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A Meeting of the Federal Reserve Board was held in the office of the
Cver :
Ior on londay, October 13, 1930, at 11:00 a. m.

PRESENT: Governor lieyer
Mr. Hamlin
IMr. Miller
Mr. James
Mr. Cunningham
lir. MeClelland, Asst. Secretary.

The minutes of the meeting of the Federal Reserve Board held on October
l‘dv7

e

T® read and approved.

r

i g : e : ;

he minutes of the meeting of the Executive Committee held on October

7th
We ! ; : i
T® read and approved, and upon motion, the actions recorded therein

W
*Te Tatirieq,
¥
T : 3 : <
he Governor referred to recent discussions regarding the change from
dema
ng : ;
to time deposits, and read to the Board a report made to him by the

reet
Or of the Division of Research and Statistics that from May 4, 1920 to

b

p 1950, the increase in time deposits, as compared to demand, has

Qen
8 ) ; RIEHE . x . : ;
Ueh that were present deposits divided in the proportion which existed

inl
9
20, member banks would be required to carry 350,000,000 additional

l‘ese’l“Tes.

He then referred to the proposed amendment to the by-laws of the Board
Tog
Ard § 2
dln@ the adoption of resolutions of a personal character, notice of
Whi
¢h :
Was given at the meeting on September 25th.

There was general discussion regarding the alter-
native amendments submitted by Mr. lMiller, and at the con-
clusion of the discussion, upon motion, it was voted that
Section 4 of Article XV of the by-laws be amended by
striking out all of Section 4, now reading as Tollows:

"No resolutions of a personal character,
except upon the death of a member of the Federal
Reserve Board while serving as such, shall
appear in any publication of the ifederal Reserve
Board."




o

| and substituting therefor the following:

shall be passed by the Board on the termination

l "No resolutions of a personal character
of the membership of a member of the Board."
1

Letter dated Qctober 9th from the Secretary of the Federal Reserve Bank
of Ne
W York ang telegrams dated October 8th from the Chairman of the rederal

Res
éry s " oLty :
€ Bank of Boston; October 10th from the Secretary of the Federal Re-

4 Serv
€ n ST R o
Bank of Jleveland; October 9th from the Chairman of the Federal Re-

Serve
Bank of Richmond; October 10th from the Secretary of the Federal Re-

Serve
5 Bank of Atlanta; October 1lth from the Secretary of the iederal Re-

aerv
e
Bank of liinneapolis, and October 8th from the Secretary of the Federal

eSer
Ve R: 5 : gL S iy
® Bank of Kansas City, all advising that their boards of directors

8% .
s Megt s
f’b ®¥ings on the dates stated, made no change in the banks' existing

8¢
edy
les of rates of discount and purchase.

Without objection, noted with
approval

lig : g Er 5
@tter approved on initials on October 8th, namely, letters dated

th
ob 2
er 7th and 8th from the Comptroller of the Currency recommending

qp ‘
To i . & e ” - - :
Val of salaries of 42,700 per annum each for National Bank Lxaminers

Ma
& X
* Spendrup and Thos. P. licCoy, assigned to the Twelfth Federal Reserve
g
Stry :
iet, and a salary of 4,500 per annum for lNational Bank Lxaminer
7

.
bt

”hnsten, Jr., assigned to the Tenth Tederal Reserve District.

Upon motion, the salaries recommended by
the Cowptroller were formally approved.
1r : s ~ s e R
“Smorandum dated October 8Bth, from the Assistant 3ecretary reconmending

L
Cept, ;
ptdnce, effective at the close of business September 30th, of the

e
il

Te
81gna +4 ' .
8ation of lir. Joseph L. Durland, Tormer secretary to lir. Platt.
Accepted.
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Reports of the Doard's Committ

ttee on Salaries and Expenditures on lists
Subny
UG ; S
ted by the Wederal Reserve Banks of Philadelphia, Richmond, Atlanta,
Ka
\dNga y
|8 Clt‘f r’r"j 381N raneiae AP armlovena A vheo 4} 3 1 4+ Lo 1
Y and San Trancisco of erployees for whom the directors of those

bank
8 g 1 ¢ = % A
QUthorized leaves of absence with pay, on account of illness, during

the mg
n R, St ; - 3 , A
th of September, where the total of such absences since January 1,
30) ha anA e e 1l S ol NS 1 1 :
8 exceeded thirty days; the Board's Committee recommending approval

8alary payments involved.
Approved.

