
Upon call of the Governor, a special meeting of the Federal Reserve

Board was held in the office of the Federal Reserve Board on Monday, march

le, 1929 at 12:00 O'clock noon.

PRESENT: Governor Young

Mr. Platt
Mr. Hamlin
Mr. ',Liner
Mr. James

Mr. Cunningham

Yr. Noah, Asst. Secretary

Mr. McClelland, Asst. Secretary

The minutes of the meetings of the Federal Reserve Board held on March

15th 
were read and approved.

In connection with the action taken at the after-

noon meeting of the 15th, the Governor reported for

the record that following the meeting he communicated

with Governor McDougal of the Chicago bank, who ad-

vised him that it would not be possible for any of the

directors of his bank to come to Washington this week

for a conference with the Board. He stated that while

in Cincinnati Saturday he wired the Board asking whe-

ther or not it desired him to proceed to Chicago for

a conference and that he returned to Washington in

accordance with word received that the members of the

Board present Saturday thought it would be better for

him to do so.

The Assistant Secretary presented application of the First National Bank

°t ngton, Delaware, for permission to exercise general fiduciary powers;

t°Ret,
46r with a divided report thereon by the Law Committee, M. Hamlin recom-

ket.41
lig approval of the application and Mr. Platt expressing the opinion that

the ba_

"kc is too small to exercise trust powers.

After discussion, upon motion, the ap-

plication was approved, Mr. Platt voting "no".

Letter dated March 15th from the Chairman of the Federal Reserve Bank

or 4 an
1/-8 City, advising that the board of directors of the bank has voted to
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the leave of absence granted to Governor Bailey for an additional sixty

claYs• as his present leave will expire on March 24th and their information i
ndi-

cates that he should not return to the bank at that time.

Upon motion, the action of the Kansas City

directors was approved.

Letter dated March 16th from the Governor of the Federal Reserve Ba
nk of

St. Louis, with respect to transfers over the Federal Reserve Leased Wire
s

f°r the Union Planters Bank and Trust Company of Memphis, Tenn., whi
ch was

l'ecerttlY formed to take over and continue the business of the U
nion and. Planters

84111t and Trust Company, a member bank; the letter stating that the ne
w institu-

ti011 has pending an application for membership in the System, as w
ell as an

etTlication for conversion into a national bank, and that it will take abo
ut

the same time for the bank to become a member of the System, either 
as a

44ticrial bank or as a state bank, as a complete examination will 
be required

14 either case. In his letter, the Governor of the St. Louis ba
nk stated that

the i
nstitution can get on temporarily, at least, without the 

privileges of

the %/stem, except that of the transfer of funds, which may be a 
technical

violation
Of the Board's Regulations governing the use of the leased 

wires,

Pt°vidiug that telegraphic transfers of funds will be accepted 
from and paid

to illember

** James

the opinion

banks only. He further stated that the matter was discussed 
with

on the occasion of his recent visit to Memphis and 
that he was of

that in the circumstances the transfers should be acc
epted.

After discussion, upon motion, it was voted

to advise the St. Louis bank that the Board will

interpose no objection to the transferring of 
funds

over the leased wires for the Union Planters 
Bank

and Trust Company, pending determination as to 
the
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membership of the bank, and to suggest that all

other Federal Reserve banks be advised according-

ly.

Memoranda from Counsel dated March 14th and 15th, submitting correspondence

With the Superintendent of Banks of California, with regard to capital require-

Manta for national banks in California applying for permission to exercise fi-

ci/leiarY powers; the memoranda pointing out that while the Board has been re-

(1411"ing a capital of 425,000, which is the amount required by state law for

tate banks exercising trust powers, the Superintendent of Banks requests that

it 
require a capital of ci;200,00o, which he is requiring of state banks as a

14't
 ter of administrative policy. Er. Hamlin, Chairman of the Law Committee,

eUbmitt„
'au a memorandum expressing the opinion that the Board should grant

trIzst 
powers to national banks in California, based on the capital required

by
law of a state bank exercising trust powers. Yr. Platt, however, report

ed

that, in his opinion, national banks should be required to conform to the

t)4est state standards whether those standards are required by state 
law or

by 
he discretion of the banking authorities. He stated that he has in mind

ri44g a brief on the general subject of capital requirements for nationa
l

balik
a granted permission by the Board to exercise fiduciary powers.

lifter discussion, upon motion, it was voted

to defer action on the California question for one

week, in order to allow Er. Platt to file the brief

which he has in mind.

