great falls National Bank of Great
Falls, Liontana, and as an officer and director of the
( United States llational Bank of Omaha, liebraska.
1‘ 'S ed. 1 Approved.
» December 2nd Recommending approval of the application of lr. Ldward
Ball, for permission to serve at the same time as
director of the Ilorida National Bank of Jacksonville,
Iorida, and as director of the lorida Iational Bank
at St. Petersburg, St. Petersburg, Florida,.
Approved.

ADDI‘OVed .
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