Le s 2
tter dated October 10th from the ederal Reserve Agent at Philadelph

- LlG
l‘eq
ueSt-
ing approval of the designation as special assistants to examiners
b ¥4
“essrs, o
8. Charles A. Shermer, Jr., and Thomas C. Berger, employees of the

Department of the bank.

Report of Committee on Salaries and Expenditures on letter deted October
he Secretary of the iPederal Reserve Bank of Cleveland, requesting
changze in the personnel classification plan of the Pittsburgh
1z an increase from 1,750 to 1,920 per annum in the maximum
Sa8lary under its classification of Assistant Iingineers (B-20) .

Upon the recommendation of the Committee
on Salaries and Expenditures, the change was

approved.

ja
'‘®port of Cormittee on Salaries and Ixpenditures on letter dated
O¢
tober Ot

o
it

rom the Chairman of the Federal Reserve Bank of Boston, request-
Iy
€ ar
DD X ol . 5 £ . : .
¥Proval of the sction of the directors of that bank in voting to re-
any member bank represented at the stockholders' meeting to be held

for the amount expended by not more than one representa tive of such

railroad fare and pullman accommodation in attending the meeting;
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the
o} ' N e g o
' Qrd's Committee recommending approval.
Approved.

The

a A

4ssistant Secretary referred to the fact that the Board, at its meeting

Oon %
Anuary ¢ e - ; . - :
uary 21, 1930, deferred action on a proposal of the board of directors
of the

SRS ————

Yederal RKeserve Bank of Boston to pay to the member of the Pederal

Advisory 8] . - 5 T eyt p s
Council of that district the sum of ;1,000 to cover his expenses

. &ttending meetingzs of the Council during the year. He submitted, with

s 8broval of the Committee on Salaries and Expenditures, a letter dated
Stober 9th from the Chairman of the Boston bank advising that the directors
re Teconsidered their previous action and have voted that the allowance
Dahito theif representative on the Federal Advisory Council be $200 for each

meeti
U2 of the Council attended, the same to be in lieu of all other compensa-

ion
8nd allowances.

Upon motion, the allowance fixed by the
1 Boston directors was approved.

H€ then referred to the fact that on January 21 the Board also deferred

1
| awhgn on a letter from the Chairman of the Federal Reserve Bank of Phila-
C 10 F Reser ;
l delphi& requesting approval of payment to the member of the rederal Advisory
l mnmil of that district, in lieu of expenses, of ;3100 for each meeting of the
C
‘ o attended.

; Upon recommendation of the Committee on
Salaries and Expenditures, the allowance fixed
by the Philadelphia directors was approved.

Letter dated October 9th from the Tederal Reserve Agent at liinneapolis
B O S See IR T
rther reference to the reserve deficiency of the First liational Bank

AT,
o i

A} Qr
Garpy ] , .
aITlﬁon, lle Do; the Agent stating that the matter has been discussed
Wiy
h ) : . :
the Ghief National Bank Examiner, who will soon make another examination

of
the - X )
he institution, and that since it appears that the bank has some chance

p’ gr FRASER
gaiisfed.org/
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0w
ork out of its difficulty, he recommends that the Board take no action in

the
Case at thig time.

The recommendation of the Federal Reserve
Agent was noted with approval and a copy of the
letter was ordered transmitted to the Comptroller
of the Currency for his information.

i e ————— A e

meorandum from Counsel dated October 6th with regard to the Clayton

et ?

Permits Previously issued by the Board involving the First National Bank
A0 the 1o

fie 41lghth lational Bank of Philadelphia, Penn., which recently consoli-
datey.

el
? YOunsel submitting draft of a letter to the ederal Reserve Agent at

11g, :

delphig stating that the Board understands that in his opinion it will
Q0 b ils

e iNcompatible with the public interest for certain of the directors in

qllest :
;| ' : 5 : :
C, on to continue to serve the consolidated national bank and the other

bank

i : . :

ng Institutions covered by the permits heretofore issued, and that in

ley
°f his advice in the matter, the Board has determined that it will not take
8 S
eps at this time to revoke the permits.

a Upon motion, the letter submitted by Counsel
was approved.

