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4 meeting of the Federal Reserve Board was held in the office of the
Feq " : £
eral Reserve Board on Friday, larch 29, 1929 at 11:15 a.me

RESENT: Governor Young
¥Mr. Hamlin
« Miller
lir. James
lir. Cunningham
Mr. Noell, Asst. Secretary
Jir. licClelland, Asst. Secretary
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Mre 3

iller reported to the Board in detail the discussion yesterday at
the meeting of the board of directors of the Federal Reserve Bank 0% New York,
"Aich he attended, regarding the credit situation, the policy which is being
¥0llowed in gealine with it, and the position of the directors of that bank
that 5, inerease in rate is necessary and advisable at this time. He also
Teporteq conversations which he had with individual bankers while in New Yorke
The principal suggestion coming out of Mr. Miller's visit to New York
Vag that the Federal Advisory Council, or at least the Executive Committee
Of the Council, be called in and consulted by the Board as an intermediary
n Connection with the dirference of opinion which exists betwesn the majority
°f the Board and the directors of the New York Bank, with respect to the neces-
*It¥ for an incroase in discount rates.
The Governor reported that he talked with Nr. liller, whils he was in
ey York yesterday, and in reply to an inquiry as to what, if any, action had
boen taken by the Board with regard to newspzaper reports of the statement made
by

4Ts Charles B. jiitchell, advised him of the discussion of the matter at the
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Meat s s
ting yesterday. He stated that inasmuch as lir. 1iller expressed the opin-
ion X
that any inquiry made of ir. llitchell should be in the nature of an of-

tia;
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8l communication from the Board he did not, as it was understood he would

the meet ing yesterday, communicate with Mre Mitchell over the telephonee
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4 discussion ensued during which the Governor guestioned the advisauiliﬁy
of the Board naking a roimal incuiry, unless it is disposed &nd prapared to
take further action in the event the statement is confirmed.

at 1:15 p.m., the meeting recessed and reconvened at 2:45 p.me, lir. Pole
8180 beine present.

The discussion was resumed and it was the consensus of opinion, that un-
less tne Board feels that the statement made by Mr. Mitchell should be ignored,
the least it can do at this time is to ask for a conrirmation of the statement
dUoted ipn the newspapers, or for a correct copy of Iire. Mitchell's statement in
the event he was incorrectly quoted. It was felt that the question of further
') éction to be taken by the Board should await a reply to its inguiry.

a 4t the conclusion of the discussion, upon motion, it was voted to
ddress a letter to lr. itchell, as follows:

"The New York Herald Tribune of \/ednesday, larch 27,
published the following statement attributed.to you:

. ; 'So far as this institution is concerned, we feel
that we have &n ovligation which is paramount to
any Federal Reserve warning, or anything else, tO
avert, so rar as lies within our power, any danger-
ous crisis in the money market. hile we are averse
to resorting to rediscounting for the purpose of
making a profit in the call market, we certainly
would not stand by and see a situation arise where
money became impossible to secure . at any price.’
At the request of the Federal Reserve Board and for

its inrormation, I would appreciate it very rmuch if you
would let now whether you were correctly quoted."

The meeting adjourned at 5:15 pems

C iyl Ot
// Assistant Secretary.
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Governory
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