
A meeting of the Federal Reserve Board was held in the office of th
e

Federal Reserve Board on Thursday, October 31, 1929 at 11:00 a.m.

P.11.31.11IT: Governor Young

Mr. Platt
Mr.-Hamlin
Mr. Miller

. Janes

Mr. Cunningham

Mr. McClelland, Asst. Secretary

Application of the Jams tiver National Bank of Jamestown, N. D., for

permission to act as registrar of stocks and bonds and committee of e
states

of lunatics, in addition to the right previously granted by the Boa
rd to act

as trustee, executor, administrator, guardian of estates, assicAee, rec
eiver

or in any other fiduciary capacity in which state banks, trust co
mpanies or

other cor2orations which come into competition with national
 banks are per-

mitted to act under the laws of the state of North Dakota. The Assistant

Secretary stated that the application is approved by the Execut
ive Committee

of the Federal Reserve Bank of Minneapolis and by the Board'
s Law Committee,

but that it is being called to the particular attention of the 
Board because

of the fact that the bank was recently sold to the Northwe
st Bancorporation

of Minneapolis which, in refinancing, removed all doub
tful paper, losses,

the entire real estate account and, in addition thereto, 
,;24,000 of other

assets.

After discussion, upon motion, the application

was approved, Mr. James voting "no" and Mr. Cunningham

not voting.

Application of the First National Bank of Jonesboro, Ill., 
for permis-

sion to exercise mneral fiduciary powers, together with 
a divided report there-

on by the Board's Law Committee; Mr. Hamlin recommen
ding approval of the appli-
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cation and. Mr. Platt expressing the opinion that the capital of the bank, which

is ,50,000, is too small.

After discussion, upon motion, the application was

approved, Mr. Platt voting "no".

Application of the Plainview National Bar-Lc of Plainview, Texas, for permis-

sion to exercise general fiduciary powers, together with a favorable report

thereon by the Board's Law Committee, in which Mr. Platt, however, expressed

the opinion that the case is a rather close one and. should be brought to the

special attention of the Board.

After discussion, upon motion, the application was

approved, Mr. James voting "no".

Application of the First National Bank of Frimg.har, Iowa, for permission

to exercise general fiduciary powers, on which action was deferred at the

meeting of the Board on October 17th and the Governor requested to take up

with the Comptroller of the Currency the possibility of the elimination of

doubtful and bad assets disclosed by the analysis furnished the Board of the

last examination of the bank. The Governor reported that the records of the

office of the Comptroller indicate that the bank has no bad assets and. that

the item of „,,13,000, shown in the analysis furnished the Board, is undoubted-

ly a duplication of the ,:,13,000 of doubtful paper set up by the Examiner.

After discussion, upon motion, the application was

therefore approved.

Memorandum from the Secretary dated October 20th on letter dated October

17th from the Federal iteserve Agent at Kansas City, requesting reconsideration

by the Board of its action of October 9th in deferring approval of the appli-

cation of the National Bank of North Kansas City, o., for permission to ex-
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ercise general fiduciary po'mrs; the letter from the Federal Reserve Agent

stating that if the application can be granted at this time, to permit a

change in name which the new mangement of the bank believes desirable, the

bank will be glad to agree to accept no trust business until any requirements

the Board may wish to make have been met. A recommendation, made in the mem-

orandum of the Assistant Secretary, that the application be approved by the

Board, thus permitting the desired change in the name of the bank, on condition

that no trust business be undertaken until all losses have been eliminated and

the surplus of the institution increased to 20,; of capital, was concurred in

by Governor Young and Li.. Hamlin but questioned by Lir. Platt, who expressed

the opinion that the condition of the bank does not make a p:ood case for 
waiving

the usual 2070 surplus requirement.

After discussion, upon motion, it was voted to

approve the application, on condition that no trust

business be undertaken until all losses have been elim-

inated and the surplus of the institution increased to

20/3 of capital, Lessrs. Platt and James voting "non.

Matter approved on initials an October 26th, namely, application of the

First National Bank of Boonville, Ind., for permission to exercise gener
al

fiduciary powers.

Upon motion, the application was formally approved.

