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A meeting of the Federal Reserve Board was held in the office of the
Federal Reserve Board on Tuesday, February 25, 1930 at 11:35 a.m.
PRESENT: Governor Young
Mr. Platt
Mre. Hamlin
Mr. Miller
ir. James
Mre. Cunningham
lir. Noell, Asst. Secretary
The minutes of the meeting of the Federal Reserve Board held on February
24th were read and approved.
Heport of the Law Committee dated February 25th on application of the
Cit
1tizens National Bank of Belle Plaine, lowa, for permission to exercise
8eneral fiduciary powsrs, the Cormittee submitting a divided report thereon -
¥r,
Hamlin recommending approval in accordance with the recommendation of
th :
® Assistant Federal Reserve Agent at Chicago, and Mr. Platt advising that

hg j . :
18 not willing to approve as, in his opinion, the bank is too small.

Upon motion of Govermor Young, the application was
approved, Mr. Platt voting "no".

The Governor then submitted the following schedule of rates for purchases
of :
bankers acceptances made effective yesterday at the Federal Reserve Bank of

]
chm°nd- which he stated he had approved under authority granted him by the

BOBrd.
1 to 90 days =~ 3 7/8%
91 to 120 days - 4%
121 to 180 days - 4 3/8%

Without objection, noted with approval.
He then submitted the following schedule of rates for purchases of
bam
kors acceptances made effective at the Federal Reserve Bank of St. Louis

™ February p4th;

1 to 90 days = 3 3/4%
91 to 120 days - 3 7/8%
121 to 180 days - 4 1/4%

Without objection, noted with approval.
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[ Letter dated February 24th from Mr. A. Tate Smith of the Economist Depart-
et of the New York Stock Exchange, requesting pemmission to reproduce in a
Monthly statistical bulletin, about to be: published by the Exchange, of the
WhOle‘sale trade index, commercial paper rates, and bankers acceptance rates
Ppearing in the Federal Reserve Bulletin,
Upon motion, it was voted to interpose no objection

to the reproduction of the data in question by the New York

Stock Exchange.

The Governor then referred to the letter from Governor Harrison, cons id-
°Ted at the meet ing yesterday, regarding the cable received by him from the
Vice President of the Organization Conmittee of the Bank for International
9ttlements and his reply theretoe
‘(. He reported that he had communicated with the Acting Secretary of State
Vho Stated that the Department had not been advised of any such communications.
o also Teported that he had talked with Deputy Governor Case over the tele-

Fhong

» Who advised him that he sees no objection to the reference of Governor
Harrison's letter to the State Department and that should the Organization Com-
Mitteq again request an expression as to whether the Federal iieserve Bank of
New York would have any objection to the two directors appointed, a reply wmld
» Made to the effect that the bank has no authority to approveor disapprove
the 4ppointments .,

Dr. uiller stated that, in his opinion, this is a very important matter
U when the State Department has taken an attitude by public declaration in
[' s to such matter, as it has done in this case, the Board can not have

Sy I'e’lﬁltionship in connection with it which is confidential to the exclusion
2 that Department, and that he wwld, therefore, recommend that Governor

Ha :
Trison's letter be sent to the State Department with a brief letter of trans-—
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mittﬂl, Tequesting that it advise the Board if Governor Harrison's reply is
in accordance with its announced pos itione

A discussion ensued, at the conclusion of which, upon
motion by Mr. Hamlin, a letter to the Acting Secretary of State
8dvising of the receipt of, and quoting Governor Harrison's
letter, and then reading as follows was approved and ordered
transmitted: :

"Having in mind the public announcement made by
Secretary Stimson on liay 16th, 1929, with regard to
the participation of any Federal reserve officials
in the creation or management of the new proposed
International Bank, we are referring the matter to
your office and would respectfully request that you
advise the Board if there is anything in Governor
Harrison's reply which is not in harmony with the
position taken by the State Department, or if the
Department has any suggestions as to the kind of re-
. pPly that should be made by the Governor of the New
York bank to the second inquiry which will probably
{. be made as to whether or not the Governor of the Fed-
: eral Reserve Bank of New York objects to the selection
of the. American directors."

The Governor then referred to the matter before the Board of a reply to the
letter feéceived from the Chairman of the House Banking and Currency Committee,
nviting 8 representative of the Board to appear before the cormittee on the
Study Peing made by it on group, chain and branch banking. He stated he had
Toaq the statement prepared by the Comptroller of the Currency for presentation
' the Conmittee at the hearing today and that he believed it would be well
for ®8ch member of the Board to read it before an attempt is made to formulate
Sy Statement regarding the Board's views on this question. He suggested that
the Boarg advise Chairman McFadden that it doubts that it can make a statement

' 0 thig Subject at the present which will represent the views of the Board, but
*hat g Will be glad to cooperate with the Committee in any way in its conduct
°f the contemplated study.

