A meeting of the Federal Reserve Board was held in the office of the
F
®deral Reserve Board on Thursday, April 11, 1929 at 11:45 a.m.
PRESENT: Vice Governor Platt
Mr. Hamlin
Mr. James
Mre. Cunningham
Mr. Pole
Mr. McClelland, Asst. Secretary
The minutes of the meeting of the Federal Reserve Board held on April
9
th were read and approved.
Telegram dated April 10th from the Governor of the Federal Reserve Bank
of
Boston, advising that the board of directors at their meeting on that date
g
e no change in the bank's existing schedule of rates of discount and pur-

Chage,

Without objection, noted with
approval.

Application of The Genoa National Bank of Genoa, Nebraska, for permis-
flon o exercise general fiduciary powers, together with_a divided report
ther°°n by the Law Committee; lr.Hamlin recommending approval of the applica-
ton and Mr, Platt expressing the opinion that the institutionm, which has a
®8pltal of 450,000, 1s too smalls

Upon motion, the application was
approved, lMr. Platt voting "no".

Report of Committee on Salaries and Expenditures on list submitted by
i Federa) Reserve Bank of San Francisco, of employees for whom the directors
" that bank approved leaves of absence with pay, on account of illness, dur-
ng the month of March where the total of such absences since January 1, 1929

ag
SXceedeq thirty days; the Board's Committee recommending approval of the

Bgl
ary Payments involvede.
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Approved.

Telegram dated April 9th from the Assistant Federal Reserve Agent at
claveland, recommending a further extension until May lst of the period in
Vhich the Peoples Savings and Trust Company, Pittsburgh, Pa., may accept the
c‘mditiona imposed upon it by the Board when its application for nllembership
ln the System was approved on March lst; the Agent expressing the opinion that
*he Conditions will be accepted, but advising that representative members of
the Posrd of directors of the bank will not be available by April 15th, the
Prosent time 1imit.

Upon motion, an extension until lMay lst
was approved.

Report of Committee on Examinations on letter dated March 29th from the
I"edeml Reserve Agent at Atlanta, transmitting and recommending approval of
an‘application of the Bank of Candler Cownty, Metter, Ga., for approval of

ts Purchasing certain assets of the Citizens Bank of lletter and assuming
iabilitiea (exclusive of stockholders' liability) subject to a guarantee
*Rainst loss by the directors of the Citizens Bank in the amount of $10,000;
"y Board's committee also recommend ing approval.
~ Noted, with approvale.

Letter gated i.l\arc,h 9th from the Deputy Governor of the Federal Reserve
Bank of New York, advising that since his letter of April 2nd, there has been
o change in the total of government securities held in the Open Market Invest-
tent, Account, namely, $49,500,000, including $9,500,000 of Treasury Notes tem-
Porarny taken over from the portfolio of the St. Louis Bank.

Noted.
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The Vice Governor reported a telephone conversation with the Governor
°f the Federal Reserve Bank of New York, during which he was advised that the
Redchsbank is forwarding an additional 6,000,000 of gold to this country,

0 which it has requested an advance during the time of tramsit. The Vice
G°VE!'nor reported that since ilarch 6th, the Reichsbank has lost 457,000,000
f gola and the principal central banks of Europe, since last July, have lost
§42°.000,000 in gold and foreign exchange.
Lfter discussion, upon motion, it was voted

to approve of the New. York bank making an advance

to the Reichsbank on the 36,000,000 shipment while

it is in transit.

Letter dated April 9th from the Secretary of the Federal Advisory
coun°11, advising that the next meeting of the Council will be held in
washington on Tuesday, May 21lst, and requesting & 1ist of the topics which
*he Boara des ires the Council to discuss.

Referred to the Executive Committeee.

The Vice Governor then stated that the next order of business for the
meeting would be a hearing to show cause why the State Bank of Ellsworth,
E115w°rth, Iowa, should not be required to surrender its stock in the Federal
Res°r7° Bank of Chicago and to forfeit all rights and privileges of member-
®hip in the Federal Reserve Systems

No one appearing on behalf of the State Bank of Ellsworth, Ellsworth,
Iowa; at the said hearing before the Federal Reserve Board, under the terms
°f Section 9 of the Federal Reserve Act; and it appearing to the Federal

feserve Board that the State Bank of Ellsworth, Ellsworth, Iowa, has violated

for FRASER
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the provisions of Section 9 of the Federal Reserve Act in that it has failed
to Comply with the provisions of the condition of membership imposed on such
bank at, the time of its admission to the Federal Reserve System "that except
With the approval of the Federal Reserve Board, there shall be no change in
the géneral character of your assets or broadening in the functions now ex-
Srcised by you such as will tend to affect materially the standard now main-
tained and required as a condition of membership"; the State Bank of Ellsworth
having remitted large amounts of undesirable assets to accurmlate with esti-
Mateq losses sufficient to impair its capitai to a large extent and having
Pormitted the character of its assets to change materislly and to deteriorate
1n value since the admission of this bank to the System;

