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A meeting of the Federal Reserve Board was held in the office of the

Pecieral Reserve Board on Friday, May 17, 1929 at 11:00 a.m.

PRESENT: Governor Young
Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Cunningham
Mr. Pole
Mr. McClelland, Asst. Secretary

PRESENT ALSO: Governor Harding, Federal Reserve
Bank of Boston

Governor Harrison, Federal Reserve
Bank of New York

The Governor stated that Governor Harding is here for the purpose of

conferring with the Board and that Governor Harrison, being in the city, had

been invited to sit in on the meeting.

Governor Harding stated that he wished not so much to urge the Board

to take favorable action on the rate of 6vo established by the directors of

hie bank, as he did to tully acquaint the members of the Board with the situa-

ti°4 in the First District. He stated that he would like to have an -under-

"ending, however, that the action of the Boston directors in voting to estab-

lieh a rate of 6,o is to be permitted to stand until either approved by the

13"rd or rescinded b:y the directors, thus making it unnecessary for them to

l'ellew their action at each meeting. He was advised that this understanding

le agreeable to the members, of the Board.

He then outlined the unliquid condition of a great many member banks

ill 
hie District, due to their large bond holdings including United States bonds,

cli could not be disposed of except at a considerable loss and their security

loan
—44 to customers whose requirements can not be refused without danger of los-

valuable accounts. He stated that the Boston district is primarily a security
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(iistrict, the greater part o/ the investments of member banks being in bonds or

leans collateralled by securities. Any general selling of bonds, he stated, would

1014cubted1y have a demoralizing effect on the bond market and increase the losses

which would have to be taken by the selling banks. He stated that he assumes that

the Board does not desire any forced drastic liquidation and does not know of any-

further in the nature of direct action which the Federal Reserve Bank of
4

Boston could reasonably be expected to do. He stated that while that bank would

like to have the Board approve its increase in rate, if such action is not taken

he bank can proceed along present lines, although indications are that the fall

d'elnands upon it will make it necessary for it to rediscount with other Federal

48erve banks, probably to the extent of 440,000,000. He stated that he is as-

by member banks that a rediscount rate of 6;0 would not result in increased

Ilktell to commercial borrowers as good commercial accounts are in demand in his

ketrict. He further stated that he feels confident that a rate of Coi; would

bring about improvement in the situation in the District, but that if such a

rate were established it should not be understood to represent final action.

After a detailed discussion regarding the general situation, Messrs.

114rcling and Harrison withdrew from the meeting.

The Governor stated that the directors of the Federal Reserve Bank of

ew
'ark desire to have Ilr.11cGarrah and Governor Harrison again confer with

he Board and at his suggestion it was voted that the meeting be arranged for

either Wednesday or Thursday of next week.

Telegram dated May 17th from the Chairman of the Federal Reserve Bank

Of
Chicago, advising that the Executive Committee of the bank, under authority
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t h0 board of directors, today voted to establish a rediscount rate of

O s all classes of paper of all maturities, effective the first business day

Llg that on which approved by the Federal Reserve Board; this action of

the Committee to be automatically rescinded In case the Board does not approve

before the close of business May 23rd.

After discussion, Mr. Hamlin moved that the Federal

deserve Bank of Chicago be advised that the Federal Re-

serve Board has received the advice of the action of

the Executive Committee of that bank in voting to estab-

lish a rediscount rate of with the understanding, how-

ever, that their action is to be automatically rescinded

in case the Board does not approve before the close of

business May 23rd, and that the Board has taken the mat-

ter under review and in the interim has determined the

rate of the bank to be

Yr. Hamlin's motion, being it by the Chair, was

carried.

The Governor then announced that under the authority (riven him by the Board

Yesterday he approved a rediscount rate of 5;; established by the directors of

the Federal Reserve Bank of San Francisco on all classes of paper of all maturi-

ties effective Monday, May 20th.

Upon motion, the action of the Governor

in approving the rate referred to was ratified.

Memorandum from Counsel dated May 16th, submitting telegram from the Fed-

"41 Reserve Agent at St. Louis, advising that the Mercantile Trust Company,

Louis, Lc). has accepted on behalf of the Mercantile-Commerce Bank and Trust

e(1141344Y of St. Louis the conditions imposed by the Board when the application

(14 behalf of the latter institution for membership in the System was approved

°411ey 15th; Counsel recommending that the Board interpose no objection, under

the third condition of membership imposed upon the bank, to its proposal to hold
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mc)st of the capital stock of 4350,0W bein:: retained by the 1;ational Bank of

'c merce until the trusts of that institution can be transferred to the Lier-

cantue_ , mere° Bank and Trust Company or properly terminated.