The Assistant Secretary than reported that Mr. Carrick, Secreta
ry of the

Federal Reserve Bank of Boston, is in Washington today regarding a proposed

affiliation of the Old Colony Trast Company and the 2irst National Bank of

Boston, which involves the organization of a new national bank to be 
known as

the Old Colony National Bank, which will take over practically all
 of the

commercial banking business of the Old Colony Trust Company and later 
consoli-
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date with the First National Bank of Boston, under the title 
and charter of the

latter, which will then, so far as possible, transfer its 
trust business to the

Old Colony Trust Company. He stated that during the brief existence of the Old

Colony National Bank certain interlockinp: directorates with th
e Old Colony Trust

Company are desired and applications have been submitted, appr
oval of which are

recommended by the Board's Counsel, as follows:

Mr. Philip Stockton - for permission to serve at the same

time as director of the Old Colony Trust Company,

as director and officer of the Old Colony National

Bank, and as director of the International Acceptance

Bank, New York, N. Y., upon condition that Mr. Stock-

ton resign as director of the Boulevard Trust Company,

Brookline, Massachusetts and the Newton Trust Commany,

Newton, Massachusetts.

Mr. Francis J. Hart - for permission to serve at the same time

as officer and director of the Old Colony Trust Company,

as director of the Old Colony National Bank and as di-

rector of the American Trust Company, Boston, 1:assa-

chusetts.

Mr. G. P. Gardner -

Mr. P. Y. DeNormandie -

Mr. Reginald Foster -
for permission to serve at the same time as directors

of the Old Colony Trust Company and as directors of

the Old Colony National Bank, Boston, Massachusetts.

Mr. James C. Howe -

Mr. T. Jefferson Coolidge -

for permission to serve at the same time as directors

and officers of the Old Colony Trust Company and as

officers of the Old Colony National Bank, Boston, Massa-

chusetts.

Mr. L. D. Seaver -
Mr. Arthur S. Bennick -

for permission to serve at the same time as officers of

the Old Colony Trust Company nri as officers of the Old

Colony National Bank, Boston, Massachusetts.

Upon motion, the several applications

were approved as recommended.
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*Memorandum dated October 30th from the Chief of the Division of Bank

Operations, recommending that the temporary appointment of Miss Geraldine

Johnson, as comptameter operator in the Division, be made permanent, effective

November 1, 1929, at a salary of .14/10 per annum.

Approved.

Llemorandum dated October 31st from the Director of the Division of Ae-

search and Jtatistics, transmitting and recommending acceptance of the resigna-

tion of Mr. 77a1ter Stark, aesearch Assistant, effective at the close of

business October 31, 1929; the memorandum advising that 1:r. Stark is to become

Chief of the Section of Financial and Economic esearch of the United States

Treasury, to succeed Mr. 2bersole, who is resigning on February 1, 1930, and

at the request of the Undersecretary of the Treasury, is assuming his duties

on November 1st.

Upon motion, Mr. Stark's resignation was
accepted.

Memorandum dated October 30th from the Director of the Division of ae-

search and Statistics, transmitting and recommending acceptance of the resigna-

tion of Mrs. Joyce W. Moss, statistical clerk in the Division, effective at the

close of business on November 15, 1929.

Accepted.

Memorandum dated October 29th from the Chief of the Division of Bank

Operations, transmitting statements of axpenditures by the iederal Aeserve

Banks for educational and welfare work, etc., during the month of September

and for the nine months ending September 30th.

Ordered circulated.
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Letter dated October 29th from the Federal Reserve Agent at Chicago,

advising of the resignation, effective November 15th, of Er. A. L. Wilson,

Examiner, who has been serving as Acting Assistant Federal Reserve Agent at

the Detroit Branch; the letter stating that before Yr. Wilson left the Branch

all notes held under joint custody for account of the Treasurer of the United

States were delivered to the Branch and that a representative of the Agent's

office changed the combinations of the safes in which the reserve stock of Fed-

eral Reserve notes hell at the Branch is carried, arrangements having been made

to send a special representative to the Branch whenever it is desirable to re-

lease and deliver any of the Federal Reserve notes held in the reserve stock.

Noted, with approval.

