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g A Meeting of the Federal Reserve Board was held in the office of the
Fede -
. Tal Reserve Board on Tuesday, November 25, 1930 at 11:30 a. m.

PRESENT: Governor lMeyer
lir. Hamlin
Mr. Miller
Mr. James
lir.e Cunningham
Mr. lcClelland, Assistant Secretary.

The Governor referred to a statement made by the Federal Reserve Agent

8 ¢
hicago in correspondence with Mr. Cunningham, as to the advisability of

ing

ﬁining a stock of unissued Federal Reserve notes at the Detroit Branch.
8y,

8gesteq that the attention of the Federal Reserve agent be called to the
an

gement now in effect at branches of the Federal Reserve Banks of Cleveland

g 4 :
tlanta whereby stocks of unissued Federal Reserve notes are maintained at

the
b
Tanches under triple control of the Federal Reserve bank, a represent;tive

J : Auditin,g Department at the branch, and the Federal Reserve agent at the
e&d eri ce 3 :

Upon motion, the Governor was requested to
bring this arrangement to the attention of the
I'ederal Reserve Agent at Chicago.

i The minutes of the meeting of the Federal Reserve Board held on November
th
w

°Te read and approved.

B
S¥ter dated November 20th from the Assistant Secretary of the Federal

Re
serv
® Bank of New York, and telegrams dated November 20th from the Chairmen

e
. Federal Reserve Bank of Boston, November 19th from the Chairmean of the
Q
t Reserve Bank of Philadelphia, November 2lst from the Chairman of the
Sgy
al

Reserve Bank of Chicago, November 19th from the Chairman of the

8
Ta
!\F ! Reserve Bank of St. Louis, November 21st from the Chairman of the

T

Moy
Q
L Reserve Bank of Kansas City (meeting on November 20th), and November 20th

Iy,
B Chairman of the Federal Reserve Bank of San Francisco, all advising

Yy
t
a
\ Weetings of their boards of directors on the dates stated no changes




U/z
} ' 5/30 =S
5"1 Were
/ Dade in the banks' existing schedules of rates of discount and purchase.

l Without objection, noted with
approval.

Telegram dated November 18th from the Secretary of the Federal Reserve
Sany

°f Bogton advising of the reelection of Mr. Edward S. Kennard as a Class

b
Tector of the bank, and of lr. A, F. Bemis as a Class B Director, each for

o °f three years beginning January 1, 1931.
l Noted.
Letter dated November 18th from the Chairman of the Federal Reserve Bank

¥ Phil&delphia advising of the reelection of lir. Ceorge W. Reily as a Class

irector of the bank, and of Mr, Arthur C. Dorrance as a Class B Director,
Sach for a term of three years begirming Jamuary 1, 1931.
0 ‘ : Noted.
Letter dateq November 18th from the Chairmen of the Federal Reserve Bark

of o
( . levelang advising of the reelection of Mr. O, N. Sams as a Class A
Ly

¢
th tor of the bank, and the election of Mr. John E, Galvin, President of

t: OhiO Steel Foundry Company, Lima, Ohio, as Class B Director, each for a
o of three years beginning January 1, 1931.
Noted.
R Letter dated November 18th from the Chairman of the Federal Reserve Bank
* Louis advising of the reelection of lir. Max B, Nahm as a Class A
Qotor of the bank, and of Vr. James W. Harris as a Class B Director, each

?
Op a term
of three years beginning January 1, 1931.

\ Noted.

L
Stter dated November 22nd from the Chairman of the Federal Reserve Bank

e

o¢

|

U8ag City bringing to the Board's attention the matters considered at
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O' - Teeting of the boards of directors of the bank and its branches on
/ kwember 20th, and advising of the reelection of lir. C. C. Parks as a Class A
frector of the bank, and of lir. W, D. Hosford as a Class B Director, each for
* Yo op three years beginning Jamuary 1, 1931.

Noted.

Letter dated November 17th from the Chairman of the Federal Reserve Bank
b Dalla.s

; » advising of the election of lir. R. E, Harding, President of the

| T Worgy National Bank, Fort Worth, Texas, as a Class A Director of the bank,
U the Teelection of lir. J. Re Milam as a Class B Director, each for a term of
*® years beginning January 1, 1931,

Noted.

