
A meeting of the Federal deserve Board was held in the office of the

Federal Ileserve Board on Friday, February 14, 1930 at 2:45 p.m.

the

The

P1E3.211;T: Vice Governor Platt
:.1r. Hamlin
1.1r. Miller

James
Mr. Cunningham
Mr. McClelland, Asst. Secretary

Vice Governor presented a telegram received yesterday afternoon from

Chairman of the Federal Aeserve Bank of Kansas City, advising that the

board of directors of the bank had voted to establish a rediscount rate of

4% on all classes of paper of all maturities, effective the first business

claY following that on whichapproved by the Board. He stated that while, in

the absence of the Governor, he had authority to approve the rate he personally

did not think a reduction should be made by the Kansas City bank just at this

time, and after consulting with the members of the Board available withheld

action for consideration today. He referred to the fact that while the reserve

Percentage of the Kansas City bank is 81.6%, its rediscounts are comparatively

high at .26,000,000 and the bank is not participating in System purchases of

bills and Government securities. He pointed out that if the bank were allotted

its pro rata share of the bills and securities held in the Open Market Account,

its reserve would be reduced to

After some discussion, Mr. Cunningham moved that
the rate of 4; established by the Kansas City directors
on all classes of paper of all maturities be approved
effective tomorrow, February 15th.

Mr. Miller moved, as a substitute, that the rate of
established by the Kansas City directors be taken

under review until next week and that, in the mean time,
the rate of the bank be determined to be 4 1/2.

Mr. Miller's substitute motion, being put by the Chair
was lost, the members voting as follows:
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Mr. Platt, "aye"
Mr. Miller, "aye"
Mr. Hamlin, "no"
Mr. Janes, "no"
Mr. Cunningham, "no"

Mr. Cunningham's .original motion was then put by

the Chair and carried, Mr. Platt voting "no".

Mr. James then reported a recommendation of Mr. Smead, Chief of the Division

of Bank Operations and Mr. Drinnen, Examiner in Charge, that Mr. L. S. Myrick

Of the Division of Bank Operations, who has been detailed to the examining

force for the past year for the purpose of checkinrr, functional expenses at

the various Federal Reserve banks, be continued on that work and that his

salary be increased from 43200 to 0600 per annum, effective February 1st.

Upon motion by Mr. James, it was voted to approve the
recommeniation, subject to approval by the Governor.

Letter dated February 13th from the Secretary of the Federal Reserve Bank

Of New York and telegram dated February 14th from the Secretary of the Federal

Reserve Bank of Atlanta, both advising that their boards of directors at meet-

ings on the dates stated made no changes in the banks' existing schedules of

rates of discount and purchase.

dithout objection, noted with approval.

Letter dated February 13th from the Secretary of the Federal Reserve Bank

Of Cleveland, advising of the establishment on February 11th of the following

schedule of rates for purchases of bankers acceptances:

1 to 45 days 33/4%
46 to 120 days 3 7/8%
121 to 180 days - 4 1/4/0
Repurchase 3 7/8%

dithout objection, noted with approval.
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Letter dated February 11th from the Secretary of the Federal Reserve

Bank of Kansas City, advising of the establishment on that date of the follow-

trig schedule of rates for purchases of bankers acceptances:

1 to 45 days -
46 to 120 days -
121 to 180 days -

3
3
4

3/4X,
7/8
1/4%

Without objection, noted with approval.

,Iatter approved an initials yesterday, namely, application of the First

National Bank in McKinney, McKinney, Texas, for original stock (72 Shares) in

the Federal Reserve Bank of Dallas, effective if and when the Comptroller of the

Currency issues a certificate of authority to commence business.

Formally approved.

Matter approved an initials yesterday, namely, telegram from the Chairman

of the Federal Reserve Bank of Kansas City, recommending that March 17th be fixed

as the date for opening the polls in the special election of a ,;lass 3 director

for the unexpired term of la-. T. C. Byrne, resigned, ending December 31, 1930.

Formally approved.

Letter dated February 12th from the Chairman of the Federal Reserve Bank

Of Boston, confirming telegraphic advice of the action of the directors of that

bank in voting to establish a rediscount rate of “, and advising of the reasons

for their action as orauF-ht out in the discussion preceding it.

Noted.

deport of Committee an Salaries and Expenditures on list submitted by

the Federal Reserve Bank of TAnneapolis of employees for whom the directors

Of that bank authorized leaves of absence with pay, on account of illness,

during the entire month of Jaruary; the Board's Committee recommending approval
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of the salary payments involved.

Approved.

Letter dated February 11th from the Assistant Federal Reserve Agent at

Cleveland, referring to correspondence in August 1929 regarding the option

for the purchase of 5200 shares of stock in the 2,rie Trust Company held by

the Security-Peoples 2rust Company of Erie, Pa. at the time the latter insti-

tution applied for membership in the System; the letter stating that advice

has been received from the President of the 'Security-Peoples Trust Company

that the stock has been sold and the member bank is entirely released from

all obligations, options and commitments.

