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A meeting of the Federal .Wserve Board was held in the office of the

Federal _Oserve Board on dednesday, March 19, 190 at 11:30 a.m.

PAESENT: Vice Governor Platt
Mr. Hamlin

Mx. Miller

Mx. James
Mr. Cunningham
Mr. LicClelland, Asst. Secretary

The minutes of the meeting of the Federal Heserve Board held on March

17th were read and approved, as amended.

Application of the First National Bank of iortville, Indiana, for

genera' fiduciai7i powers, recommended oy the Executive Committee of the

Federal 4oserve Bank of Chicago, but with a divided report thereon by the

Board's Law Committee; Mr. Hamlin recommending  approval butLr. Platt refusal,

due to the small capital and p,eneral condition of the bank.

After discussion, regardinc the condition of the
applicant, the application was referred to the Vice
Governor with the request that he secure from the
Chicago directors further information in support of
their favorable recommendation.

2ne Vice Governor presented a teleran : just received from the Chair-

Illan of the Federal _ieserve Bank of Philadelphia, advising that the board of

directors of the bank at a meetinp7.today voted to establish a rediscount

rate of 4.8. on all classes of paper of all maturities, effective tne first

Ipusiness day following that on which approved by the Pc:lard.

Upon motion, the rate of 4/,. established by the
Philadelphia directors was approved effective to-
morrow, March 20th.

Letter dated March 14th from the Chairman of the Federal deserve Bank

°f Dallas, advising of the establishment on that date of the following schedule

Of rates for purchases of bankers acceptances:

1 to 120 days -
121 to 180 days -
Aepurchase

3
3
3

1/4,;
5/8
1/4.;;
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Without objection, noted with approval.

Letter dated ;larch 18th from the Secretary of the Federal Reserve Bank of

Cleveland, advising of the establishment on March 17th of the following rates

tor purchases of bankers acceptances:

1 to 45 days 3 1/8
46 to 120 days - 3
121 to 180 days - 3 5/810
Repurchase 3 1/4/0

Without objection, noted with approval.

Telegram dated March 18th from the Chairman of the Federal .1eserve Bank of

San Francisco, advising of the establishment an that date of the following rates

t°t purchases of bankers acceptances:

1 to 45 days - 31/8,Z
46 to 120 days - 3 1/42/0
121 to 180 days - 3 5/8/0
Repurchase - 3 1/4/0

Without objection, noted with approval.

The Assistant Secretary called attention to the fact that the above tale-

advises of the establishment by the San Francisco directors of a minimum

1741ring rate on bankers acceptances of 3%.

Upon motion, a minimum buying rate of 3% was ap-
proved for the San Francisco bank, Mr. Platt voting
"non.

Telegram dated March 18th from the Deputy Governor of the Federal Reserve

4.41c Of New York, advising of a further reduction of 1/870 in rates of bill dealers

to  bid - 3/0 asked on maturities up to 120 days and 3 1/4O bid - 3 1/8;;

ik 461i:ea on five and six month maturities, with endorsed bills 1/8% lower; the tele-
. eNt 

stating that the Federal Reserve bank rates remain unchanged.

Noted.
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Telegrams dated :.arch 19th from the Deputy Governor of the Federal Reserve

Bank of New York and the Deputy Governor of the Federal Reserve Bank of Boaton,

advisin that following the reduction yesterday in dealers rates end in order

to bring Federal Aeserve bank rates nearer to the market, their schedules of

rates for purchases of bankers acceptances are being reduced to the following:

1 to 45 days — .3,
46 to 120 days — 3 1/8,;
121 to 180 days — 3 3/8/0
Repurchase — 3;;

iithout objection, noted with approval.

Telegrams dated :larch 19th fram the Chairman of the Federal deserve

Bank of Chicago and the Governor of the Federal Reserve Bank of $.t. Louis,

ecivising of the establishment of the following rates for purchases of bankers

acceptances:

1 to 45 days 3:0

46 to 120 days 3 1/8,;

121 to 180 days 3 3/8.;

.;ithout objection, noted with approval.