Mem°randum from Counsel dated September 29th with regard to applications
0
R

llational Bank of Boston for permission to establish certain

e .
heg in the City of Buenos Aires in the Argentine Republic and certain

b

e 4 ;
fes in the Republic of Cuba, which were opened on different dates during
th

8

Pagt few years without application first being made to the Board because
th
-4

Ak wag under the impression that authority for the establishment of
[ Qﬁrt
aq

6, D other branches in these countries given by the Board some years ago

AN
(Y TN

Toag enough to cover these branches; Counsel stating that he knows of no

Y

g3 :
L Teason why the Board should not grant authority, to take effect retro-

8oy
vely to the respective dates on which the branches were established, as

»” & FRASER
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Te
Mested by the bank.

T ; ad : . ’ : .
he Assistant Secretary reported that the applications have been referred
tQ th
e Q SRn ey e R : .
Comptroller of the Currency and the i"ederal Reserve Agent, both of

Whom X
8dvise that they know of no reason why they should not be approved by the
Soarg,

Upon motion, the following were adopted and
ordered spread upon the minutes, lir. Cunningham
not voting.

b "THE WIRST NATIONAL BANK OF BOSTOM, having on or about Septem-
ér 26, 1930, filed an application with this Board for the purpose of
°bta1ning permission to establish certain branches in the Heﬁublic of
Cuba in addition to the branch of said bank in Havana, Cuba, hereto-
fo?ﬁ Quthorized by this Board, as follows: Two of said proposed branches
t:s%&Vana, one in Cienfuegos, one in Santiago, and one in Sancti Spiri-

3 and the said application having been considered; and it appearing

edaf the said application is properly made under the laws of the Unit-
States of imerica and should be granted; NOW, THEREFORE, IT IS
"ORDERED that said application be and it is hereby approved

8nd that the said bank be and it hereby is authorized to establish a
Tanch on Avenida de Italia in Havana, Cuba, as of August 235, 1926,

& branch on Liaximo Gomez in Havana, Cuba, as of February 1, 1927,

8 branch at Cienfuegos, Cuba, as of October 1, 1928, a branch at Santi-

330, Cuba, as of October 8, 1928, and a branch at Sancti Spiritus,

Uba, as of April 1, 1929."

Vs &

o8 "Ti, FIRST NATIONAL BalK OF BOSTON, having on or about September
bf 1930, filed an application with this Board for the purpose of ob-
@lining permission to establish certain branches in the City of Buenos

Alres in the Argentine Republic in addition to the branch of said bank
L saiq city in the Argentine Republic heretofore authorized by this

Board; and the said application having been considered; and it appear-
‘ng that said application is properly made under the laws of the United

States of imerica and should be granted; NOW, THEREFORE, IT IS

% "ORDERED that said application be and it is hereby approved and
hat the said bank be and it hereby is authorized to establish three

additional branches in the City of Buenos Aires in the Argentine Repub-

ic as follows: Alsina as of June 18, 1928, Once as of August 1, 1928,

qd Callao as of April 5, 1929." /

7

X

RePOTt of Cormittee on Distriet lioc. 7, signed by liessrs. Cunningham
&

ller, as follows:

n
Cun AF a meetinz of the Federal ieserve Board held on lMay 20th, 1930, Mr.

5

gham Chairman of the Seventh District Committee, raised the question

ed.org/
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i o
s} Of th
I € apnoi Y bl o e, Ly
J Agent . @ppointment of a Class ¢ Director, Chairmsn and I'ederal Reserve

8fore ¥ the federal Reserve Bank of Jhicago, which appointment will come

the Board at the end of the current year.

[24 ich it
was indicated that the members of the
Board were willing to approve a change
if recommended by the committee and
upon motion, the committee was authorized
to canvass the situation with regard to a
Class C Director, Chairman and [federal Re-
serve Agent at the Federal iieserve Bank
of Chicago, and report back to the Board
its recommendations.’'

\ A am ~ o 2 yor lvivin 1
*A discussion folloved during

1

A
Y
s

ames Q4. A 3 - ) 5 ey ;
erve BeS Simpson, Class C Director and Deputy Chairman of the Federal Re-
ank of Chicago, to a :ing a survey of the district in order

det@I’mir i i JSLSJE e e elite e g
: 16 whether a banker of outstanding position could be found who would
" :
whizgui.cm?pittc? held a_cgnferepce witglLr. S;mpson gt hi; office.in Chicago,
Qmmider' }mc Lir. Simpscn advised the committee that he had given serious
5‘ g o ation to the contemplated changes at the Federal Reserve Bank of Chicago
C { 80 to the question of a successor to lir. Heath as Class C Director,
federal Reserve Agent at the Chicago Bank. Nir. Simpson at that
Ill¥2?53§5ted the name of lir. Lugene Stevens, President of the Continental
mﬁss és ﬁank and Trust Company, Chicago, Illinois, for the appointment of
hig Director at the Chicago Bank to succeed kir. Heath at the expiration of
the qirf~. Lir. Simpson advised the committee further that he had not discussed
by ee°t10n of the appointment with lir. Stevens as he had not been authorized
Oph1 Committee to do so and therefore was not. in a position to express an

on ¢ s - N 4 = o
Qmmuti 88 to how the suggestion would be regarded by lir. Stevens. Your
“on €€ attach hereto a biographical sketch of Lir. Stevens for the informa-