Letter dated October 30th from the Deputy Governor of the Federal Ile-

serve Bank of New York, with regard to operations in the open market daring

the week ending October 30th and conditions in the bill and Government securi-

ties markets; the letter stating that purchases of short-term Government securi-

ties totaling 425,000,000 have been made, bringing the Onen LlarAet Investment

Account to 447,500,000 and that of additional purchases which have been made to

relieve the situation in the market, totaling y108,152,000, a further 425,000
,000

will be transferred to the Open riarkat Investment Account today and distribut
ed

among participating Federal Reserve banks.

Noted.

Memorandum from Counsel dated October 29th, on the subject of the USO of

patents covering bank vault construction, submitting drafts of letters to Mr.

A. B. Trowbridge and to Mr. J. E. Bruce, attorney for the Consolidated 
Expanded

Metal Companies, Wheeling, W. Va., revised, as suggested at the meeting on
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,

October 28th, to eliminate any reference to the possible issuance by the Board

of licenses for the use of the patents.

After discussion, upon motion, the letters were

approved.

Memorandum dated October 30th from the Chief of the Division of Bank Opera-

tions, on the subject of retirement of Federal Reserve notes, reading as follows:

"Under date of July 27, the Board addressed a letter, X-6349, to all

Governors and Federal reserve agents enclosing a copy of the report on

retirement of Federal reserve notes submitted by Mr. Rounds and the under-

signed, and asked the Governors and Agents for an expression of their

views with regard to the advisability of adonting the recommendations con-

tained in the committee's rerort.
"All Governors and Federal reserve agents, in their replies to the

Board (attached hereto), have expressed themselves as being in favor of

adopting the plan outlined by the committee, that is 'That arrangements

be made to have Federal reserve notes retired by the banks through turn-

ing them over to the Federal reserve agents, that shipments of lowers be

made to the Comptroller of the Currency in the name of the Federal reserve

agent where they will be given a 100 per cent count, and that upPers con-

tinue to be shipped to the National Bank Redemption Agency, and that that

agency give them a 10 percent or test count only.'
"Inasmuch as all of the Governors and Federal reserve agents have con-

curred in the above recommendations, and as their adontion will reduce some-

what the amount of collateral tied up against Federal reserve notes as well

as the cost of counting the currency at Washington, it is recommended that

the proposed procedure be adopted as of March 1, 1930. Redemptions of cur-

rency at the present time arc unusually heavy because of the issue of the

new-size notes, and consequently it is thought best to defer making the

change until after the first of the year when redemptions will be on a low-

er level than at present. This will also give both the banks and the Treas-

ury ample time to work out all the details in connection with the change.

"In view of the fact that the notes are now being counted by both the

Treasury Department and the Comptroller of the Currency, it is suggested

that the report be approved by the Board subject to concurrence therein by

the Secretary of the Treasury and the Comptroller of the Currency. It has

been suggested that the ten per cent test count referred to in the Commit-

tee's report should be made in one of the redemption divisions of the Comp-

troller's office instead of by the National Bank Redemption Agency. While

it would seem preferable to have the notes test counted in the rational

Bank Redemption Agency, the place where the count is to be made should be

determined by the Secretary of the Treasury and the Comptroller of the Cur-

rency.
"The principal changes in procedure, so far as the Federal reserve

banks and agents are concerned, will be as follows:
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"1. Each Federal reserve agent will receive, from his
bank, unfit Federal reserve notes of other Federal reserve
banks (in addition to notes of his own bank), and will ship
such notes to the Comptroller of the Currency for the account
of the agents at the respective banks of issue. Each Federal
reserve agent will have to give each other Federal reserve

agent power of attorney authorizing the above procedure.
• 2. In case the uppers of cut Federal reserve notes are
shipped to the National Bank Redemption Agency of the Treasury
Department, instead of to the Comptroller of the Currency, the

Comptroller will have to give each Federal reserve agent a power

of attorney authorizing such Shipments.
O. Each Federal reserve agent will have to designate

an employee in his department or an employee in one of the de-
partments of the bank to act as his representative for the pur-

pose of (1) package counting Federal reserve notes prepared by

the bank for shipment to 3ash1ngton, and (2) actually witnessing
the shipments which will be made in the name of the Federal re-
serve agent. There is a precedent for designating an employee

in the banking department to act for the Federal reserve agent

in the arrangement that has been in force for many years where-

by collateral pledged against Federal reserve notes is held
in the joint custody of the Federal reserve bank and agent, the
agent having designated an employee in the discount department

to act in his behalf."

