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Upon call of the Governor, a special meeting of the Federal Reserve

Board was held in the office of the Federal Reserve Board on Friday, March

22, 1929 at 11:00 a.m.

PRESENT: The Chairman
Governor Young

Mr. Platt
Mr. Hamlin

Ir. Miller
Mr. James
Mr. Cunningham
Mr. Pole
Mr. Noell, Asst. Secretary

Mr. McClelland, ilsst. Secretary

PRESENT ALSO: Governor Harrison of the Federal Reserve

Bank of New York.
Mr. C. M. Woolley, Acting Chairman, Fed-

eral Reserve Bank of New York.

Dr. Goldenweiser, Director of the Division

of Research and Statistics.

Governor Harrison advised the Board in some detail of the attitude of

the board of directors of his bank in the matter of an increase in rate,

4tating that the action of the directors yesterday in voting to establish

4 rediscount rate of 0 was unanimous.

He reported the belief of the officers and directors of the New York

beh,_
that they have done about everything that reasonably can be done, with-

°1t
the supplement of an increase in rate, to support the policy of the Sys-

tem ,
411 the present situation.

Mr. Woolley outlined conditions, particularly in the building industry,

will .
-" Influenced him to change his position. He stated that up to about a

week
go he was of the opinion that the rate should not be increased, but that

45 llow feels the action should be taken promptly.

There was general discussion, during which Messrs. Woolley and Harrison

Were
eclvised of the view of the majority of the Board that good 

results have
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been accomplished during the past several weeks by direct action on the part of

the Federal Reserve System and that further good can be done to prevent the mis-

nes of the credit facilities of the Federal Reserve System, in connection with

the 
Making or carrying of speculative security loans, without ary increase in

/late, with the attendant possibility of adverse effects upon the general busi-

ness situation.

The general exchange of views brought out a fundamental difference

of ()Pinion between the directors of the Federal Reserve Bank of New York and

the 
majority of the Board as to the advisability of an increase in rate and in

order 
that the closest possible contact might be established, as well as a

°Isar 
understanding of the position of the respective bodies, it was agreed

that a committee of the Board, to be appointed by the Governor, should go to

40 York on Lionday for a conference with the directors of that bank.

The meeting adjourned at 1:10 p.m.

617/o.
Assistant Secretary.

Chairman.
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