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A meeting of the Federal Reserve Board was held in the office of the

Federal deserve Board on dednesday, February 12, 1930 at 11:15 a.m.

PRESENT: Governor Younc.

Mr. Platt

Mr. Hamlin

Mr. 1Jaler
Mr. James
Mr. Cunningham

Mr. McClelland, Asst. Secretary

The minutes of the meeting of the Federal Reserve Board held on February

10th were read and approved.

The Governor referred to the ruling adopted at that meeting, by a three

to
 two vote, regarding the eligibility of a nominee in the election of a Class

B Director of the Federal Reserve Bank of Jt. Louis, and advised that had an

illamadiate ruling not been necessary he might possibly have taken a different

position regarding the matter. He suggested that when convenient at a later

date the full Board should consider the question of qualifications of Glass B

Directors and rule upon the e1iibi1ity of persons engaged as insurance aents,

c
ommission men, brokers, etc.

He then reported that he took up with the Undersecretary of the Treasury

yesterday, the matter of securing additional space for the Board in the Treasury

Building and the prospects are not very encouraging, although Lr. Mills agreed

that it would be most desirable to have a large conference roam in the building

for the use of both the Board and the Treasury. He expressed the opinion that

as space in this building can probably not be secured for the Division of Bank

Operations and the Division of Research and Statistics, it would be well to

attempt to secure space for these divisions in the Treasury Annex and stated

he would look into the matter and report to the Board.

He submitted the following schedule of rates for purchases of bankers
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acceptances made effective yesterday at the Federal Reserve Banks of New York

and Boston, which he stated he had approved under authority given him by the

Board:

1 to 45 days - 3 -3/4%

46 to 120 days - 3 7/*
121 to 180 days - 4 1/4%
Repurchase 3 7/8%

Without objection, noted with approval.

The Federal Reserve Banks of Chicago, St. Louis and Minneapolis, he stated,

Yesterday made effective with his approval the following schedule of rates for

Purchases of acceptances:

1 to 45 days - 33/4%

46 to 120 days - 3 7/8%

121 to 180 days - 41/4%

Without objection, noted -rith approval.

He then submitted the following schedule of rates for purchases of bankers

acceptances made affective at the Federal Reserve Bank of San Francisco:

1 to 45 days -
46 to 120 days -
121 to 180 days -
Repurchase

3
3
4

3/4:0
7/8,;
1/4.
4;;

Without objection, noted with approval.

The following schedule of rates, he stated, was made effective yesterday

at the Federal Reserve Bank of Richmond:

,1 to 45 days - 3 7/8,;
46 to 120 days - 4;

121 to 180 days - 4 3/8

Without objection, noted with approval.

The Governor then stated that the effective rates reported above are down

to the minimum buying rate approved by the Board and he submitted the matter on
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which action was deferred at the meeting on February 7th, namely, the request

of the board of directors of the Federal Reserve Bank of New York that the

minimum buying rate of that bank be reduced to 3 1/2.

Discussion then ensued which disclosed that three of the members of the

Board present favored the establishment oi a 3 1/2; minimum buyinc: rate, while

three were opposed to such action.

The Comptroller of the Currency was called into the meeting.

After some further discussion, upon motion, it was
voted to reduce to 3 1/2.); the minimum buying rate for
purchases of bankers acceptances fixed for the New York
bank.

On this motion, the members voted as follows:

Governor Young, "aye"

Mr. Platt, "aye"
Mr. Hamlin, "aye"
Mr. Pole, "aye"
Mr. Liner, "no"
Mr. James, "no"
Yr. Cunningham, "no"

Mr. Pole then left the meeting.

The Governor then reported receipt of a telegram from the Chairman of the

Pederal Reserve Bank of Boston, advising that the board of directors of the bank

at a meeting today voted to establish a rediscount rate of 4,4 on all classes of

Paper of all maturities, effective the first business day following that on which

approved by the Federal Reserve Board.

Upon motion, the rate of 4); established by the Boston
directors was approved, effective tomorrow, 2ebruary 13th.

Letter dated iebruary 10th from the Assistant Federal Reserve Agent at

'law York, advising that the proposed merger of the Hayes Circle National Bank
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and Trust Company, Newark, N. J. into the Federal Trust Company of Newark, has

been approved by the boards of directors of both banks, but that the merger

into the Federal Trust Company of the Vailsburg Trust Company of Newark has

been abandoned.

Noted.

Report of Committee on Salaries and Expenditures on list submitted by

the Federal Reserve Bank of Kansas City of employees for wham the directors

of that bank authorized leaves of absence with pay, on account of illness,

during the entire month of January; the Board's Committee recommending approval

Of the salary payments involved.

Approved.