After discussion, upon motion, it was voted to
tentatively approve the plan recommended and to trans-
mit a proposed letter to the Secretary of the 2reasury
requesting that if not inconsistent with Treasury pol-
icy the necessary arrangements be made effective as of
March 1, 1930 or such other date as is most convenient.

Memorandum from Counsel dated October 23rd, submitting, in accordance with

instructions given at the meeting on October 15th, draft of a letter to the

Governors and Chairmen of all Federal Reserve banks advising that the Federal

Reserve Board has approved the following recommendation of the Standing Com-

mittee on Collections, which was concurred in by the Conference of Governors

on April 3, 1929:

"The Committee, therefore, recommends that Federal reserve
banks decline to accept mail transfers from non-member banks
with the one exception, namely: that any Federal reserve bank
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"accept from any non-member bank, whether located in its on

district or in another Federal reserve district, such non-

member bank's own draft on a clearing house bank in the city

of the Federal reserve bank or one of its branches, for the

credit of one of its own member or non-member clearing bankB,

provided such member or non-member clearing bank has author-

ized the Federal reserve bank to accept such remittance from

the non-member bank as agent of the member or non-member clear-

ing bank, subject to the same conditions of collection and

credit that would prevail if such remittance had been sent

to the Federal reserve bank by the member or non-member clear-

ing bank itself.
"It is further recommended that, if the Governor's Con-

ference approve this recommendation, the Federal Reserve Board

be requested to make their action mandatory upon all Federal

reserve banks, since it is evident that the practices of the

Federal reserve banks should be uniform in this matter."

After discussion, upon motion, the proposed letter

to all Federal Reserve banks was referred to the Execu-

tive Committee with power.

Memorandum from Counsel dated October 24th, submitting draft of a letter

to the Governors of all Federal Reserve banks with reference to a recommenda-

tion made by the Standing Committee on Collections in its report submitted

to the Governors' Conference held in November, 1927, that the Federal Reserve

banks be authorized at their discretion to conduct an experiment in sending

direct to drawee banks in other districts for remittance, checks drawn on

such banks which have been received by the Federal Reserve banks from their

own member or non-member clearing banks; the letter stating that such pract
ice

is not prevented by law but is contrary to Paragraph 5 of Section V of the

Board's Regulation J and requesting that at the forthcoming Conference of

Governors consideration be given to the question whether the 3oard should

amend Regulation J in this respect.

After discussion, upon motion, the proposed letter

was approved.

Memorandum from Counsel dated October 28th, advising that the Chairman
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of the General Committee on Bankers Acceptances has replied to a letter ad-

dressed to him in .accordance with action taken by the Board at the meeting

on October 15th, stating that the proposed rulings liberalizing the use of

domstic bankers acceptances, submitted with Counsel's memorandum of October

9th, accurately express the views of the General Committee on Bankers Ac-

ceptances and that the question is now before the Board as to whether it will

adopt either or both of the proposed rules.

After detailed discussion, Lir. Hamlin moved that
the Board approve, in the form suggested by Counsel,
the ruling permittin,c7 the purchaser of goods under
bankers acceptance credits to draw bills having a
maturity consistent with the usual and customary cred-
it time that obtains in the relative trade, instead of
requiring the shipper to draw the bill if it has a
maturity in excess of the actual transit time of the
goods.

Mr. Hamlin's motion, being put by the
Chair, was carried.

Mr. Hamlin then moved that the Board lay on the
table the other proposed rulinrr, to permit the use of
bankers acceptances secured by receipts covering readily
marketable staples to finance the carrying of certain staples
during the time they are being converted into other forms
or processed by a converter or processor independent of
the drawer, provided that the identity of the goods is
not lost and the accepting bank remains secured by the
independent converter's receipt.

This motion, being put by the Chair, was
carried.

