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Upon call of the Governor, a special meeting of the Federal Reserve
‘Boar
d was held in the office of the Federal lieserve Board on Saturday, liarch
ok
» 1929 at 11:15 aum.

PRESENT: Governor Young
Ur. Platt
Mr. Hamlin
Mr. Yiller
Lir. James
lire. 2cClelland, Asst. Secretary

The minutes of the meetings of the Federal Reserve Board held on iiarch
2lst and 22nd were read and approved.

Nre Cunningham then joined the meeting.

The Governor reported a telephone conversation with the Governor of the
Federal Reserve Bank of Chicago, during which he was advised that at the meet-
g of the Chicago directors yesterday seven of the directors, out of eight
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t, were in favor of an increase in the discount rate of ths bank, but

acti
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N Was not taken for the reason that it was understood that the majority

of th
Rp ¢ : L o < !
® Board is opposed to an increase of rate and would not approve such

acti
0 : : : :
e The Board's letter of March 18th was considered and & reply is being

Mage 4,
thereto, The meeting, Governor licDougal stated, was adjourned until
next
T : . : A =
hurSday, with the understanding that he and lir. Heath will come to Wash-
Ingt
500 ™ 5 A " 5 : 3 S -
1 on Wednesday for a discussion of the situation with the Board. The
30y
er ! ALY o : : e :
ROr stated that he advised Governor licDougal that if his directors feel
thay
t : i 2 ; . 2 i i 3
he rate should be increased, there is no objection to their taking action
ang
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Wmitting it to the Board.
Governor LcDougal also reported, the Governor stated, that member
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in Chicago have decided to take concerted action looking toward a re-
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R of their speculative security loans.
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The Governor then referred to the proposed visit of a committee of
the Board to New York on Monday for an exchange of views with the directors
°f the Federal Reserve Bank of New York. It was sucgested that in view of,
the neeting on Wednesday with liessrs. McDougal and Heath, it might be well
b POstpone the New York conference until the Board has been fully acquainted
"1th the situation in Chicaso.

The Governor commnicated over the telephone with Governor Harrison
°T the Federal Reserve Bank of New York, who is in VWashington, and reported
that arrangements would be made to hold the conference between the New York
MPeatosis wed the Branile Ooimttias. on Thursday instead of lLionday.

lr. Miller was called from the room to talk over the telephone with
Deputy Chairman Simpson of the Federal Reserve Bank of Chicago, who advised
Bim pay the program of Chicago banks looking toward liquidation of specula-
tive Security loans is under the leadership of lir. George ll. Reynolds, Chair-
"2 0f the Gontinental I1linois Bank and Trust Company and & Glass "A" di-
ector Of the Federal HReserve Bank, who has just returned to Chicago irom
CalifOPnia. lr. Simpson stated that these efforts are being made voluntarily
1 not 4t the instance of the Federal Reserve Bank of Chicago, and he assured
e Miller that the best of judgment will be exercised and the ligquidation
i [0t be so forced as to create a critical situation. Lr. Simpson also
Stataqg that efforts will be made to bring the leading bankers in lilwaukee,
Detroit and other financial centers in the District into harmony with the

™8%am of tng guicamo bankers. e Simpson, Lr. Miller reported, is of the

°pin10n’ hovever, that the rate of the Federal Reserve Bank of Chicago should
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Telegram dated liarch 22nd from the Chairman of the Federal Reserve Bank
8 Chicago, advising formally that the board of directors at its meeting yes-
terday made no change in the vank's existing schedule of rates of discount
®™d purchase,

Without objection, noted with
approval .

Letter dated March 2lst from the Jecretary of the Federal Reserve Bank
of
Cleveland, advising of the establishment on that date of the following
Sch 5
fdule of rates for purchases of acceptances:

Bankers acceptances:

1 to 45 days - 5 1/43

46 to 90 days - 5 3/85

91 to 120 days = 5 1/2%

121 to 180 days = 5 5/8p%
Trade acceptances - 51/25

Noted, with approval, lir. James
voting "no".

n .
Telegram dated yarch 21st from the Secretary of the Federal Reserve

Bam
ik of Minneapolis, advising of the establishment on that date of the follow-

ug
Schedule of rates for purchases of acceptances:

Bankers acceptances:

1 to 45 days - 5 1/4%

46 to 90 days - 5 3/8%

91 to 120 days - 5 1/2%

121 to 180 days - 5 5/8%
Repurchase - 5 1/4%
Trade acceptances - 5 1/2%

Noted, with sapproval, Lir. James
voting '"no".

Pelegram dated March 21st from the Chairman of the Federal Reserve Bank
of

Q
D 2 . s g s 1 5 o . .
n Pran01sco, advising of the establishment on that date of the following

SQh
e»
dule 0f rates for purchases of bankers acceptances:
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1 to 45 aays - 5 1/4%
46 to 90 days - 5 3/8/
91 to 120 days - 5 1/2%
Repurchase - b 1/4%

Noted, with approval, Lir. James
voting '"no".

