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Upon call of the Vice Governor, a meeting of the Federal Reserve Board

was held in the office of the Federal Reserve Board on Monday, April 29, 1929

at 11:00 aoll•

PRESENT: Vice Governor Platt

Mr. Hamlin
Liz'. Miller

Mr. James

Mr. Cunningham
Mr. Noell, Asst. Secretary

Mr. McClelland, Asst. Secretary

The minutes of the meting of the Federal Reserve Board held on April

26th were read and approved.

Telegram dated April 26th and confirmatory letter of the same date

fr°111 the Chairman of the Federal Reserve Bank of Chicago, advising that the

board
of directors of the bank at a meeting on that date voted to establish

rediscount rate of 6,, on all classes of paper, effective the first business

daY following that on which approved by the Federal Reserve hoard; this action

01 the directors to be automatically rescinded in case the Federal Reserve

8°ard does not approve before the close of business on May 2nd.

The Vice Governor reported that, in accordance

with the action of the Board at the meeting on April

26th, he advised the Chairman of the Chicago bank that

the Board disapproves the action of the Chicago di-

rectors and has determined the rate of the bank to be

5;‘,.

:deport of Committee on Examinations on letter dated April 25th from

the Secretary of the Federal Reserve Bank of New York, transmitting and

l'acommending approval of an anplication of the Chemical National Bank of

tiew York on behalf of its successor, The Chemical Bank and Trust Company,

for
Permission to accept drafts and bills of exchange drawn upon it 

up to

100
Of its paid up and unimpaired capital and surplus, in accord

ance with
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the provisions of Section 13 of the Federal Reserve Act; the Committee recom-

Mending approval of the application, effective if and when the state bank

begs business as a member of the Federal Reserve System.

Approved.

Report of Committee on Examinations on letter dated April 25th from the

Assistant Federal Reserve Agent at New York, transmitting elpplication of the

Chemical National Bank of New York on behalf of its successor,the Chemical

Blink and Trust Company, for permission under Section 13 of the Federal Reserve

Act, to accept drafts or bills of exchange drawn upon it by banks or bankers

in foreign countries or dependencies or insular possessions of the United

States, for the purpose of furnishing dollar exchange; the Board's Committee

recommending approval of the application, effective if and when the state

beak begins business as a member of the Federal Reserve System.

Approved.

Letter dated April 26th from the Assistant Federal Reserve Agent at New

York, advising that the Liberty Bank, Buffalo, N. Y. expects to absorb both

the Frontier National Bank and the Community National Bank of Buffalo.

Noted.

Letter dated April 27th from the Federal Reserve Agent at Chicago,

411Oting letter received from L. W. Holley and Sons Company, Des Moines, Iowa,

regarding the use of the words "Federal Reserve" on a chattel mortgage form

Printed and distributed by that Company; the firm stating that it will dis-

"ntinue the use of the words "Federal Reserve" when the form is again printed

bilt that it does not believe that it should be expected to destroy the supply

°f the form which it has on hand.
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Upon motion, motion, it was voted to advise the firm,

through the Federal Reserve Agent, that the Board

notes with appreciation that it will discontinue

the use of the form to which the Board has object-

ed, when the present supply is exhausted.
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Draft of reply, prepared by Counsel, to letter dated April 12th from the

President of the State National Bank of Texarkana, Ark., advising that the

laws Of Texas require foreign corporations exercising certain fiduciary powers

in Texas to deposit 1 50,000 in cash or securities with the State Treasurer

and inquiring whether, if the State National Bank of Texarkana exercises these

Powers in Texas, it will be necessary for it to make a similar deposit; the

Proposed reply stating that it will be necessary for the national bank to make

a similar deposit if it desires to exercise the particular powers in Texas

and to comply with any other provisions of Texas law, regulating the exercise

°I trust powers by a foreign corporation doing business in that state.

Approved.

Letter dated April 24th from the Federal Reserve Agent at Dallas, recom-

mending that the Board, under the provisions of Section 9 of the Federal Re-

serve Act, require the Texas State Bank and Trust Company, San Antonio, Texas

to surrender its stock in the Federal Reserve bank and forfeit all rights and

Privilges of membership in the System; the Agent stating that the member bank

recently sold its assets to the Central Trust Company of San Antonio, 
except

an amount sufficient to offset its capital, which under the requirements of

the State Bank Commissioner must be retained for a period of twelve months

after the consolidation is effective. In his letter, the Agent pointed out

that as the member bank can not go into liquidation for twelve months, i
t

l'etains its charter but is not a going bank and is not 
transacting a commercial
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banking business.