Memorandum from Counsel dated October 19th with reference to authority grant-

ed by the New York State Banking Department to the Equitable Trust Company of

New York to establish an office in the city of Detroit; Counsel stating that

after careful consideration it is his opinion that the functions of the De-

troit office of the Equitable Trust Company, as described in a letter received
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from the Federal Reserve Agent at New York in response to an inquiry made of

him, are not such as to constitute it a branch within the meaning of that word

as used in Section 9 of the Federal Reserve Act and that, accordingly, the

Equitable Trust Company may lawfully establish the office while remaining a

member of the Federal Reserve System - this opinion subject to reconsideration,

however, should the functions of th office at any time be so broadened or in-

creased as not to be strictly confined to those described to the Board. In

his memorandum, Counsel stated that the question is a close one and as a ruling

by the Board that the establishment of such an office by a state member bank

is not contrary to the provisions of Section 9 of the Act, may in effect open

the doors for evasion of the branch bank provisions of the Act by state member

banks, the Board may desire to refer the question to the Attorney General of

the United States before taking any position with reference thereto.

After discussion, Mr. Hamlin moved that the opestion

be referred to the Attorney General in accordance with

Counsel's suggestion.

Mr. Miller moved, as a substitute, that the question

be referred to the Attorney General with a statement that

in the opinion of the Board the operation of the proposed

office would be in contravention of the intent of the Fed-

eral Reserve Act with regard to branch banking.

Er. Miller's substitute motion, being put by

the Chair, was lost, the members voting as follows:

M. Miller, "aye"

Mr. Janes, "aye"
Mr. Ounningham, "aye"
Governor Young, "no"
Mr. Platt, "no"

:Ir. Hamlin, "no"

Er. Hamlin's original motion was then put by the

Chair and unanimously carried.
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Mr. Miller then moved that in referring the above

question to the Attorney General it be stated that the

Board is divided on the question whether the operation

of the proposed office would be in contravention of the

intent of the Federal Reserve Act with regard to branch

banking.

Mr. Miller's motion, being put by the Chair,

was carried.

Memorandum from Counsel dated October 17th, submitting a digest of state

laws relating to the ownership of bank stocks by holding corporations and

recommending (1) that the iigest be sent to the Chairmen and Governors of all

Federal Reserve banks in order that they may have the information in advance

of their forthcoming Conferences at which the general subject of chain and

branch banking will be considered; and (2) that the digest be published in

the next issue of the Federal Reserve Bulletin.

After discussion, upon motion, it was voted that

the digest be furnished to the Chairmen and Governors

of all Federal Reserve banks for their information but

that no publication of it be made in the Federal Reserve

Bulletin.

The Governor then stated that he had not previously reported to the Board

advice received from the Chairman of the Federal Reserve Bank of New York that

he refrained from attending. the September and October meetings of the General

Council of the Reichsbank but that he desires to attend a meeting to be held

on November 30th, which will possibly be the last during his service on the

General Council.

The Governor stated that he advised Mr. McGarrah

that the Board waild have no objection to his atteniing

the November meeting and, upon motion, the Governor's

action was approved.

Memorandum dated October 24th from Counsel with regard to letter dated

October 19th from the Governor of the Federal Reserve Bank of Boston, raising
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the question whether the uniform -policy on check collections, approved by the

Board on October 15th, should be construed as preventing a Federal deserve

bank from making special arrangements to secure the payment of checks in

special cases and, particularly, whether it would be inconsistent with the

uniform oolicy for a Federal Aeserve bank to take a pledge of collateral for

the purpose of protecting itself as agent in the collection of checks on a

specific bank; Counsel recommending that the question be made a topic for

discussion at the forthcoming Conference of Governors and submitting draft

of an appropriate letter to the Governors of all Federal deserve banks.

Lfter discussion, upon motion, the matter

vas referred to the Governor for recommendation.