Report of Committee on Exaninations on letter dated February 7th from

the Assistant Federal Reserve Agent at St. Louis, transmitting and recommending

approval of an application of the Vandeventer National Bank, St. Louis, Mo.,

an outlying institution, for a reduction in its reserve requirements from 10,; to

7% of demand deposits, under the provisions of Section 19 of the Act; the Board's

Committee also recommending approval.

Upon motion, the application was unanimously
approved.

Memorandum dated Decemb3r 10th from the Director of the Division of

ilesearch and Statistics, with regard to the complaint recently submitted

by 14r. James against the inaccuracy of figures published by the Floard relative

to the "yardage of goods finished"; the memorandum stating that the report is

tot compiled in the Division and its participation consists merely of passing

the information on to a mailing list supplied by the National Association of

Finishers of Cotton Fabrics, a service which was started in July, 1920, when
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the Division Division was experimenting with the development of all kinds of business

statistics, and further, that it has been the policy of the Division for several

years gradually to discontinue its connection with the collection and distribu-

tion of statistics that have little bearing on credit problems, and in line with

that policy it is intended to discontinue the mimeographing and mailing of the

report of cotton finishers.

Noted, with approval.

Memorandum dated February 11th Cram Assistant Counsel, regarding a request

made by r. Eugene F. Bogan, a Washington attorney, for permission to examine

the permit issued by the Board to the National City Bank of New York to establish

a branch in Petrograd, Russia - Bogan representing clients who had deposits

in the Petrograd branch and are about to institute suit against the National

eitY Bank an account of claims arising from the loss of such deposits. In his

nielmorandam, Counsel called attention to a reply made by the Board to admilar

l'equest made in 1924 by a firm of attorneys in New York City to the effect that

it would not furnish a copy of the permit except upon the order of a court.

After discussion, upon motion, it was voted to advise Mr.
Bogan as follows:

"The Board regrets that it finds it inappropriate to comply
with your request or to furnish you a copy of this permit.
It is the Board's practice when such information is desired
for use in litigation to supply it only upon court order.
It may be stated, hosever, that the Board issued an order
under date of July 5, 1916, granting leave to the National
City Bank to establish a branch with its main office in
Petrograd and with sub-branches, agencies or offices in
certain other cities in Russia."

The Governor then presented a letter dated February 7th from the Deputy

Governor of the Federal Reserve Bank of Kansas City, advising that at least
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two member banks, one in Wichita and one in Kansas City, have permitted nonmember

country correspondents to use their cash letter forms, list items thereon, en-

dorse the items with a double endorsing stamp, and forward the letters to the

City bank which in turn transmits the letter to the Federal Reserve bank without

114Y clerical action other than picking up the total of the letter; the Deputy

Governor stating that this action was taken after the Federal Reserve bank de-

clined to grant permission to some of its larger city member banks to permit

40nmember country correspondents to prepare a daily cash letter on their awn

forms or on the forms of the city bank, enlorse the items included therein with

a double endorsing stamp containing the names of both the nonmember bank and

the member correspondent, and forward such letters direct to the Federal Reserve

1/ Baulk of Kansas City or one of its branches for credit to the member bank under

the usual deferred time. In his letter, the Deputy Governor stated that while

the plan adopted does not save any transit time, whereas that first suggested

would save one or two days, it seems to involve a very important principle an

which he would like to have the views of the Board, which recently approved the

P°1icy of Federal Reserve banks accepting deposits from nonmember banks for the

credit of a member only when such deposits consist of the nonmembers' own drafts

°11 banks in the city of the Federal Reserve bank or one of its branches and then

only upon authorization of the member bank to accept such deposits as its agent.

New

At the suggestion of the Governor, he was authorized

to submit the question raised in the above letter to all

Federal Reserve banks for an expression of opinion.

Letter dated February 11th from the Chairman of the Federal Reserve Bank of

York, advising that the board of directors has voted, subject to the approval

Of the Board, to fix the salary of .;:r. Carl Snyder, statistician, at the rate of
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411,000 per annum for the year 1930.

Approved.

Telegram dated February 10th from the Governor of the Fedcral deserve Bank

Of San Francisco, Chairman of the Governors' Conference, advising that after

communication with the other banks Messrs. Smead and Goldenweiser of the Board's

staff, Deputy Governor Rounds of the Federal Reserve Bank of New York, Deputy

Governor Fleming of the Federal Reserve Bank of Cleveland and Deputy Governor

Clerk of the Federal Reserve Bank of San FranCisco, have tentatively been se-

elected as members of the committee to be appointed for the purpose of studying

the question of member bank reserves.

Noted, with approval.