"T‘the Board.
the Qe cormittee, on September 18th, invited the appointive members of
Y, t?rd to an informal conference in the office of lLir. Cunningham. At that
rsuaﬁi committee informed the members present as tg whut‘had been done
rW}t K t? the authority given them by the Board. There is attached hereto
b nAliniOHuation of the Board the minutes of that ?onferénce.
Y ¢ further negotiations with Mr. Simpson on this subject took place
\ Qf-ép:phohe. llemoranda giving in substance these telephone conversations
' hmo ember 19th, October 3rd, and October 7th, are attached hereto for the
",tiOH of the Board.
in r ﬁeCOmmendation: Your cormittee recommend the adoption of the follow-
Qhai ®Solution by the Board regarding the appointment of a Class C Director,
‘ MTQ _n and Federal Reserve Agent at the ifederal Reserve Bank of Chicago,
: Ve Tanuary lst, 1931:
"BE IT RESOLVED, That the Pederal Reserve Board hereby
éuthOrizes lir. Jemes Simpson, of Chicago, Illinois, to offer to
L, Eugene Stevens, of Chicago, for and on behalf of the Board
aDDointment as Class "C" Director of the Federal iieserve Bank of
icﬁﬁo, with designation as Chairman of the Board of Directors

4 or FRASER
guiisfed.org/
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|
’," gigezge >1: Bank snd Federal Reserve Agent, at a salary not to
99,000 per annum, said appointment to be effective as of
Jamuary 1, 1931,
aCceo;}%L L ZR RESOLVED, -uL inv ?}iu event tl:t 1 ',}tcv‘sns
; PLs the offer so tendered by kr. Simpson, on behalf of the
"gir§3 the Federal Heserve Board will appoint Mr. Stevens as (lass
'Dlrector of the I"ederal Reserve Bank of Chicago and will
&izlﬁziﬁé,him‘&s Jhu;rnan ofn?ne 3oarg of Dircctorf of said Ba
not %otb}dl Au;?fve Agent, effective January 1, 1931, at a salary
exceed 35,000 per annumn.
"BE I iR RESOLVED, That the Seventh District Committee

IT FURT
be s : = , :
» Téquested to commnicate to lir. Simpson the substance of this
esolution. "

After discussion, upon motion, the
resolution recommended by the Conmittee was
adopted.

REPORTS
toq ——F STl COMJITTEES:

2 O - = X 2 Z
Ctober 9th Recommending changes in stock at Federal Reserve Banks,
10th as set forth in the Auxiliary Minute Book of this date.

Dated 0 Recommendations approved.
? Yetober 7th Recommending action on an application for fiduciary
'1\ powers as set forth in the Auxiliary lMinute Book of
this date.
Dﬂted 0 Recommendation approved.
? UCtober 8ty Recommending approval of the application of Mr. Charles
Je. Lamb, Tor permission to serve at the same time as
an officer and director of the Utica Trust & Deposit

» TT

Company of Utica, N. Y., and as a director of the
National Bank of Clayville, Clayville, N. Y.
» Octol it xec?§mcndution approvgd. ; ' : -
8r 8th Recommending approval of the application of Mr. George
Stuart Patterson, for permission to serve at the same
time as director of the Bank of llanhattan Trust Company
[ of New York, N. Y., and as director of the Central-Penn
1 National Bank, Philadelphia, Pa.
i OCtobe ; Mecommendution approved. _ ‘ »
T 8th Recommending approval of the application of lir. James R.
Cray, for permission to serve at the same time as an
officer and director of the Iirst National Bank and
} Trust Company, Waynesburg, Pa., and as director of the
National Bank & Trust Co., Connellsville, Pa,
Recommendation approved.

. The meeting adjourned at 12:50 p. m.
| /)
Bt ) G@ Zé/ WW%J
N /) Assistant Secretary

[/ \
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L/ Governor / =
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