The Governor then reported to the Board that some concern is still felt

in New York as to the sufficiency of member banks' holdings of eligible paper,

although he was informed that all banks have about .,900,000,000 of Government

securities and about an equal amount of eligible paper, Which should be suf-

ficient to handle the situation. Individual banks, however, are not in such

good position. The New York member banks, the Governor stated, have taken

over from interior banks and others in the last week about y1,000,000 of 
se-

curity loans. They are in debt at the Federal Reserve bank to the extent of

\„3170,000,000., the reason that rediscounts have not been heavier being th
at

their deposits have gone up rapidly and borrowings have been merely to me
et

reserve requirements. The Governor stated that if funds should begin to move

to the interior, the New York banks, of course, would have to borr
ow at the

Federal lieserve bank dollar for dollar to meet withdrawals. The Federal 2eserve

Bank of New York, he stated, did not buy any Government 
securities yesterday

and is not buying anythinq today. The general impression in New York, he stated,
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is that there should be a reduction in the discount rate, but Governor 
Har-

rison is undecided whether he should recommend a reduction of 1/2 or 1 
per

cent. The Governor stated that he advised Governor Harrison that the
 Board

yesterday was in favor of a reduction of 1 per cent, but that he
 would dis-

cuss the matter further. He also stated that he advised Governor Harrison

that at the meeting yesterday a canvass of the members of the 
Board dis-

closed that a majority appeared to have changed their view
s with respect to

coupling with a reduction in the discount rate an agreem
ent to suspend pur-

chases of Government securities for the time being, feelin
g that the Federal

reserve banks should be prepared to pursue a liberal pol
icy in extending

credit necessary in their judgment to protect and support 
the existing sit-

uation. A discussion as to the attitude of the members of the Bo
ard ensued,

during which attention was called to the fact that 
the minutes of meetings

of the Board since October 15th have not been rea
d and approved, and that

it would be desirable to have the past records,
 particularly those of the

last day or so, acted upon.

Mr. Hamlin then moved that the minutes of yesterd
ay's

meeting be read and acted on by the Board.

Mr. James moved, as a substitute, that the Board re
main

in session until all minutes, which have not yet bee
n ap-

proved, have been read and acted upon.

Lr. Hamlin stated that hr. James' substitute was 
satis-

factory to him and, upon motion, it was carried, 1,1r. Pla
tt

voting "no".

The Governor then suggested that inasnuch as the Hew
 York Directors meet

early this afternoon, the mumbers of the Board be 
canvassed regarding the

discount rate and a short recess then taken, the 
reading of the minutes to

be first order 'of business when the Board recon
venes. This suggestion was
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agreed to by the members of the Board.

Governor Young then requested an expression from each member as to

whether he would favor a reduction in the New York rate and whether he

would prefer that the nekv rate be 5 1/2 per cent or 5 per cent.

Mr. Platt stated that he would be in favor of a reduction of but 1/2

per cent, if conditions in New York remain unchanged.

Mr. Cunninjaara stated that he would favor a reduction of the rate to

5 per cent, but renewed his expression that the reduction should be coupled

with an agreement that pending developments under the lower rate further

purchases of Government securities should be suspended.

Mr.. Miller stated that his inclination would be to ascertain at the

last moment before acting just what conditions are in the securities markets;

that if they were of a nature such as existed on Tuesday, he would favor a

reduction of the rate to 5 per cent; otherwise, he would consider that the

rate of the bank at this juncture is strictly a matter for determination by

the New York directors and he would follow their action. In the latter cir-

cumstances, he stated., his hope would be that they would. not change the rate,

but that if it was reduced he thought it would. be a mistake to go only to

5 1/2 per cent.

Mr. James said that he was inclined to agree with 'Li'. Miller's state-

ment in a general way.

Mr. Hanlin stated he would prefer that the rate go to 5 per cent,

assuming conditions are such that the New York directors consider the rate

should be reduced, but that he would vote for a rate of 5 1/2 per cent if

the directors believed that desirable.
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At 1:00 p.m., the meeting recessed and reconvened at 2:15 p.m., the

same members being present as attended the morning session.

The Governor stated that he had conveyed to Governor Harrison, as best

he could, the expressions of the members before recess regarding rate action.

The minutes of the meeting of the Federal Reserve Board held on October

15th were read and approved.

The Governor stated that he has discussed with Under-

secretary of the Treasury the question of the pos-

sibility of alloting additional space in the Treasury

building to the Board, and the Undersecretary suggested

that he be advised more or less exactly as to the amount

of additional space which the Board would like to secure.