T
elegrams dated November 20th from the Chairman of the Federal Reserve

N
@
[==4

0
T San Francisco advising of the election of lir. Keith Powell, President
F 4y
8
Bank of Woodburn, Woodburn, Oregon, as a Class A Director of the Bank,

' t
‘ . fe Teelection of lfr. lalcolm McNaghten as a Class B Director, each for a
Sy

0
b % three years beginning January 1, 1931; also, of the appointment by the
Oarg

i °f directors of the San Francisco Bank of Mr. H. E, Hemingway, President
l’ Git:he comerCial Security Bank, Ogden, Utah, as a director of the Salt Lake
Srancy Tor the unexpired portion of the term ending December 31, 1931 to
W:-e :d 1. Onarles H, Barton, deceased, and of lr. E. 0O, Howard, President of
o 4 Brothers, Bankers, Salt Lake City, Utah, as a director of the branch
he yne

&

Xpired portion of the term ending December 31, 1930, to succeed

sy
* H, Farnsworth, deceased.

‘9 ‘ Noted.

Le
ther dated November 21st from the Chairman of the Federal Reserve Bank

op Atl&nt
2 requesting approval of Jamuary 6, 1931 as the date for the open-
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hlg °f the polls in a special election of a Class B Director of the bank for
the A

l Yuexpireq portion of the term ending December 31, 1931.

{

| Approved.

Report of Executive Committee on letter dated November 21st from the

Peq
8r
al Reserve Agent of the Federal Reserve Bank of Kansas City recommend-

4Droval of an application of the Havelock National Bank of Lincoln,

Nebrask&, for permission to continue to maintain reserves of 7% of its demand
[ :ep°sit8 and %) of time deposits, the bank recently having become subject to
the Teserve requirements applicable to member banks in reserve cities through
che ®Xtension of the corporate limits of the City of Lincoln; the Board's
%ittee also recormending approval.
‘ Unanimously approved.

; AI)Plic:ed:ion of the Mt. Airy National Bank and Trust Company of Philadelphia,
ennayl\mnia, referred to the Board by the Comptroller of the Currency, for a
[ :eduetion in its reserve requirements from 10% to 7% of demand deposits; the
:plication stating that the applicant bank was chartered by the Comptroller of
s clu’I‘ency in 1927 with a capital of $100,000, the amount required for a
| :ational bank in the outlying districts of a city the population of which exceeds
1:’000 Persons, The Assistant Secretary called attention to the fact that early
: 1925 Several banks in Philadelphia, removed from the recognized business and
t:;nancial center of the city, applied to the Board for a similar reduction in
. i Teserve requirements; that these applications have not yet been acted
¥ by the Board nor have any requests for action been received during the

i l“it
-.) ‘ ¥8ar or more, and that although the Mt. Airy National Bank and Trust

o"mba
% oy appears to have a better case than any of the former applicants, the
Drg
val or the Mt. Airy application will probably precipitate recuests from
che
T
Philadelphia banks.
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-
After discussion, upon motion, the
Assistant Secretary was instructed to
refer the application of the Ilit. Airy
National Bank and Trust Company to the
Chairman of the Federal Reserve Bank of
Philadelphia for report and advice as to
the recommendation of his board of
directors.

R - o : el . o
®Port of Cormittee on Salaries and Ixpenditures on letter dated liovember
7th
f Y } < N - 5 A :
Tom the Secretary of the I'ederal Reserve Bank of Atlanta requesting
Qv g g Sk - 1
Al by the Board of a change in the personnel classification plan of the

bay,
£ Q : = 2 : X ; : ;
Teating a new position of Special Representative in the Bank Relations

Dg
Dardg,
®nt; the Board's Committee recommending-approval.
Approved.
Re ; ety . : :
POrt of Committee on Salaries and Expenditures on letter dated November

g £
2y Y 1 1 n ™ T T { $
om the Deputy Governor of the Federal Reserve Bank of Chicago, re-

approval of changes in the personnel classification plan of the bank,

{n
elugs
& ) 2 1 = S e -
: g Changes in the salary range for five positions, the creation of three

S
Dogity :
Ltions and the change in title of one position; the Board's Committee

T
Qomm
e )
2ding approval.

Approved.