Upon motion, it was voted to interpose no

objection to the holding of stock of the national

bank by the state member institution.

Telegram dated May 15th from the Chairman of the Federal Aeserve Bank of

St. Louis, advising that the board of directors at a meeting on that date made

no 
change in the bank's existing schedule of rates of discount and purchase.

,iithout objection, noted with approval.

Letter dated May 16th from the Jecretary of the Federal deserve Bank of

4" York, advising that the board of directors at a meeting on that date made

11° change in the bank's existing schedule of buying rates, but quoting the

rollowinr7 resolution adopted by the directors with respect to the discount

l'ate Of the bank:

"VOTED, subject to review and determination of the Federal

deserve Board, to establish a rate of six per cent, for all

rediscounts and advances, effective from the opening of busi-

ness May 17, 1929 and until further notice and superseding

the existing rate but with the understandino- that this action

of the board of directors of this bank is predicated upon

approval or disapproval by the Federal deserve Board today."

1:oted.

Letter dated May 15th from the Chairman of the Federal deserve Bank of

(11"e1and, advising of the following resolution unanimously adopted by the

bOa

Of directors of that bank at its meeting on May 10th:

"RESOLVED, that it is the opinion of this board that the

most effective control of the present disturbed credit situ-

ation arisin;r from the condition of the speculative security

market is to be found in a prompt advance in the redisc
ount

rates of the Federal Reserve banks. The Chairman of this
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"board is instructed to communicate this resolution to the

Federal Reserve Board as the well-considered opinion of

the directors of the Federal Reserve Bank of Cleveland."

After discussion, upon motion, the Secretary

was directed to acknowledge the above letter and

to furnish a copy thereof to each member of the

Board.

The Assistant Secretary then requested authority to designate Thomas N.

Buckley, messenger in the Board's telegraph office, as vacation relief 
operator

(luring the months of July and Aur7ust with salary at the rate of r,130 per month.

Approved.

Report of Committee on Examinations on letter dated May 14th from the

Federal Reserve Agent at Cleveland, requesting permission to use one exa
miner

ill each of nine Pennsylvania state member banks named for the purpose of making

credit investigations without expense to the member banks, at the 
time they

are under examination by the state authorities; the Board's Committee also

recommending approval.

.4proved.

Letter dated :lay 16th from the Assistant Federal Reserve t.c,:ent at 
New

York, advising that the merger of the Hanover Bank of the City of New 
York into

the Central Union Trust Company of New York was effected at close of bus
iness

144Y 15th, the combined institution being known as the Central Hanover 
Bank and

Trutlt Company.

Noted.

Letter dated Nay 16th from the ,tssistant Federal Reserve Agent 
at New

York
advising of the prospective merger on or about July 1st 

of the Seaboard

4tional Bank of New York and tae Equitable Trust Company of New 
York, under
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the charter of the latte,r.

-6-

1\.oted.

Letter dated Lay 13th from the Federal deserve Agent at Chicago, quoting

from letters received from state member banks in the District, with regard

to
assessment of th: costs of examinations made by the Federal deserve Bank,

Upon motion, the above letter was ordered cir-

culated and the Secretary was directed, in acknowl-

edging it, to advise the Federal Reserve Agent that
the Board expects to take action and advise all Fed-
eral Reserve Agents on the subject of charges for
credit investigations in the near future.

Letter dated Lay 7th from the Ilanager of George H. Burr & Company, Boston,

1148sachusetts and letter dated Lay 14th addressed to Lr. Hamlin by Senator

David I. 1:alsh of Lassachusetts, both making inquiry with regard to the con-

Of the First Federal Foreign Banking Corporation and as to examination

°f the corporation by the Board.

deferred to the Governor.

4g...12Q11T6 OF 3T.LNDING 

Dated, Nay

1)4ted,

batea,

Lay

:Jay

Nay

16th, .iecommending changes in stock at Federal Aeserve banks as

set forth in the Auxiliary Linute Book of this date.
decommendation approved.

14th, Recommending action on applications for fiduciary powers

15th, as set forth in the Auxiliary Linute Book of this date.

Recommendations approved.
14th, Recommending approval of the application of Nr. Frank A.

Augsbury for permission to serve at the same time as director

of the St. Lawrence Jounty National Bank, Canton, I. Y., and

as director of the Ogdensburg Bank, Ogdensburg, N. Y.

Approved.
16th, ;iecommending approval of the application of Lr. Daniel Burns

for permission to serve at the same time as director of the

Logan Trust Company, New Kensington, pa., and as director of

the First National Bank, New Kensington, Pa.
Approved.
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The meeting adjourned at 1:30 p.m.

5/17/29

Approved:

ssistant 6ecretary.
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