Memorandum from Counsel dated February 12th, submitting draft of a letter

to all Federal Reserve Agents, along lines suggested by the Governor, regarding

three recommendations made by the last Conference of Federal Reserve Agents rel-

ative to the election of Class A and B directors of Federal Reserve banks; the

letter advising (1) That the Board approves the suggestion that the date for the

°Pening of the polls in the annual elections be changed from November 15th to

November 1st in order to permit consideration by member banks of the several

nominees at the November meetings of their boards of directors, with the hope

that as a result member banks will take greater interest in the elections; (2)

That the Board is recommending to Congress, in substantially the form suggested

bY the last Conference of Federal Reserve Agents, an amendment to Section 4 of

the Federal Reserve Act, clarifying the meaning of the term "electors voting"

ae used in that part of Section 4 which provides for the method of counting

the ballots; and (3) That the Board is not disposed to approve the uniform plan
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suggested by the Federal Reserve Agents' Conference for the designation by mem-

ber banks of officers authorized to cast ballots in elections of Class A and B

directors, Whereby each bank by resolution of its directors or by amendment to

its bj-laws would authorize the chairman of its board, its President, or any

One Of its Vice Presidents or its Cashier to cast the vote of such bank. in

the letter, possible objections to the adoption of the plan were set out and

the Federal Reserve Agents were requested to advise the Board of their views

as to the most practical method of procedure, upon receipt of which the Board

Will give the subject further consideration.

After discussion, upon motion, the letter was
approved in the form submitted.

llemorandum from Counsel dated February 10th, submitting,in accordance

with the action of the Board at the meeting on February 6th, drafts of letters

to the Chairmen of the Committees on Banking and Currency of the Senate and

HoUse of Representatives, recommending the enactment of an amendment to Section

4 of the Federal Aeserve Act so as to clarify the meaning of the term "electors

VOtingto.

Upon motion, the letters submitted by Counsel
were approved and ordered transmitted.

Memorandum from Counsel dated February 11th, submitting, in accordance

with the action of the Board at the meeting on February 6th, drafts of letters

to the Chairmen of the Banking and Currency Committees of the Senate and House

Of Representatives, recommending the enactment of a bill to make it a Federal

offense, punishable through Federal courts, to hold up, burglarize or rob any

Federal Reserve bank or member bank or any branch or agency of a Federal Reserve

bank or member bank.

Upon motion, the letters submitted by Counsel
were approved and ordered transmitted.
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Memorandum from Counsel dated February 10th, submitting, in accordance

With action taken at the meeting on February 6th, drafts of letters to the

Chairmen of the Committees on Banking and Currency of the Senate and House

Of Representatives, recommending the enactment of an amendment to Section 9

Of the Federal Reserve Act which would enable the Board to expel a State mem-

ber bank for failure to comply with the provisions of the State banking laws.

Ii his memorandum, Counsel suggested, however, that the proposed letters if

transmitted at this time may complicate consideration of bills now pending

in both the Senate and House of Representatives, which would amend Section 9

so as to authorize the Board to expel a State member bank which has ceased

to exercise banking functions without a receiver. or liquidating agent having

been appointed. Counsel recommended that the Board postpone sending the letters

snbmitted by him until after Congress takes definite action on the pending.bills.

Counsel's suggestion being concurred in by Vice
Governor platt, member of the Law Committee, the matter
was referred to the Vice Governor with power.

The Assistant Secretary then submitted a divided report of the Committee

on Examinations on letter dated February 1st from the Federal Reserve Agent at

Richmond, recommending that the American Bank and Trust Company of Riclumond be

aathorized to continue to carry in its assets 2012 shares of the capital stock

°f the West End Bank of Richmond, a controlling interest, purchased without

first receiving the permission of the Board, as required by one of the conditions

Of its membership in the Federal Reserve System; Mx. Platt recommending approval,

but Mr,. Cirmingham expressing the opinion that approval by the Board wculd in

effect constitute an approval of group banking and from the standpoint of the

Board it would be more desirable for the American Bank and Trust Company to
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establish the dest End Bank as a branch than for the Board to approve the owner-

ship of a controlling interest in the Jest End Bank by the American Bank and Trust

Company,

The

During the discussion which ensued, it was pointed out
that in a letter addressed to the Federal Reserve Agent by the
President of the American Bank and Trust Company, it was stated
that osing to the location of the Jest End Bank and its branch
it was believed to be of interest to the American Bank and Trust
Company to have the business of the institution under its control
and it later may be found to the benefit of both institutions to
absorb the business of the Jest End Bank; that in consummating
the transaction the condition of membership was entirely over-
looked and that if their action is not approved by the Board Im-
mediate steps will be taken to remove the stock from the assets
of the American Bank and Trust Company.

At the conclusion of the discussion, the Governor was re-
quested to take the matter up with the Federal Heserve Agent at
aichmond, advising that the Board does not like to see a member
bank develop into a holding company, and endeavor to work out
some reasonable arrangement for disposition of the stock.