He suggested that a committee from the Board's staff

be appointed to survey the Board's requirements and make

a report and, upon motion, the matter was referred to him

with power.

The minutes of the meeting of the Federal Reserve Board held on October

17th were then read and approved.

The minutes of the meeting of the Executive Committee held on October

23rd were read and, upon motion, the actions recorded therein were ratified.

The minutes of the meetings of the Federal Reserve Board held on October

24th, 26th, 29th and 30th were then read and approved.

At this point, Mr. Pole joined the meeting and the Governor reported tele-

phone advice received from the Governor of the Federal Reserve Bank of New York

that the directors of that bank have voted to establish a rediscount rate of

5 per cent on all classes of paper of all maturities, with the understanding,

hover, that their action is predicated upon approval or disapproval by the

Federal Reserve Board today. The directors, he stated, also voted to establish

a minimum buying rate for purchases of acceptances of 4 1/2 per cent, with the

understanding that if this minimum rate is approved by the Board an effective
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buying rate of 4 3/4 per cent would be established. With regard to Government

securities, he advised that the officers had reported to the directors that

no purchases were made either yesterday or today, and that they could see no

occasion for additional purchases at this time, although it mitt become neces-

sary to take on additional amounts later, depending on developments.

The Governor also reported that the Bank of England today reduced its

discount rate from 6 1/2 to 6 per cent.

Discussion then ensued regarding the action of the New York directors,

particularly as to the question of regulating further purchases of Government

securities, should the reduction in rate be approved by the Board.

Mr. James stated that he has had drafted and is prepared to submit to

the Board at the appropriate time a proposed regulation in line with the

motion made by him at the meeting on October 29th.

The Governor stated that the regulation which Mr. James is prepared to

submit can be made special order of business for consideration within the next

few days.

Er. Hamlin then moved that the rediscount rate of 5 per cent

established by the directors of the Federal Reserve Bank of

New York on all classes of paper of all maturities, be approved,

effective tomorrow, November 1st.

Mr. Hamlin's motion, being put by the Chair,

was unanimously carried.

Mr. Cunninr;ham stated that he personally would have prefer-

red to vote on the reduction in the New York discount rate coupled

with some understanding that the question of further purchases of

Government securities would be deferred and further purchases made

contingent upon approval by the Federal Reserve Board, but inasmuch

as Mr. James had signified his intention of introducing a regula-

tion covering the question of security purchases, and in view of

the Governor's assurance that the regulation can be taken up for

consideration in the very near future, he voted to approve the

action of the New York directors in reducing the rediscount rate
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of the bank from 6 to 5 per cent, with the hope that

the regulation referred to may receive consideration,

at the pleasure of the Governor, not later than next

week.

Mr. James stated that Mr. Cunningham's expression

reflected his own attitude in the matter.

The Governor then referred to the action of the New York directors in

voting to reduce the minimum buying rate of the bank to 4 1/2 per cent, with

the idea of making effective a rate of 4 3/4 per cent, and suggested that

the Board approve a minimum buying rate of 4 3/4 per cent, thus permitting

the establishment of an effective rate of 4 3/4 per cent, and take under re-

view the action of the New York directors in voting to establish a 4 1/2 per

cent minimum rate.

Mr. Platt moved that the Federal Reserve Bank of

New York be advised that the Board has reviewed the

action of the directors of that bank in voting to estab-

lish a minimum buying rate of 4 1/2 per cent and has ap-

proved that rate.

Mr. Cunningham moved, as a substitute for Mr. Platt's

motion, that the Federal Reserve Bank of New York be ad-

vised that the Board has reviewed the action of the di-

rectors of that bank in voting to establish a minimum

buying rate of 4 1/2 per cent and has determined the mini-

mum buying rate of the bank to be 4 3/4 per cent.

