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!’\' A meeting of the Federal Reserve Board was held in the office of the
Federal Reserve Board on iionday, December 23, 1929 at 11:50 aume.
PRESENT: Governor Young »
lire Platt ¢
Mre. Hamlin '
Mre. Miller
Mre. James
Mr. Cunningham
lire XcClelland, Asste Secretary
Report of Committee on Salaries amd Expenditures on list submitted by
the Federal Reserve Bank of Richmond of employees for whom the directors of
that bank authorized leave of absence with pay, on account of illness, during
the month of November, where the total of such absences since January 1, 1929

has exceeded thirty days, in commection with which the Board was advised that

liss Helen Faulhaber has been granted leave of absence with pay, until Jamary

\s 51, 1930, subject to the approval of the Board; the Board's Committee recommend-
Ing approval of the salary payments involved.
Approved.
Report of Committee on Examihations on letter dated December 19th from
the Assistant Federal Reserve Agent at Clevelamnd, requesting authority for a
Topresentative of that bank to make a credit investigation, along the lines
S8t out in the Federal Zeserve Agent'!s letter to the Board of March 22, 1929,
Of the First Bank and Trust Company, ‘/ashington, Pa. at the time it is under
@xamination by State authorities, without expense to the member bamk; the Board's
Committes recommending approval.
Noted, without objectione
(f\“ Letter dated December 21st from the Chairman of the Federal Reserve
)

Bauk of Cleveland, advising of the reappointment of llessrs. Te Je Davis and

J. R, Risaman, as directors of the Cincinnati and Pittsburgh Branches, re-
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spectively, for tems of three years beginning Jamary 1, 1930 and the reappoint1
ment of lessrs. C. Fo McCombs and Je Ce Nevin as kisnaging Directors of the re-
spective branches for the year 1930.
Notede
Letter dated Decembsr 18th from the Secretary of the Federal Reserve Bank
of Minneapolis, advising of the election of 1ir. George H. Prince as member of
the Federal Advisory Cowncil from the Ninth Federal Reserve District for the
year 1930
No ted.

Letﬁer dated December 20th from the Federal Reserve Agent at Richmond,
advising that the First National Bank of Bishopville, 5. C. has been deficlent
qi | in its reserves for each_computation period during the past six consecutive
months; the Agent recommending that no action be taken by the Board, under
Regulation D, beyond forwarding a copy of his letter to the Comptroller of the
Currency, inasrmch as the National bank has been receiving constant attention
0f the Federal Reserve Bank and the Chief National Bank Examiner and a plan
is now afoot which will shortly eliminate the bank from membership in the Sys-
teﬁ.

Notede

Report of Committee on Salaries and Expenditures on salaries for employees,
other than officers, recommended for the ye;; 1930 by the board of directors
of the Federal Reserve Bank of Richmond; the Committee reporting that none of
ii the salaries recommended seem to be out of line and recommending their approval
by the Board.

Upon motion, all salaries fixed by the Richmond
directors for employees other than officers, effective
January lst, were approved.
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ﬂ. The Govermor then reported that the Executive Committee has been in con-

ference with lr. Frank J..Drinnen, the Board's examiner in charge, who has

Just completed an examination of the Federal Reserve Bank of Atlanta. He

stated that this is in accordance with a procedure the Cormittee desires to

set up of having the Examiner come to Washington for conference with the

Board or a Committee thereof following each examination of a Federal Reserve

bank, He stated that conditions in the Atlanta District, as reported by lr.

Drinnen, are far from satisfactory and that the Federal Reserve bank is ex-

pected to sufifer considerable losses in its rediscounts. Discussion then en-

Ssued regarding the policies of the Federal Reserve Bank of Atlanta generally,

and particularly its recent participation in a guarantee extended by Atlanta
Clearing House banks to the Citizens and Southern National Bank, indemnifying

ﬂﬁ' | it against loss in connection with its absorption of the Atlanta Trust Company.

Certain members of the Board expressed the opinion that the action of the Atlantal

ba;k was of doubtful legality and establishes a bad precedent. Nr. James stated ‘

that before participating in the guarantee the Atlanta bank secured a written

Opinion from its Counsel that such action on its part was legal and the Governor

of the bank negotiated a written guarantee from certain wealthy stockholders of

ithe Atlanta Trust Company protecting the Federal Reserve bank against any loss

as a result of its participation in the Clearing House guarantee. ILire. James

Stated that while the Federal Reserve bank will suffer some losses on redis-

Counts of over ;1,000,000 made to the Atlanta Trust Company prior to the merger,

it will lose nothing as a result of its participation in the guarantee. He

{&5 Stated that with the protection given the Federal Reserve bank and the opinion

Of its counsel, he did not see how the directors of the Atlanta bank could have

done other, in the emergency which existed, than to participate in the guarantee
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to the Citizens and Southern National Bamk. He further stated that as soon
as the guarantee agreement and the opinion of the Atlanta bank's counsel were
received by the Board they were referred at the suggestion of the Committee on
District #6 to the Board's Counsel for report as to the legality of the Atlanta
bank's actione.
After considerable discussion, it was decided to
postpone any advice to the Atlanta bank regarding the

Board's position.