Upon motion duly made and seconded, the following
resolution was adopted, Mr. Cunningham not voting:

"Whereas, it appears to the Federal Reserve
Board from a consideration of the information re-
ceived by it that the State Bank of Ellsworth,
Ellsworth, Iowa, has violated the provisions of
Section 9 of the Federal Reserve Act in that it
has failed to comply with the provisions of the
condition of membership imposed on such bank at
the time of its admission to the Federal Reserve
System 'that except with the approval of the Fed-
eral Reserve Board there shall be no change in the
general character of your assets or broadening in
the functions now exercised by you such as will
tend to affect materially the standard now main-
tained and required as a condition of membership’;
the State Bank of Ellsworth having permitted large
amounts of undesirable assets to accumulate with
estimated losses sufficient to impair its capital
to a large extent and having permitted the char-
acter of its assets to change materially and to
deteriorate in value since the admission of this
bank to the System;

NOW, THEREFORE, BE IT RESOLVED, That the Fed-
eral Reserve Board require and direct the State Bank




L] -A‘ Al B )
LUV

411 /29 s

"of Ellsworth, Ellsworth, Iowa, under the terms of
Section 9 of the Federal Reserve Act, as amended,

to surrender its stock in the Federal Reserve Bank
of Chicago, and to forfeit all rights and privileges
of membership in the Federal Reserve System as of
the date on which notice of this action on the part
of the Federal Reserve Board is received by said
bank."

The Assistant Secretary then presented a letter, prepared under the direction
0
f the Governor and referred to by him at the meeting on April 9th, addressed
t
O the Governors of all Federal Reserve banks in accordance with the understand-
i
g at the recent meeting of the Board with the Governors' Conference, on the
"Bjest of the designation and termination of reserve cities and the possibility
of
dev°1°Ping some formula which might be used as the basis of determining whe-
th ’
T or not a given city should be designated as a reserve city. He also read
a
Proposeq additional paragraph, suggested by the Governor, reading as follows:
"It may be that the whole problem of member bank reserves
could be clarified by a provision that bank deposits shall be
subject to higher reserve requirements than other deposits. It
will be appreciated if you will give consideration to this gues-
tion, and if you deem it advisable to ask Congress for an amend-
ment along this line, will you kindly indicate the percentage
of reserve that you think should be carried against bank deposits,
whether that percentage should be the same in all classes of cities,
and whether it should be applied to gross or to net bank deposits.”
Dr, Goldenweiser, Director of the Division of Research and Statistics,
Sn
tered the room and advised the Board of certain objections, in his mind, as
to
the advisability of bringing up the question of piecemeal legislation af-

ting tne present reserve requirements. He stated that the Board may later,

Q
its general study of the question of reserves, reach the conclusion that

b
e deposits should be treated in a manner different from that suggested in

th
. Dﬁragraph above quoted,which might necessitate a request to Congress that

for FRASER
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1t Tepeal an amendment previously recommended by the Board in line with the
-8bove suggestion.
After discussion, Mr. Hamlin moved that the
proposed letter be approved and transmitted with-
out the inclusion of the extra paragraph quoted
above.

Mr. Hamlin's motion, being put by the Chair,
was carried.

Letter dated April 9th from the Governor of the Federal Reserve Bank of
New York, referred to by the Govermor of the Board at the meeting on April
ith, setting forth in a general way same of the conditiﬁns which have lead
the directors of that bank to seek an increase in the discount rate of the
Vanyk for a number of weeks past. The Assistant Secretary reported that a
0py of the above letter was this morning furnished to each member of the
Soard for consideration in advance of this meet inge

The Vicé Governor reported that during his conversation this morning
.W1th the Governor of the Federal Reserve Bank of New York, he was advised

*hat ‘the directors of the bank will undoubtedly again this afternoon take

agt ' :
®tion to increase the rate of the bank to 6%+ He also stated that he present-

®4 the letter above referred to,.to the Secretary of the Treasury, who appear-
eg to regard favorably the reasons advanced therein for an increase in rate.
L Btatéd that the Secretary of the Treasury expressed the view that the
'posifion of the majority of the Board in the matter is probably unchanged,

“hd inquired whether it will be necessary for him to attend the meeting of

*he Board this afternoon, if called to consider action of the New York direct-
i The Vice Governor stated that hg advised the Secretary that he did not

b
_eli@VG it will be necessary for him to come to the meetinge

for FRASER
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At the conclusion of the discussion, Mr. Hamlin moved that
if advice should be received this afternoon that the directors
of the Federal Reserve Bank of New York have established a re-
discount rate of 6%, with the understanding, however, that
their action is predicated upon approval or disapproval by the
Federal Reserve Board today, the Vice Governor be instructed
to advise the New York directors that the Board disapproves
their action and has determined that the rate of the bank be
5%; or, if advice is received that the directors of the bank
have voted to establish a rediscount rate of 6%, without a con-
dition that their action is predicated upon approval or disap-
proval by the Federal Reserve Board today, the Vice Govermor

- be instructed to advise them that the Board has taken their
action under review and has determined that the rate of the
bank be 5700 .