Mr. Cunningham's substitute motion, being pat

by the Chair was carried, the members voting as

follows:

Governor Young, "aye"
Mr. Miller, "aye"
Mr, Cunningham, "aye"

Mr. James, "aye"

Mr. Pole, "aye"

Mr. Platt "no"
Hamlin, "no"

Ur. James then referred to the following motion made by him at the meeting

on October 29th, with regard to purchases of Government securities made by the
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Federal Reserve Bank of New York for its own account:

"In order that the public may be fully informed and not

misled as to the action and attitude of the Federal Reserve

Board, I move that the 'statement', when published next Thurs-

day, shall show this purchase as having been made by the New

York Federal Reserve Bank for its ovn account and without refer-

ence to the Federal Reserve Board."

The Governor moved, as a substitute for Mr. James' motion,

that no statement along the lines suggested by Mr. James be

made to the public.

Governor Young's substitute motion, being put

by the Chair was carried, Messrs. James and Cunningham

voting "no" and Mr. Hiller "not voting".

Mr. James then auhmitted the draft of a proposed regulation on the subject

of onen market operations previously referred to, which, upon motion, was

made special order of business for Tuesday, November 5th. Copies of the pro-

posed regulation were furnished each member of the Board.

Mr. James then withdrew the motion made by him on October 29th that Counsel

be instructed to prepare draft of such a regulation, and Messrs. Hamlin and

Miller withdrew the motions made by them at that meeting as substitutes for

that of Mr. James.

At the suggestion of the Governor, upon motion, he was authorized to ap-

prove an effective buying rate at the Federal Reserve Bank of New York not less

than the minimum rate of 4 3/4 per cent approved by the Board, as well as rates

established by the other Federal reserve banks in accordance with the New York

schedule.

REPORTS OF STANDLIG COMMITTEES:

Dated, October 28th,
30th,

Dated, October 26th,

Recommending

as set forth

Recammenling
29th, as set forth

changes in stock at Federal Reserve Banks,

in the Auxiliary Minute Book of this date.

Recommendationl approved.
action on applications for fiduciary powers

in the Auxiliary Minute Book of this date.

Recommendations approved.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



;Ze?

10/31/29 -20-

3EP0iT3 OF STANDING C011.2.IITT'224S: (Cont 'd.)

Dated, October 25th, Recommending approval of the application of Mr. Henry

C. Whitehead, for permission to serve at the same time

as director of the Hobart Trust Company of Passaic,

N. J., as director and officer of the Peoples Bank and

Trust Company of Passaic, N. J., and as director and

officer of the American National Bank of Passaic, of

Passaic, N. J.
Approved.

Dated, October 25th, Recommending approval of the application of Mr. William

H. Stevens, for permission to serve at the same time

as director of the Hobart Trust Company of Passaic,

Y. J., as director and officer of the Peoples Bank and

Trust Company of Passaic, N. J., and as director of the

American National Bank of Passaic, Passaic, N. J.

Approved.

Dated, October 25th, Recommending approval of the application of Mr. James

H. Walden, for permission to serve at the same time as

director of the Hobart Trust Company of Passaic, N. J.,

as director and officer of the Peoples Bank and Trust

Company of Passaic, H. J., and as director of the Ameri-
can National Bank of Passaic, of Passaic, Y. J.

Approved.

Dated, October 25th, Recommending approval of the application of Mr. Charles

A. Fulle, for permission to serve at the same time as

director of the First National Bank cl Trust Company of

Montclair, N. J., and as director of the Equitable Trust

Company of New York, N. Y.
Approved.

Dated, October 28th, Recommending approval of the application of Mr. Eugene

Giles, for permission to serve at the same time as di-

rector and officer of the Continental National Bank of

Salt Lake City, Utah; as director and officer of the

First National Bank of Ely, Nev., and as director of

the First National Bank of Nephi, Utah.

Approved.

Dated, October 28th, Recommending approval of the application of Mr. H. L.

Williamson, for permission to serve at the same time as

director and officer of the Fourth and First National

Bank of Nashville, Tenn., and as director of the First

National Bank of Kingsport, Tenn.
Approved.

Dated, October 30th, 'Recommending approval of the application
 of Mr. Cornelius

Doremus, for permission to serve at the same time as di-

rector and officer of the First National Bank of Garfield,

N. J., and as director and officer of the First National

Bank and Trust Company of Ridgewood, N. J.
Approved,
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