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Special meeting of the Federal Reserve Board was held in the office

"the Pederal deserve Board on Tuesday, March 5, 1929 at 2:45 p.m.

PRESENT: Governor Young

Mr. Platt •

,Mr. Hamlin
Er. Miller

Mr. James
Mr. Cunningham
Mr. Pole
Er. Noell, Asst. Secretary

Mr. McClelland, Asst. Secretary

The Governor submitted a letter dated March 2nd from the Governor of

th D
'acleral Reserve Bank of Philadelphia, advising that unless the situation

14 thai-- district should change between then and Wednesday next, he would feel

Nat Rea to recommend to his board of directors, at its regular meeting on March

'41 increase in the discount rate of the bank to 6,;; the letter po
inting

t/Ilt th,,
between February 20th and March 2nd the discounts of the b

ank rose

trot .
99°,574,000 to ..;110,800,000, and the reserve ratio fell from 6l..8/; to

i' Gov ernor Norris also transmitted a preliminary statement, prepared

14 the -
-"-grit of conditions as at the close of business March 1st, of re

asons

k whi_
'11 an increase in rate should be based.

The Governor submitted a proposed communication to Governor 
Norris

1'4414e as follows:

"In your letter of March 2nd you furnish local reasons

Only for contemplated action, and while the Board is 
in-

clined to agree with you that your reserve would be
 improv-

ed, the more liberal expectation would be that it would 
be

accomplished at the expense of certain other re
serve banks,

thereby forcing them to take similar action. The Board,

taerefore, must consider your request from a national 
rather

than a regional viewpoint, and to enable it to act 
judicious-

ly, would appreciate it very much if you Yould p..ive us your

reasons from a national viewpoint."
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discussion of the matter then ensued, with particular 
reference to a

"ement contained in the memorandum transmitted with Governor 
Norris' letter

that .

"We have reluctantly reached the conclusion that

with an insistent demand on our member banks to make

apparently safe and desirable loans at 5 3/4,0 or 6,0,

we can not hold down their demands upon us, as long

as they can borrow from us at 5,0."

During the discussion, the Governor Nas requested to Inquire of 
Governor

11°Illio whether this statement is meant to refer to a demand on 
member banks to

triE te
commercial loans.

Governor Young then left the room and communicated over 
the telephone

with
G'overnor Norris. Upon his return he reported that Governor 

Norris has

addressed another letter to the Board in which it is 
stated that there

has bap,.
a reauction of 41E5,000,000 or 420,000,000 in the 

rediscounts of the

11111adelP-hia bank between March 2nd and 4th, and that for this 
reason he will

tot rA,
--ormend an increase in rate to his directors. He reported that with re-

to the specific statement in his memorandum of March 
2nd, Governor Norris

".718ed that the demand on his member banks appeared to 
be for both commercial

44a Security loans, the security loans, in his oninion 
being for legitimate

Nrposes

Buring the discussion which ensued, Counsel 
was called into the meting

eita af
ter discussion, upon motion by Fir. Miller, he was 

requested to report to

the t

"ra as to what powers it has under the Federal Reserve ct for the enforce-

4e4t,
0.41a it become necessary, of the principles 

regarding the proper use of

thee

reclit facilities of the Federal Aeserve System laid 
dam in the Board's

letter
/3f February 2nd to all Federal Aeserve banks.
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The Governor then presented a telegram dated Larch 4th from the Federal

iteserve Agent at San Francisco, requesting that for purposes of reorganization

he be 
greeted authority to conduct a complete credit investigation of the Yuma

114ti°4W1 Bank, Yuma, Arizona, without assessing the cost thereof against the

bele—
n"" the Agent stating that he has conferred with the Chief National Bank Exam-

who has expressed a disinclination to examine the bank himself on account

or 4 Pendinp

laer,

The

assessment against the shareholders.

After discussion, upon motion, it was voted that

the folloeine- telegram be addressed to the Federal Reserve

Agent:

"Your wire 4th. If main reason for investi-

gation is a pending reorganization, Board believes

you are justified in treating it the same as an

examination of a state bank applying for member-

ship and, therefore, waiving the cost".

Governor then presented a letter dated February 26th from the Gov-

ernor
°I the Federal Reserve Bank of San Francisco, who is Chairman of the

Govern

Conference, expressing the opinion that the Spring Conference t
his

Year ,
silould be held earlier than usual and requesting that he be advised as

to 
what

will be the approximate date of the Conference.

Upon motion, it was voted to advise Governor Calkins

that the Board also feels that the Spring Conference should

be heli earlier this year than usual, and would appreciate

suggestions from him as to tentative dates.

La connection with the above, the Governer requested and r
eceived au-

th°ritY to submit as a topic for discussion at the Spring Conference th
e clues-

ti°11 raised in recent correspondence with the Governor of the Fed
eral Reserve

°f Boston as to the desirability of the establishment of highe
r rates of

tiill°11/1t 0n member bank collateral notes secured by government 
obligations,
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"8 maintaining present rates for the rediscount of eligible paper.

The question was then raised as to the status of 
legislation Which

the B"rd from time to time has voted to recommend to 
Congress and what action,

44J, should be taken to bring the more important 
amendments to the attention

of the 
special session of Congress.

In this connection, the Assistant Secretary presented a 
memorandum

seed to the. Law Committee by the Board's Counsel 
under date of December

adsare

17, 
1928 in accordance with the action of the Board on 

November 15th in re-

Appr

iI

a report by the Committee, with respect to the 
more important amend-

which prompt action by Congress should be requested.

After discussion, upon motion, the Law 
Committee

was requested to report to the Board as to the 
status

of those amendments which have already been 
introduced,

and as to steps which should be taken to 
have others

brouht to the attention of Congress through 
the sub-

mission of proposed bills to the 
appropriate Committees*

The meeting adjourned at 4:15 p.m.
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