Governor then referred again to the request which has been made

°f the Bank of Athens Trust Company, New York, N. Y., for information

reasons for the action taken by the Board on January 7th in voting to

the bank's application for membership in the Federal deserve 5ystem.

on behalf

as to the

disapprove

He submit-

ted draft of a letter to the Bank of Athens Trust Company for consideration by

the Board, in the event it should be decided to comply with the request.

During the discussion which ensued, certain members of
the Board objected to the form of the proposed letter, others
expressed the opinion that as the application was refused in
the exercise of the Board's discretion, individual members be-
ing governed in their vote by different considerations, no state-
ment of reasons for the Board's action should be furnished the
bank, and some expressed the opinion that the application should
have received favorable action by the Board.

Mr. Hamlin moved reconsideration of the Board's
action of Jaauary 7th.
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Mr. Hamlin's motion, being pat by the Chair, was

carried, Messrs. James and Cunningham voting "no".

Mr. Platt then moved that the Board approve the
application of the Bank of Athens Trust Company, New

York, N. Y., for membership in the Federal Reserve

System and for 600 shares of stock in the Federal Re-
serve Bank of New York.

Mr. Miller moved that Mr. Platt's motion be laid

on the table.

Mr. Miller's motion, being put by the Chair, was
lost on a tie, the members voting as follows:

Governor Young, "no"
Mr. Platt, "no"
Mr. Hamlin, "no"
Mr. Miller, "aye"
Mr. James, "aye"
Mr. Cunningham, "aye"

Mr. Platt's motion was then put by the Chair and
lost on a tie, the members voting as follows:

Governor Young, "aye"
Ur. Platt, "aye"
Mr. Hamlin, "aye"
Mr. Miller, "no"
Mr. James, "no"
Mr. Cunningham, "no"

The Governor stated that if the request made on be-
half of the Bank of Athens Trust Company is renewed, he

will advise the representative of the bank that the ap-

plication was refused by the Board in the exorcise of its
discretion and that the Board does not feel that it should
furnish any statement of the reasons for its action.

No objection was interposed by any member of the

Board.

At 1:10 p.m., the meeting recessed and reconvened at 3:00 p.m., the same

members being present as attended the morning session.

Discussion then ensued regarding the first draft of the Board's Annual

ileport to Congress for the year 1929, prepared by the Director of the Division
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Of Research and Statistics and distributed among the members of the Board.

Discussion centered on the statements contained in the report with respect

to the cfedit policy of the System during the first quarter of the year,

Particularlyas to whether sufficient stress is laid on the policy of direct

aoti-on sponsored by the Board in its statement of February 7, 1929 and for

several months thereafter, and whether reference should be made in the report

to the fact that recommendations for increases in discount rates were made

by several Federal Reserve banks during that period and disapproved by the

Board.

At the conclusion of the discussion, Mr. James moved
that all members of the Board give further consideration
to the report, as drafted, and that those who have changes
to suggest submit the same in writing for discussion at a
later meeting.

-1r. James' motion, bell-1g put by the Chair, was carried.

The Governor then presented a telegram just received from the Chairman

of the Federal Reserve Bank of Atlanta, advising that the agreement entered

Into on August 15, 1929 with the First National Bank and the Exchange National

8411k of Tampa, Fla., creating a revolving currency fund of ,i;700,000, under

authority of the resolution adopted by the Board on July 16, 1929, will expire

°11 February 15, 1930 and that after careful consideration of conditions in and

srgund Tampa the illxecutive Committee of the Federal Aserve Bank has voted,

subject to approval by the Board, to approve an application which has been

l'eoaived for an extension of the fund for a period of six months from February

15th,

After discussion, upon motion, it was voted to approve
an extension of the revolving currency fund at Tampa for a
period of six months from Febru3ry 15, 1930, under the terms
and conditions now governing, as set out in the Board's resolu-
tion of July 16, 1929.
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Memorandum dated February 12th from Assistant Jecretary oell, recom-

Mending that the Board approve the granting of thirty days' leave without

pay, in addition to thirty days' annual leave beginning February 13, 1930,

to Mrs. Margaret A. Rice, an anployee in the office of the Chief Clerk.

Approved.

ilEPOiTS 07 'TA:FANG COMMITTEES:

Dated, February 10th, Hecommending changes in stock at Federal iieserve banks
11th, as set forth in the Auxiliary Minute Book of this date.

ecommendations approved.
Dated, 

:=
February 11th, Recommending action on applications for fiduciary powers

as set forth in the Auxiliary Minute Book of this date.
Recommendations approved.

The meeting adjourned at 4:45 p.m.

0// 
Assistant Secretary.

Approved:
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