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A special meeting of the Federal Reserve Board was held in the office

Qf the Federal Reserve Board on Friday, March lb, 1929 at 12:15 p.m.

The

tittees on

PRESENT: Governor Young
Yr. Platt
Mr. Hamlin
Yr. Miller
Mr. James
Mr. Pole
Yr. Noell, Asst. Secretary
Yr. McClelland, Asst. Secretary

Governor stated that he called the meeting in order that the Corn-

District 47 and 1.0.2 might submit the letters to the Federal Reserve

44ks of Chicago and San Francisco, prepared in accordance with the action of

the Board yesterday, making inquiries with regard to the credit situation in

heir Districts, and the apparent lack of cooperation being received from cer-

tai:a member banks who have been frequent and continuous borrowers at the Fed-

"al reserve banks while maintaining large amounts of speculative security

lOarms

Mr. Miller, the Chairman of the Committee on District 1 12, submitted

l'raft Of a letter to the Federal Reserve Bank of San Francisco, prepared by

1/11119 and also draft of a letter to the Federal Reserve Bank of Chicago, pre-

1141'84 bY 1..1r. Cunningham, who is not in his office today.

The Governor reported a telephone conversation with Deputy Governor

Oa se
Of the Federal Reserve Bank of New York, who advised that the Treasury's

°Irerciraft tonight will probably amount to over pi00,000,000 which should re-

Practically all rediscounts of New York City member banks, even though

the
Y are taking over 400,000,000 of the overdraft. Deputy Governor Case also

tated that it ma7 be possible to sell further participations in the overdraft

ig the day.
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Letter dated .:arch 14th from the Secretary of the Federal Reserve

411k Of New York, advising that the board of directors at its meeting on that

(tate made no change in the bank's existing schedule of rates of discount and

Plrehase.

Without objection, noted with

approval.

Telegram dated March 14th from the Chairman of the Federal deserve

.oi Kansas City, advising that the board of directors at a meeting on that

(late made no change in the bank's existing schedule of rates of discount and

tlircilase e

Noted with approval, Ir. Platt

voting "no".

Mr. Platt stated that hereafter

he would enter objection to the continu-

ance of 4 rates by the banks at which

they are in effect.

Letter dated March 14th from the Federal Heserve Agent at Cleve
land,

reCOMmending that the Board extend until April 15th, the time in which the

18°P1e5 Savings and Trust Company of Pittsburgh, Pa. can accept the conditions

Of Membership in the Federal Reserve System imposed by the Board when t
he ap-

Mication of the bank was approved on March 1st; the Agent stating that the

/11.6311ent of the bank has been absent and is not expected to return until 
about

41411 it.

Upon motion, the extension recom-

mended by the Federal Reserve Agent was

approved.

Memorandum dated March 14th from the Chief Examiner, 
requesting au-

thor,
'tY to temporarily desimate as an Assistant Examiner Mr. L. S. 

Myrick of

thle
-lvision of Bank Operations, who it is planned to use in

 conjunction with
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the ilxaminers in surveying methods followed by the eserve banks in preparinfz:

reports on functional epenses, as well as conducting a study of certain major

QTeratingY. units in the banks with a view of determining the reasons for appar-

ent inconsistencies.

Approved.

Zemorandum dated 2,1arch 14th from the Chief of the Division of Bank Opera-

tions
submittinr7 statemmts of expenditures by the Federal Aeserve banks for

cat tonal and welfare work, etc., durinr the month of January.

Ordered circulated,

liemorandum from Counsel dated ::_arch 13th, submitting draft of reply to

telegram 
dated Larch 12th from the -2ederal {eserve Igent at Dallas, inquiring

:11Eith-er a national bank which has received permission from the Board to act

43 trustee under Section 11 (k) of the Federal Aeserve iCt may act as trustee

1311rcraptcy under the provisions of the Federal Bankruptcy 1,ct; the proposed

rePlY statinp- a national bank may so act if it is not in contravention of tile

1443 Of the state in which it is located.

Upon motion, the proposed reply

was approved.

Alssistant Secretary then submitted an application of the SouthwestThe

N'otio
lia 

I
— l' Bank of 7ichita, Kansas, for permission to exercise eneral fiduciary

Power
He stated that the Law Comittee felt that it was doubtful whether the

"Inn' =-"-loation should be approved, not because of the condition of the bank which

en.irally satisfactory as to assets, but because of deficiencies in reserves

c)tuer continued violations of law. The application, he reported, was re-

to the Comptroller of the Currency, who recommended that action be de-
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ferred until a new examination of the bank, which would be made in the near

fUture, because of consistent violations of Section 5200 of the Revised Stat-

Ates, as well as the provisions of the Federal Reserve Act regarding the main-

tenance of reserves, etc.

After discussion, upon motion, it was voted

that action on the application be deferred pend-

ing the next examination of the bank.

The minutes of the meeting of the Federal Reserve Board held on March 14th

were then read and approved.

At this point, Mr. Platt left the meeting.

Discussion then ensued with regard to the letters to the Federal Reserve

Bellks of Chicago and San Francisco, referred to above. The Governor reported

that he discussed the proposed Chicago letter with Mr. Cunningham last night

and ad understood that certain changes therein, which he suggested, would be

tulde although the letter as submitted has not been changed. in view of the

absence 
of Yr. Cunningham, he suggested that action on the Chicago letter be

deferred 
until a meeting of the Board on Monday, inasmuch as the directors

Of the Federal Reserve Bank of Chicago do not meet until Friday, March 22nd.

Mr. Miller stated that the proposed letter to the San Francisco bank was

4 tentative draft, and suggested that if it is to be transmitted it should be

131/t in final form and forwarded promptly inasmuch as the San Francisco direct-

meeting will be held on the 21st.

Following the discussion, it was understood

necessary changes in the letters would be made and

that they would be brought up for consideration

either tomorrow or Monday.

OF STANDING COVIIITTEES:
ed, March 14th, Recommending a change in stock at a Federal Reserve Bank

as set forth in the Auxiliary Minute Book of this date.

Recommendation approved.
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Assistant Secretary.
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