4T James suggested that the Board is not prepared to recommend legislation

4 bfor FRASER
ed org/




@ (‘ 2/25 /30 S

in condemnation of group, chain, branch or unit bankinge.

Mr. Cunningham suggested that there is little the Board can or should
8ay at this time, and that any statement made by any member of the Board would,
In his opinion, be considered as a statement by the Federal Reserve Board. He
further suggested that when the results of the study by the Committee are

&vailable the Board can then express an opinion on what is then actually

before it,
Dr. Miller suggested that the Board state in the proposed reply to
0°ngressman McFadden that it feels this is one of the most important and
MO8t difficult problems in banking changes before the country at the present
time and before conclusions can be arrived at there should be available more
( ’ Complete information regarding the causes, organization and effects of group
®hain and branch banking as it exists in the United States.

After considerable discussion, during which reference
was made to recommendations of the Governors and Agents
Conferences, and the Federal Advisory Council and the ac~-
tion of the Board on December 12th in voting that a com-
mittee be appointed to assemble data on this subject, and
also during which the Governor presented draft of a pro-
posed letter to the Governors and Chairmen of all Federal
Reserve banks requesting suggestions as to the persmnel
of this committee, action on the matter was deferred.

%EtORTs OF STANDING COMMITTEES:

®d, February 24th, Recamending action on applications for fiduciary powers
as set forth in the Auxiliary Minute Book of this date.
Dat Recommendations approved.
®d, Pebruary 21st, Recommending approval of the application of Lr. John T.
: Campbell for permission to serve at the same time as
director and officer of the First National Bank of
, Bradenton, Fla. and as director of the First National
‘(‘ Bank of Tampa, Fla,
Da Approved.
ted, February 21st, Recommending approval of the application of Mr. L. Ee.
Wakefield for permission to serve at the same time as
director and officer of the First National Bank of
Minneapolis, Minn. and as director of the First National
Bank of St. Paul, HMinn,.
Approved.
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fEPORTS OF STAWDING COMMIPTEES:

(Cont'd)

Dated' February 21st, Xecommending approval of the application of lir. Ge0. He
Prinee for permission to serve at the same time as director
and officer of the First National Bank of St. Paul, Minn.,
as director of the First National Bank of Minneapolis,
Minn., and as director and officer of the First Hational
Bank of Cloquet, ilinn.

Approved.

» February 21st, Recommending approval of the application of lir. Be Co -
Lilly for permission to serve at the same time as director
and officer of the First National Bank of St. Paul, linn.,
as director of the First National Bank of liinneapolis,
Minn., and as director and officer of the Grand Avenue

© State Bank of St. Paul, Minn. ;
Dateg - Approved.
» February 24th, Recammending approval of the application of lir. J. E.

‘ Roman for permission to serve at the same time as director

of the imerican National Bank of Portland, Oregon and as

E officer and director of the National Bank of Commerce

‘ of Astoria; Oregon.. .

Dateq

‘ Dateg Approved.
» February 24th, Recommending approval of the application of Mr. Joseph
L. Rehme for permission to serve at the same time as
officer of the South Side National Bank of St. Louis
and as officer and director of the Lafayette-South Side
Bank and Trust Company, both of St. Louis, lioe
Datgq Approved. ®

» February 25th, Recommending approval of the application of Mr. James F.
Alexander for permission to serve at the same time as
officer of the First National Bank of Atlanta, Ga. and
as director of the Nat ional Exchange Bank of Augusta, Ga.

Dateq Approvede '

» February 25th, Recommending approval of the application of lMr. William
Murphey for permission to serve at the same time as
officer and director of the Citizens & Southern National
Bank of Savannsh, Ga., as director of the Albany Exchange
National Bank of Albany, Ga., and as director of the La
Grange National Bank of La Grange, Ga.

Dated Approved.

’ February 25th, Recommending approval of the application of Mr. Thomas K.
Glenn for permission to serve at the same time as director
and officer of the First National Bank of Atlanta, Ga.,

( as director and officer of the Trust Company of Georgia

‘ ‘ of Atlanta, Ga., and as director of the Fourth Naticmal
Bank of Columbus,.Ga.

Approved.
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l SEPORTS OF STAND NG COMMITTEES: (Cont'd)

§ Datedq, February 25th, Recommending approval of the application of Ifr.

William J. Brewster for permission to serve at the
same time as director of the Bergenfield National
Bank and Trust Company of Bergenfield, N. J., and
as director of the Peoples Trust and Guaranty Company
of Hackensack, N. Je.

Approved.

The meeting ad journed at 1:20 p.m.

-
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L s Assistant Secretary
), 7 =
Appl‘oved; l/ A /
’ L] vﬁ f Y P £
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