After further discussion, Mr. Hamlin's
motion was put by the Chair and carrisd, Kr.
Platt voting "no".

BRORTS oF srawprme comrrrEEs:

D X
ated, April 10th, Recommending changes in stock at Federal Reserve Banks as
set forth in the Auxiliary Minute Book of this date.
ateq Recommendations approved.
» 4pril 11th, Recommending action on an application for fiduciary powers
as set forth in the Auxiliary liinute Book of this date.
Dated : Recommendation approvede
» April 10th, Recommending approval of the application of nr. Fred M.
Kirby for permission to serve at the seame time as director
of the Chatham Phenix National Bank and Trust Company,
New York, Ne Yo, and as director of the Miners Bank, Wilkes-
Barre, Pae.
Approved.
» 4pril 10th, Reoommending approval of the application of Mr. C. Re Bell
for permission to serve at the same time as director of
the First National Bank, Beverly Hills, Cal., as director
of the Title Guarantee and Trust Company, Los Angeles,
Cale., and as director and officer of the Bank of America
: of California, Los Angeles, Cal,
Datgq Approved.
©» 4pril 10th, Recommending approvel of the application of Mr. Prentiss
Le Brown for permission to serve at the same time as direct-
or and officer of the Union National Bank, New Kensington,
Pa., and as director of the Logan Trust Company, New Kensing-
ton, Pa.

Dated

Approved.
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REPORTS OF STANDING COMMITTES: (Cont'd)

Dated, Apri1 10tn,

Pated, 4pril 10tn,

D
8ted, April 10th,

D
ated, April 10th,

D
%%ed, Apri1 10tn,

Da
%ed, Apri1 10th,

Da
'8, Apri) 10th,
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Recommending approval of the application of Lir. Philip C.
King for permission to serve at the same time as director
and officer of the Logan Trust Company, New Kensington,
Pa., as director of the Union National Bank, New Kensing-
ton, Pa., and as director of the National Deposit Bank,
Arnold, Pa.

Approved.
Recommending approval of the application of lir. James
MeCullough, Jre., for permission to serve at the same time
as director of the Nationel Kittanning Bank, Kittanning,
Pa., and as director of the Safe Deposit and Title Guaranty
Company, Kittanning, Pa.

Approved.
Recommending approval of the application of Mr. James T.
McCullough for permission to serve at the same time as
director of the National Kittanning Bank, Kittanning, Pa.,
and as director of the Safe Deposit and Title Guaranty
Compeny, Kittanning, Pa.

Approved.
Recommending approval of the application of ir. Henry J.
siewert for permission to serve at the same time as di-
rector of the Portage Park National Bank, Chicago, Ill.,
as director of the West Irving State Bank, Chicago, Ill.,
and as director of the Albany Park National Bank and Trust
Company, Chicago, Ille.

Approved.
Recormending approval of the application of Lir. Re Pe
Galloway for permission to serve at the same time as di-
rector and officer of the Midway National Bank, St. Paul,
Minn., as officer and director of the Western State Bank,
St. Paul Minn., and as director of the Minnesota Transfer
State Bank, St. Paul, linne.

Approved.
Recommending approval of the application of Mre. H. He
Bigelow for permission to serve at the same time as di-
rector and officer of the Midway National Bank, St Paul,
Minn,, as director and officer of the Minnesota Transfer
State Bank, St. Paul, Minn., and as director and officer
of the Western State Bank, St. Paul, Minn.

Approved.
Recormending approval of the application of lir. k. Fo
Ernst for permission to serve at the same time as director
and officer of the Midway National Bank, St. Paul, Minn.,
as director and officer of the Minnesota Transfer State
Bank, St. Psul, Minn., and as director of the Twin Cities

National Bank, St. Paul, Minn,

Approved.
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REPoRTy OF STANDING COMMITTEES: (Cont'd)

Dated' April 10th, Recommending approval of the application of lire L. Ce
Simons for permission to serve at the same time as of-
ficer of the Twin Cities National Bank, St. Paul, Minn.,
as director of the Midway National Bank, St. Paul, Minn,,

and as officer of the St. Anthony Park State Bank, St.
Paul, Minn.

Approved.,

The meeting adjourned at 1:00 p.m.

Assistant Secretary.

.

Y

Vice Governor.
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