Noted.

deport of Committee on Examinations on letter dated February 10th from

the Assistant Federal iiesorve Agent at Chicago, transmitting and recommending

approval of an application of the First National Bank, Detroit, Michigan, for

Permission to accent drafts drawn up cn it by banks and bankers in the countries

heretofore desimated by the 3oard for the purpose of creating dollar exchange;

the Board's Committee also recommending approval.

Approved.

Memorandum from Counsel dated February 12th submitting, in accordance

with action taken by the Board at the meeting on February 6th, drafts of letters

to the Chairmen of the Committees on Banking and Currency of the ,enate and

House of Representatives, recommending an amendment to Section 11 (k) of the

Federal deserve Act to permit National banks to surrender trust powers iolun-

tartly,

Upon motion, the letters were approved
and ordered transmitted.
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Memorandum dated February 14th from Counsel, submitting drafts of letters

to the Chairmen of the Committees an Banking and Currency of the Senate and

House of ilepresentatives recommending, in accordance with action taken by the

Board at the meeting on February 6th, an amendment to Section 4 of the Federal

Reserve Act which would exempt iederal Reserve banks from attachment or garnish-

proceedings before final judgment in any case or proceeding.

Mr. Hamlin, on behalf of the Law Committee, reported

that the letter was originally drafted so as to exempt the

Federal Reserve banks also from injunction proceedings but

was revised at the suggestion of the Committee to eliminate

that provision.

Upon motion, the revised letter was approved and ordered

transmitted.

Memorandum from Counsel dated February 13th, submitting draft of reply

to letter dated February 4th from the Cashier of the Citizens National Bank,

Harlan, Iy., advising that the bank, which in 1927 was authorized by the Board

to act as administrator and in certain other fiduciary capacities, has now

entered a suit as administrator for a deceased client and its right to appear

88 administrator in the suit has been attacked on the ground that it has never

been granted a permit by the State of Kentucky; the proposed reply citing certain

°esea from which it seems that the right of the bank to act as administrator

could not properly be attacked in the suit in which it is now appearing.

Upon motion, the proposed reply was approved.

Memorandum from Counsel dated February 13th, submitting revised draft

°f a proposed letter to the President of the Bush Terminal Company, advising

that the Board will not object to the plan whereby the Bush Service Corporation
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Will acquire the stock of the iirst Federal Foreign Banking Corporation and the

latter will engage in financing import and export transactions handled by the

Bush Service Corporation through acceptances made by the foreign banking corpora-

tion under the provisions of Section 25 (a) of the Federal deserve Act, provided

that all of the relevant requirements of the law and of the Board's regulations

are fully complied with at all times; the proposed letter having been revised

in accordance Nith a suggestion made by the Governor of the Federal Aeserve

844k of New York, to whom it was referred, so as to make it clear that the Board

i8 not approving or acquiescing in any contemplated acceptsnce business of the

f°reign banking corporation at this time.

After discussion, upon motion, the proposed letter
was approved.

The minutes of the meeting of the Federal Reserve Board hell on February

12th were read and approved.

1?,1301ITS OF STANDING COMUITTEES:

Dated, February 14th,

Dated,

Dated,

February 12th,
13th,

February 8th,

Dated, February 8th,

Aecommending changes in stock at Federal Reserve Banks,
as set forth in the Auxiliary Minute Book of this date.

Recommendations approved.
Recommending action on applications for fiduciary po;.ers
as set forth in the Auxiliary Minute Book of this date.

decommendations approved.
decommending approval of the application of Mr. Gustavus

V. Cook for permission to serve at the same time as di-
rector of the Tradesmens National Bank & Trust Jompany,
Philadelphia, Pa., as director of the Finance Company of
Pennsylvania, Philadelphia, Pa., and as director of the
Real Estate Trust Company, Philadelphia, pa.

Approved.
decommending approval of the application of Mr. J. A.
Rockwell for permission to serve at the same time as di-
rector of the First National Bank of Varren, pa., and

as director and officer of the ,:arren National Bank of

darren, Pa.
Approved.
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j9EPORTS OF STANDING COMMITTEES: (Cont'd)

Dated, February 13th, Recommending approval of the application of Mr. E. N.
Jacob for permission to serve at the same time as
officer of the Exchange National Bank of Tulsa, Okla.,
as director and officer of the First National Bank of

Nowata, Okla., and as director of the First National

Bank of Coffeyville, Kansas.
Approved,

Dated, February 13th, Recommending approval of the application of Mr. A. L.
Ritt for permission to serve at the same time as di-

rector and officer of the ?win Cities National Bank

of St. Paul, Minns, as director of the Midway National
Bank of St. Paul, Minn., and as director and officer
of the Minnesota Transfer State Bank of St. Paul, Minn.

Approved,
Dated, February 13th, Recommending approval of the application of Mr. E. E.

Murray for permission to serve at the same time as
director of the American National Bank of Nashville,
Tenn., as director of the Farmers National Bank of

Shelbyville, Tenn., and as director of the Southern

Trust Company of Louisville, Kentucky.
Approved,

The meeting adjourned at 4:20 p.m.

&/. uieft&d
Assistant Secretary.

Approved:

9
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