} ' ; meeting of the Federal Reserve Board was held in the office of the
Feder
a
1 Reserve Board on Wednesday, October 15, 1930, at 11:00 a. m.

PRESENT: Governor lLieyer
Mr. Hamlin
Mr, Miller
Mr. James
lMr. Cunningham
Mr. McClelland, Asst. Secretary

The minutes of the meeting of the Federal Reserve Board, held on October
Sth

W

®Te read and approved as amended.

R ;
®Ports of Comaittee on Salaries and Expenditures on lists submitted by

the
Fe :
dera) Reserve Banks of New York and Cleveland of employees for whom the

il‘ect
Ors of those banks authorized leaves of absence with pay, on account of

A1
Neg
s during the month of September where the total of such absences since

anuar
¥ 1, 1930, has exceeded thirty days; the Board's Commitiee recommending
! Proy
J\ 8 of the salary payments involved.
Approved.

R =
' ®Port of Executive Cormittee on letter dated October 10th from the
eder >
al j
L Heserve Agent at Chicago, submitting, with the favorable recommenda-

on o
T the Executive Cormittee of that bank, a request of the Standard

Nat
longy
al Bank, Chicago, Illinois, an outlying institution, for a reduction

{n
1tg
g Teserve requirements under Section 19 of the Federal Reserve act
Ton
m 1
% to 10% of demand deposits; the Board's Ixecutive Committee also

Wmmnding approval.

Upon motion, the application was approved,
all Members present voting in the affirmative.

The

Assistant Secretary then submitted, with the approval of the Governor,

s o TR R
=

o

Who
5 M the matter was referred at the meeting on October lst, a memorandum
Qted
OetOber 7th from the Chief of the Division of Bank Operations with re-

gﬁrd
Yo an agreement entered into between the ifederal Reserve Agent at
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S
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Atlang

8 and the Governor of that bank regarding the custody at the New Orleans
Taneh :

°f unissued Federal Reserve notes and gold coin and/or certificates held

8
coll :
8teral against federal Reserve notes; the memorandum stating that the

blap
as o . :
Tegards Federal Reserve notes corresponds with that approved by the

Bog
rd P
o o3 g s z ; :
T the Pittsburgh, Cincinnati and Jacksonville branches, and as the New

Ory,
RANR Bywariar s ]

Branch is an important one and a considerable distance from the head
Orfice

» 11 would seem hizhly desirable to have a supply of unissued notes kept
i
8 branch, and further that the keeping of a portion of the gold collateral

held !
b £ 2
¥ the Federal Reserve agent against outstanding notes under triple con-

1

i in the vaults of the llew Orleans Branch might at times be of material
8

: V&ntage 1o the branch and the cormunity it serves, and, as Counsel for the
hoa hag Stated that there is no legal objection to such a plan, it would

8

Gy there is ample justification for its authorization by the Board.

After discussion, upon motion, it was voted to
approve the custody at the liew Orleans Branch of a
stock of unissued Federal iieserve notes up to
ﬁl0,000,000 and gold and/or gold certificates up to
2,000,000, under the agreement submitted by the
Federal Reserve Agent at Atlanta.

e A
Worandum dated October 14th from the Board's Lxaminer in Charge with

by
egal‘d tO +1 = 5 5 . o 4
the analysis of report of a recent examination of the Anson State
B&nk

y A " : ; ; o '
fison, lexas, which discloses a very unsatisfactory condition, and in

tr
ans
mity 4 o - : : 3 : A
1tt1n8 which, in reply to the question whether the examination reveals

Gond. %
ition that would warrant the Mederal Reserve Board taking action to
ig
Qon .
tinye the membership of the bank, the rederal Reserve Agent at Dallas,
whOs

S
Conelusion is concurred in by the Governor, states that based on the

8ot

g

b L Condition of the bank, the answer would have to be in the affirmative,
Ut

Board might wish to take into consideration several other factors

he Board's Examiner suggesting, in view of the circumstances that

OO0
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:0 8ction be taken by the Board at this time, but that the Federal Reserve
1t be Tequested to keep the Board advised as to developments and have an
e

xami9er bParticipate in the next examination of the bank.

Upon motion, the suggestion of the Board's

Examiner was approved and a letter to the Federal
Reserve Agent at Dallas, advising accordingly, was

/// ordered transmitted.

The Governor then presented a letter dated October 14th from the Governor

0

fthe Federal Reserve Bank of liew York advising of considerations which led
;m dirGCtOrs of that bank at their meeting last Thursday to authorize the
;u@haSE of up to £5,000,000 sterling, as and when appropriate opportunity
prrOrded’ the funds so obtained to be received by the Bank of Iingland on de-
0

b 8% interest with the understanding that sterling bills will be acquired

AN ror
JY) the
J 91 8ccount of the liew York bank if and when the London bill market will

Dermi

t

°f such buying; the letter stating that 200,000 was purchased on

Friday
]

8509

October 10th, which has already been invested in bills; that a further
0 5
900 wag bought on October 14th and that further additional purchases will

Drgb
ab
1y be made during the next few days, with the bank watching developments

i
A Proceeds,
I
1 his letter, the Covernor of the New York bank also stated that it is

the
in :
tent10n to offer participations in these sterling purchases, whether

Sy}
| 0 &
\ ved at interest or in sterling bills, to the other Federal Reserve banks.

Mr. Miller suggested that the question of the
expediency of the policy involved in the action of
the liew York directors and the extent to which
L B purchases of sterling should be authorized, be dis-
d‘§3 cussed at a meeting of the Board to be held

G tomorrow. He also called attention to considera-
tion given by the Board in 1927 as to the authority
and responsibility of the Board in connection with
the purchase and sale of bills of exchange and
acceptances abroad.

g gr FRASER
isfed.org/




10/15/30 .

REPORT

o OL“ :)’l“i'“)lv‘

NG

,
\
™

2

D
ted, October 13th

Dated

‘
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15th

» October 10tn

11th

Recommending changes in stock at federal Heserve Banks,

as set forth in the Auxiliary Liinute Book of this date.
Recormendations approved.

Recommending action on applications for fiduciary powers

as set forth in the Auxiliary Liinute Book of this date.
Recommendations approved.

The meeting adjourned at 12:30 p. m.
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