RBEPORTS OF STANDING COMMITTEES:

Dated, December 23rd, Recommending changes in stock at Federal Reserve banks

as set forth in the Auxiliary lMinute Book of this date.
Recormendations approvede
Dated, December 20th, Recormending approval of the application of lire. B. Ile
Winston for permission to serve at the same time as
director of the Terminal Wational Bank of Chicago, Ill.,
% and as director of the Lake Shore Trust & SaVD’lFS Bank
of Chicago, Ill,.
Approved.

Dated, December 20th, Recommending approval of the application of lr. Charles
Pe Wilson for permission to serve at the same time as
director of the Terminal National Bank of Chicago, Ill.
and as director of the Central llanufacturing District
Bank of Chicago, Ill.

Approved.

Dated, December 20th, Recommending approval of the application of lir. Gilbert
Scribner for permission to serve at the same tnne as
director of the Terminal National Bank of Chicago and
as director of the Boulevard Bridge 3ank of Chicago, Ill,

Approved .

Dated, December 20th, Recommending approval of the application of lir. H. E.
Poronto for nemission to serve at the same time as
director and officer of the Central lianufacturing Dis-
trict Bank of Chicago, as director of the 5tock Yards
National Bank of Chicago and as director of the Terminal
National Bank of Chicagpe

Approved.,
Ai} Dated, December 20th, Recommending approval of the application of lir. Nelson

Le Buck for permission to serve at the same time as
director of the State Bank and Trust Company of Evanston,
I1l., as director of the Central lManufacturing District
Bank of Chicago and as director of the Terminal National
Bank of Chicagpe

Approved e
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REPORTS OF STANDING COMMITTEES: (Cont'd)

Dated, December 20th, Recommending approval of the application of ilr. David E.

‘ Shanahan for permission to serve at the same time as di-
rector and officer of the Teminal National Bank of Chi-
cago, as director and officer of the Iidland National
Bank of Chicago and as director and officer of the Central
lanufacturing District Bank of Chicago, Ill.

Approved.

Dated, December 20th, Recommending approval of the application of lLir. Stuart He
Otis for permission to serve at the same time as officer
of the Central Trust Company of Chicago amd as director
of the Terminal National Bank of Chicago, Ill.

Approved.

Dated, ‘December 20th, Recommending approval of the application of lir. Eugene
V. Re Thayer for permission to serve at the same time as
director of the Terminal National Bank of Chicago, as
director and officer of the Central Trust Company of
Chicago and as director of the Stock Yards National Bank
of Chicago, Ill.

Approved.

Dated, December 20th, ZRecormmending approval of the application of Iire Wm. N.
Jarmagin for permission to serve at the same time as di-
rector and officer of the Central lManmufacturing District
Bank of Chicago and as director of the Terminal National
Bank of Chiecago, Ill.

Approvede

Dated, December 20th, Recommending approval of the application of iir. Iiax Gold-
berg for permission to serve at the same time as director
of the llarket Traders State Bank of Chicago and as director
of the Terminal National Bank of Chicago, Ill.

Approved. :

Dated, December 20th, Recommending approval of the application of lir. Louis L.
Ermerson for pemission to serve at the same time as di-
rector and officer of the Third National Bank of Liount
Vernon, Ill., as director and officer of the Ridgely-
Farmers' State Bank of Springfield, Ill., and as director
of the Terminal Wational Bank of Chicago, Ill.

“Approved.

Dated, December 20th, Recommending approval of the application of lir. Frank L.
Webb for permission to serve at the same time as director
and officer of the Terminal National Bank of Chicago, Ille.,
as director and officer of the Central anufacturing Dis-
trict Bank of Chicago, Ill., and as director and officer
of the Midland National Bank of Chicago, Ill.

: Approved.

e meeting adj

med at 12:45 pyAe
4pproved: {Z /7 Yy éﬁ% W W
d f4%f’/49*ﬁ{ Assistant Secretary.
| Govergéf}
L/
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