After discussion, upon motion, it was voted to

request Counsel to prepare the necessary letters to

the Federal Reserve Agent at Dallas and the Texas

State Bank and Trust Company of San Antonio, citing

the member bank, in accordance with the recommenda-

tion of the Federal Reserve Agent, to appear before

the Board for the purpose of showing cause why its

membership in the Federal Reserve System should not

be forfeited.

425

The Vice Governor then stated that special order of business for the meet-

Would be further consideration of the proposed letter to all Federal He-

serve banks, submitted by Mr. Miller at the meeting of the Board on April 26th,

requesting further and fuller cooperation by the Federal Reserve banks and

member banks in the Board's policy of prohibiting the misuse of the discount

facilities of the Federal Reserve System by member banks carrying heavy invest-

Ments in loans to brokers and dealers. Mr. Miller stated that the figures,

with regard to the progress which has been made since the Board's public state-

/nent of February 6th in reducing the amount of Federal Reserve credit in Use

Ìncl with regard to the borrowings of a limited number of member banks which

liPpear to be misusing the discount facilities of the System, which are to be

illcorporated in the proposed letter, are being compiled by 1.1r. Smead and will

be submitted to the Board tomorrow morning. A discussion then ensued with

reePect to the form of the proposed letter, during which one or two sug
gestions

fOr changes were made by the members of the Board. Mr. Miller submitted a p
ro-

Pbeed paragraph to be added at the end of the letter which was discussed.

A copy of this additional paragraph was ordered

furnished to each member of the Board but no final

action was taken on the proposed letter.

discussion ensued with respect to the general credit 
situation and Mr.
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James referred to the memorandum submitted by Counsel under date of March 7,

1929 on the subject of the power of the Board to enforce the principles re-

garding the proper use of the credit facilities of the Federal Reserve System

laid down in the Board's letter of February 2, 1929 to all Federal Heserve

banks. He suggested that it would be advisable to have the Board's General

Counsel discuss the form of the memorandum with Honorable Newton D. Baker with

the idea, if iur. Baker concurs in the opinion which it cntains, Of having it

Pllt in satisfactory shape for submission to the Attorney ueneral of the United

States should such action be determined upon later by the Board.

After discussion, upon motion, it was voted to

authorize the Law Committee to arrange with Mr.

Baker to confer with the Board's General Counsel on

the questions covered in his memorandum of March 7th,

with a view of putting the opinion in suitable shape

should it be decided later to submit the question

to the Attorney General.

Upon motion, it was also voted to authorize the

Committee to arrange the matter of compensation for

his services with Mr. Baker.

,iEPO4TS OF STANDING COMMITTES:

Dated,

Dated,

Dated,

Dated,

April 27th,

April 27th,
29th,

April 27th,

April 26th,

Hecommending changes in stock at Federal deserve banks as

set forth in the Auxiliary Minute Book of this date.

Hecommendations approved.

Aecommending action on applications for fiduciary powers

as set forth in the Auxiliary 1:inute Book of this date.

Hecommendations approved.

Hecommenoing action on an application for admission of a

state bank, subject to the conditions stated in the in-

dividual report attached to the application, as set forth

in the Auxiliary Minute Book of this date.

Recommendation approved.

Hecommendinp approval of the application of Mr. Nicholas

Aoberts for permission to serve at the same time as di-

rector of the Straus National Bank and Trust Company,

Chicago, Ill., and as director and officer of the Straus

National Bank and Trust Company of New York, N. Y.

Approved.
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Dated, April 27th, Recommending approval of the application of Mr. Alfred K.

Foreman for permission to serve at the same time as di-

rector of the Foreman National Bank, Chicago, Ill., as

director of the North-Western Trust and Savings Bank,

Chicago, Ill., and as director of the Washington Park

National Bank of Chicago, Ill.

Approved.

Dated, April 27th, Aeoommending approval of the application of Mr. Percival

W. Trudeau for permission to serve at the same time as di-

rector of the Foreman National Bank, Chicago, Ill., and

as director of the South Side Trust and Savings Bank,

Chicago, Ill.
Approved.

The meeting adjourned at 12:30 p.m.

Vice Governor.

Of f/aeeeeiggi
Assistant Secretary.
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