The Assistant Secretary then reported that preparatory to its proposed
eonsolidation with the Guaranty Trust Compeny, the National Bank of Commerce
hlmew York on April 5th expects to convert into a state institution under
b title "Bank of Commerce in New York". He stated that an application on
behalf of the proposed state bank for membership in the Federal Reserve 3ys-
tom has been 1iled by the National Bank of Commerce and is being referred to
*ap Committee on Exeminations in the regular manners

Report of Committee on Examinations on a letter dated liarch 21st from
the Secretary of the Federal Reserve Bank of New York, transmitting and recom-
menuing approval of an application by the Kational Bank of Commerce in New
York On behalf of the proposed "Bank of Cormerce in New York" for permission

© accept grafts and bills of exchange drawn upon it up to 100, of its paid
B ang Unimpaired éapital and surplus; the Board's Committee also recommending

apprOVal 2

Upon rmotion, the application was ap-
proved eifective upon conversion of the
National Bank of Commerce into & state mem-
ber banke
Memorandum from Counsel dated March 20th, submitting material for
Pub) 4 : / :
lication in the forthcoming issue of the Federal Reserve Bulletin, The

S8 A "
‘8tant Secretary called attention to the fact that the material includes

a
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B Oposeq ruling as to the necessity ior the carrying of reserves against
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fungs held by member banks against outstanding travellers' checks, which has
90t yet been adopted by the Board.
Upon motion, it was voted to approve publi-
cation of the materisl, excepting the ruling
referred to by the Secretarye
\
~ Memorandum from Counsel dated liarch 20th with reference to the Clayton

o application of Lire We ¥. Lanahan, involving the fim of W. W. Lanahan and
Company’ private bankers, the Zgquitable Trust Company, the Jercantile Trust
- Deposit Company and the Maryland-Virginia Joint 5tock Land Bank, &ll of
Ba1t1more, Mde, On which the Board deferred action sometime &ag0; Counsel point-
lng out that in view of the amendment to the Clayton Act adopted on March 2,
929, exempting joint stock land banks from its provisions, no agtion by the
Board on }r, Lanahan's application is now necessary, inasmuch as the other
institutions, not operating under the laws of the United States, do not come
"1thin the pronibitions of the Clayton Acte

Upon motion, a letter submitted by Counsel
advising lir. Lanahan accordingly, was approvede.

Memorandum dated larch 20th from Counsel, with reference to the Clayton
ct : - 5
8pplication of Nr. Parmely /. Herrick, involving the Harriman National

Bany,
°f New York City, the Ohio-Pennsylvania Joint Stock Land Bank of Cleveland,

Ohio’ the Union Trust Company of Cleveland and the New York Joint Stock Land
Mk of Rochester, Ne Ye, On which action was deferred by the Board sometime
803 Coungel pointing out thuat the Guarantee Title and Trust Company of Cleve-
1and’ Ohio, which 1r. Herrick is also serving, not being authorized to carry

On
8 ; : ; q ey < 3 ;
banklns_c business, is exempted from the provisions Oi the Clayton Act

by
t : : L6 i
he amendment of llarch 2, 1929, as &are the two joint stock land banks
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involved in the application, in view of which facts the Board may properly
4pprove service by lir. Herrick as a director of the Harriman National Bank
°f New York City and the Union Trust Company of Cleveland, Ohio.
Upon recommendation of the Law Cormittee,
it was voted to authorize lMr. Herrick to serve
at the same time as director of the two banks
named . '

Memorandun from Counsel dated Xarch 20th, advising that the Board in
1925 Sranted permission to lir. W. H. Nickerson to serve at the same time as
director of the State Street Trust Company of Boston and as director of the
Commercial Security National Bank of Boston, which latter institution has
Since consolidated with the Atlantic National Bank of Boston under the pro-
(\ "1sions of the Act of liovember 7, 1918; Counsel stating that while under
previ0118 rulings of the Board lir. Nickerson ﬁmy serve the consolidated na-
tlong) bank under the pemmit previously issued to him, the Federal Reserve
“gent at Boston in accordance with the Board's policy has submitted a re-
Bort on the question whether or not the situation existing as a result of
i Consolidation makes it advisable for the Board to revokxe the permit
formerly issued. In his memorandum, Counsel advised that the Agent is of
the Opinion that Mr. Nickerson's present service is not incompatible with the
Polie interest, and submitted draft of a letter to the Agent advising that

the
Board will take no steps at this time to revoke the permit previously

i ;
Ssueq by it.

Upon recommendation of the Law Committee,
QQ the letter submitted by Counsel was approved.

G

it TV @ ANTTY TATA AONSITAMT
S OF STANDING COMMITTEES:S

Dataq
°d, larch 22nd, Recommending changes in stock at Federal Reserve Banks 2as
23rd, set forth in the suxiliary Minute Book of this date.

Recommendations approved.
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égﬂkﬂﬁkOF STANDING COMMITTEES: (Cont'd)
Dateq

» liarch 21st, Recommending action on an application for fiduciary powers

as set forth in the Auxiliary Minute Book of this date.
Recommendat ion approved.

» March 20th, Recommending approval of the application of lir. George F.
Driscoll for permission to serve at the same time as di-
rector and officer of the Lafayette National Bank, Brook-
lyn, N. Y., and as director of the International Union
Bank, New York, N. Y.

Dited: a Approved.

» March 20th, Recommending approval of the application of Mr. Charles B.
; McMurray for permmission to serve at the same time as di-
rector of The Union National Bank, Troy, N. Y., and as
director of the Troy Trust Company, Troy, N. Ye
Approved,

Dateq

The meeting adjourned at 1:00 peme

L
e

W%MW%MA

Assistant Secretary.

Approved:
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