Ren z
POTt of Cormittee on Salaries and Ixpenditures on letter dated November

20
b frOm‘the o

A Chairman of the Iederal Reserve Bank of Dallas, requesting approval
1y

ehan:”es il 1 P : : I e R

) °¥8 1n the personnel classification plan of the bank under which two

long 4 Sk 2
8 Will be discontinued and one new position created in the Transit
: arthent
of the bank; the Board's Committee recormending approval.

Approved.

Matter'appr

ey,

oved on initials by the Executive Cormittee on November 2lst;

* Waiver by the Board for the year 1931 of the provision of the by-laws

or FRASER
isfed.org/
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orthe POrtland, Seattle and Spokane Branches of the Federal Reserve Bank of
anﬁ‘l'ancisc:o that at least one director appointed by the bank shall reside
"taide Of the city in which the branch is located.

Formally approved..

it
h‘attel‘s approved on initials by the Executive Committee on November 22nd,

“&me ly s

letters to the Governors of the Iederal Reserve Banks of Philadelphia

g 5
ichmOHd, which banks have advised their member banks that in calculating
reae
Ve Tequirements under the recent amendment to Regulation D, the amounts to

L] Te
Ported for Sundays and holidays should be a repetition of the amount re-

Orteg -
4 for the preceding business day, and letters to the Governors of the
Federal

Reserve Banks of Boston, Atlanta, Chicago, Kansas City and San Francisco,
R
Sing q copy of the letter to the Governor of the Federal Reserve Bank of

11& X
‘ delphia; the Board's letters to the Philadelphia and Richmond banks advising
hy

T
Squireq reserves of member banks on Sundays and holidays should be based
o .
8
b Posits at the close of business the preceding day and suggesting that the
&nk a
&vige their member banks that they will follow the latter procedure in

Qoy
Grmi % :
Ning reserve deficiencies. :

" Formally approved.

T
R ®logram dated November 25th from the Deputy Governor of the Federal
Sge

Ty,
) ® Bank of Dallas requesting approvel by the Board of the following
evapy, ¢

hm&s:

Or use in a circular on reserves which is to be issued to member

"In computing such deficiencies the required
reserve balance of each member bank at the close
of business each day shall be based upon its net
deposit balances at the opening of business on the
same day. Required reserve balances for Sundays and
holidays shall be based upon net deposit balances
at the close of business of the preceding business
day."

or FRASER
isfed.org/
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1" s
ﬁi, Approved.
1 | Renewal bhong in the amount of $50,000, executed under date of November 20th,
1%, b Mr. J, G, Fry, as Assistant Federal Reserve Agent of the Pagsral
YO Bt s meoimont,
Approved.

Report of Executive Committee on letters dated November 25th from the

34
g C°mptroller of the Currency recormending approval of National Bank
| Enmuners'

salaries; the Board's Committee also recommending approval, as
I :hlkms-

Harold A. Reitz, $3,300 per annum
Joseph A. Sales, 3,600 per annum
Walter Larsen, $3,000 per annum

(L‘ Approved. .
\ mwel&mmrandum from the Chief of the Division of Bank Operations dated :
< X ber 18th, submitting statements showing the expenditures of the Federal '
’ OZ:ZZVQ Banks for educational and welfare work, etc., during the month of
°T 1930 and for the ten months' period endiﬁg October 3lst.
Ordered circulated.
’ Rep°rt of Executive Committee on letter dated November 20th from the

8dg
; Tal Reserve Agent of the Federal Reserve Bank of Chicago recommending

i
lasmuch as the assets of the Grant Trust and Savings Company, larion,

Tng
ia ;
na, have been purchased and its liabilities assumed by the First National

of 1
£ “a@rion, the Board waive the usual six months' requirement and permit the

“rany

\

Trugy and Savings Company to withdraw from membership immediately under

[y &
y ‘J‘ Tolupt, ;
| 0 ATy notice of intention to withdraw filed on November 20th; the Board's

t
tee recomnending approval.

Approved.

or FRASER
guisfed.org/
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i

} ' Letter qatea November 20th from the Comptroller of the Currency replying
tothe Board's letter of lNovember 7th regarding the reserve deficiencies of

the Atheng National Bank of Athens, Texas; the Comptroller's reply enclosing
Qcopy °f a letter addressed by him to the Chief National Bank Examiner re-

Qug 8
tng tha he look into the composition of the reserve balances of the

Teny,
e
: bank’ and that if satisfactory assurances are not given that its reserves

1nt .
he Tuture will be maintained at the legal requirement, he advise whether
theb

‘ %8k should be placed on the list for special examinations.