The Governor then reported a telephone conversation this mo
rning with

4"o1 McDougal of the Federal Reserve Bank of Chicago, who ex
pressed the

that it would be very desirable for a committee of the 
Board to come

to ch.
lcago for a meeting with the directors of that bank. Fe inquired whether

te 
'°mmittee on District f7 has any recommendation to 

make on this suggestion,
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"whether consideration should be resumed of the proposed let
ter to the bank

which was submitted at the meeting on Friday.

A discussion ensued with respect to the instructions 
which should be

issued to a Committee as to the attitude which it should take, 
and the informa-

tiallwhich it should endeavor to secure, should it be directed to 
make the trip.

4rne members of the Board expressed the opinion that it would be 
better to ad-

cil'ees a letter to the Chicago bank setting forth the Board's pos
ition, whether

clr11°t a committee is to proceed there for a personal discussion with 
the di-

Of the bank.

At 1:15 p.m. the meeting recessed and reconvened at 3:10 
o'clock, the

"elle Members being present as attended the morning session.

Mr. Cunningham, Chairman of the Committee on District 4f7, submitted

the following letter to the Chairman of the Federal Reserve Ban
k of Chicago

48 e substitute for that submitted at the meeting on March 
15th, and moved its

aPproval:

"The Board, as you already have been advised, has b
een con-

cerned about several frequent borrowers that you have
 in your

district. From time to time, you, as well as the Gove
rnor of

the bank, have given information to the Board orally 
as to the

conditions confronting these particular banks, 
and have also

mentioned the corrective methods that you have 
resorted to.

It is the view of the Board that the Chicago b
ank has not

accomplished results, in connection with the 
suggestion of the

Board contained in its letter of February 2nd, 
comparable to

those shown by most of the other Federal reserve 
banks. The

favorable results obtained in most of the Fede
ral reserve dis-

tricts were rather interpreted by the Board as m
eaning that the

Federal reserve banks were getting very good 
cooperation from

the borrowing banks tn their districts. This, however, has not

been true in the Seventh District. The Board consequently wel-

comed the suggestion of a conference between it
 and the Direct-

pre of your Bank, which it hoped could be a
rranged to be held in

4ashington. Since it appears that such a c)n
ference is imprac-

ticable at this time, the Board theref
ore is prompted to request
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"that your Directors consider the matter at their forth-
coming meeting and advise it as to the reasons for the

apparent failure of your Bank to obtain a reasonable co-

operation from your member banks.
Do your Directors feel that these reasons are good

and sufficient, and are they of the opinion that every
reasonable practicable method has been employed and ex-

hausted by your Bank to protect its credit facilities

against diversion into channels not contemplated by the

Federal Reserve Act?
An early reply to this letter from your Board of Di-

rectors will be appreaiated."

After discussion, Mr. Cunningham's motion
was put by the Chair and carried, Messrs. Young
and Platt not voting.

Discussion then ensued with respect to the proposal that a somewhat simi-

bar 
communication be addressed to the Federal Reserve Bank of San Francisco.

4111r, Chairman of the Committee on District .F12, expressed the opinion

that some action should be taken and he also suggested that an inquiry might

be
dillected to the Federal':.-teserve Bank of Philadelphia regarding the apparent-

satisfactory cooperation which that bank seems to be receiving from its

Metbe r banks. However, no action was taken.

4zPoRips OF STAND ING CadMIT2EES:
1)ated,

1)4tea,

/larch 15th,

March 16th,

14tect, 
March 16th

Recommending changes in stock at Federal Reserve Banks as

set forth in the Auxiliary Minute Book of this date.

Recommendations approved.
Recommending action on applications for fiduciary powers

as set forth in the Auxiliary Minute Book of this date.

Recommendations approved.
commending action on an application for admission of a

ate bank, subject to the conditions stated in the indi-

dual reports attached to the application, as set forth

in the Auxiliary Minute Book of this date.

Rec mmendation approved.

e mee ng adjourned ut 4:30 p.

Governor.

Assistant Secretary.
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