A general discussion of the credit situation developed during which

it Was the consensus of ooinion that there is danger that the present policy

Of the Federal deserve ystem will result in too much ease in the money mark-3t.

he mambers generally expressed the opinion that no further reduction should

be approved in the minimum buying rate on bankers acceptances, which is no7

at 3,; and down to which effective rates on short maturities of bills have

been reduced.

Lemorandum dated Larch 17th from the Director of the Division of

• lie
Search and Statistics, recommeading that the probational appointment of
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Liss Ella V. 'dilliams, as an assistant draftsman in the Divison, which will

expire on April 27th, be made pormnent at her present salary of ,.:J,620 per

annum.

Approved.

deport of Committee on District 8, concurring in a recommendation of

the Assistant Federal deserve ;:gent at 3t. Louis that :r. Francis p. :armire,

Chief Clerk in the Federal deserve Agent's Department, be desimatei as Act-

ing Assistant Federal Aeserve Agent, without change in salary, to succeed

lir. F. L. t;reory, resimed.

Upon motion, Cr.flafmire's desirmation as "cting

Assistant Federal deserve Agent was approved.

aeport of Committee an Jalarios and :,xpenditures on list submiAted by

the Federal aeserve Bank of 3an Francisco of am2loyees for whom the directors

01 that bank authorized leaves of absence with pay, aa account of illness,

during the month of February, :There the total of such absences since January

1, 1930 has exceeded thirty days.

Upon reconmendation of the Committee, the salary

payments involved in the leaves of absence authorized

by the 3an Francisco directors were ay)roved.

8orve

Aeports of Committee on Examinations on letters from the Federal e-

:gent at Cleveland, requestin permission to make the usual credit

investi(7ation, :dthout charge, of the Hubbard Banking Company, Hubbard, Ohio,

ana the Firestone Park Trust and Savings Bank, Akron, Ohio, at the time the

institutions are under examination by 3tate authorities.

Upon recannendation of the Committee, credit in-

vestigations of the institutions named by a representa-

tive of the Federal deserve Agent were approved.
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Reports of Committee on Salaries and Expenditures on changes in the

Personnel classification plans of the Federal deserve Banks of Atlanta and

New York, submitted in letters dated March 14th from the Secretary of the

Atlanta bank and larch 15th from the Deputy Governor of the Federal deserve

Bank of New York.

Upon recommendation of the Committee, the
changes were approved as submitted.

Drafts of letters, prepared by Counsel, to the Chairman of the General

COmmittee an Bankers Acceptances and to the Governors of all Federal Reserve

banks, advising of the Board's action of March 13th in disapproving a ruling

recommended by the Committee that drafts drawn against readily marketable

staples during the time they are in the hands of an independent processor

or converter are eligible for acceptance by member banks.

Approved.

Draft of letter to the Chairman of the Federal Reserve Bank of Phila-

delphia, advising that in accordance with a recommendation made by him, the

Board Nill not take action 1ookinr_7 to forfeiture of the membership of the

8ank of Auburn, Auburn, Pa., but with the understanding that the Bank of

Auburn will eliminate from its assets 190 shares of stock in the National

city Bank of New York, acquiraiwithout the Board's approval, no objection

will be made to the institution's carrying the stock for a reasonable time.

Upon recommendation of the Committee on Ex-
aminations, the letter was approved..

Memorandum from Counsel dated March 15th, submitting drafts of letters

to the Attorney General of the United States and to the Federal Reserve Agent

at San Francisco, regarding a possible violation of law some years ago by Mr.
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C. J. Shepherd, thraagh his acceptance, while employed as Lanager of the Los

Angeles Branch, of a commission for obtaining a

for Mr. L. A. Banks.

credit at a commercial bank

Upon motion, the letters were approved.

32ANDING CO=ITTEF.s:

Dated, March 18th, Recommending
as set forth

Dated, march 19th, Recommending
as set forth

APProved:

a change in stock at a Federal Reserve Bank
in the Auxiliary Minute Book of this date.

Recommendation approved.
action on applications for fiduciary powers
in the Auxiliary :Anute Book of this date.

Recommendations approved.

The meeting adjourned at 1:15 p.m.

etw weezzdal
Assistant Secretary.
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