Upon recormendation of the Executive
Committee, it was voted to advise the
Federal Reserve Agent at Dallas that in
view of the Comptroller's instructions
to the Chief National Bank Examiner the
' Board is taking no action on his recommenda-
: tion that it address a letter to the President
( ‘ of the Athens National Bank advising that
' unless the violations of law are discontinued,
a recommendation will be made to the Depart-
ment of Justice that a suit be filed for the
cancellation of the bank's charter; also, to
request the Federal Reserve agent to follow
the reserve requirements of the bank elosely
and if correction is not made within a
reasonable time to again take the matter up
with the Board.

Re
% POTt of the Law Committee on memorandum from Counsel dated November 19th,
¢

%e .
ndln& that the Board authorize a subscription to the congressional service

of 4
he
f C°1'P0ration Trust Company covering legislation of the Third Session of
8
£ t»c°ngress relating to banking and currency, the cost of this subscription
° b $100

+00; the Board's Committee recommending approval.

Approved.
h, =~
! fy Tandum from the Chief of the Division of Bank Operations advising that
o
0]
mmittee on Branch, Group and Chain Banking is in need of a calculating

e
hine ang : . 2 2 5
Tecommending, inasmuch as a machine is not now available for the use

or FRASER
paisfed.org/




/25734

Tor
[ the year is not sufficient to cover, that the Board approve immediate pur-

e o

=0

of ¢ ;
he Committee and the Division itself is in need of one, although its budget

Chag
®of a 10-column comptometer machine, payment therefor to be made in 1931.

After discussion, upon motion, it

was voted to authorize the immediate pur-

chase of the machine, payment to be made
upon delivery.

RIS OF STaDTG COMITTTIES:

1
|
|
\ D&ted » November
|

DQth A N°Vember

' NOVember

|
‘ D‘ted
(

f Dated, Wovets s

' Noverher

¢ NOVember

or FRASER
guisfed.org/

20th
25th

19th
21st

2lst

2lst

21st

24th

24th

Recormending changes in stock at Federal Reserve :
Banks, as set forth in the Auxiliary liinute Book
of this date.
Recommendations approved.
Recommending action on applications for fiduciary
powers as set forth in the Auxiliary liinute Book
of this date.
Recommendations approved.
Recommending approval of the application of
lir. Hyman Pearlstone, for permission to serve
at the same time as a director of the First National
Bank of Dallas, Texas, and as a director and officer
of the First National Bank of Palestine, Texas.
Approved.
Recommending approval of the application of
Mr. Thomas He Thompson, for permission to serve _
at the same time as a director of the Harvard Trust
Company of Cambridge, lassachusetts; and as a director
of the Barnstable County National Bank of Hyannis,
llassachusetts.
Approved.
Recommending approval of the application of
lMr. Frederick C, Schneider, for permission to
serve at the same time as a director of the Tirst
National Bank of Sayreville, New Jersey, and as a
director of the llew Brunswick Trust Company, New
Brunswick, New Jersey.
Approved.
Recommending approval of the application of
lire Frank C. Schwalbe, for permission to serve
at the same time as a director and officer of the
TFlorida National Bank at St. Petersburg, Florida,
and as an officer of the Florida National Bank of
Jacksonville, Florida.
Approved.
Recommend ing approval of the application of
Ir. Williem He. Goodman, for permission to serve
at the same time as a director of the Florida National
Bank at St. Petersburg, Florida; and as an officer of
the Florida National Bank of Jacksonville, Florida.
Approved.
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Q "m@
ORTS OF STANDING COMMITTEES:

ted’I‘OVember 24th Recommending approval of the application of
lir. George J. Avent, for permission to serve
at the same time as a director and officer of the
Florida National Bank of Jacksonville, Florida, and
as a director and officer of the Florida National
Bank at St. Petersburg, Florida.
Approved.

‘ The meeting adjourned at 12:45 p. m.

Assistant Secretary.

ADDrQVe a .

(ALl A P ’
Ay' GOY?inor.

/4
' / Y
/ /
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