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4 meeting of the Executive Committee of the Federal Reserve Board was
i Ay, :
R the office of the Federal Reserve Board on Tuesday, February 19, 1929

at 1,
12:00 0'clock noon.

PRESENT: Vice Governor Platt
Mr. Hamlin
Mr. Cunningham
Mr. Eddy, Secretary
Mr. McClelland, Asst. Secretary
The Secretary reported that since the last meeting of the Board letters
8vg b ‘
8 2 :
_ én received, dated February 13th from the Deputy Chairman of the Federal
deSe
Tve : d
Bank o Philadelphia, dated February 13th from the Deputy Chairman of
® Fode
ral Reserve Bank of Boston, dated February 14th from the Chairman of
® Pege :
ral Reserve Bank of Kansas City, dated Eebruary 16th from the Chairman
0 ty
8 F
: 8deral Reserve Bank of Richmond and dated February 18th from the Secre-
ry
of J
: the Federal Reserve Bank of Minneapolis, replying to the Board's letter
t Feb
Tuar, S
4Ty 2nd on the subject of the improper use of the credit facilities of
® Feq
e -
Fal Reserve banks by member banks, all of which have been placed in

e
rGU1at1°n.

b latter approved on initials on February 18th, namely, application of
9 Fir
St

. National Bank, Soldiers Grove, Wis., for orizinal stock (19 shares)
t

°fthe Federa) Reserve Bank of Chicago, effective if and when the Comptroller
: Currency issues a certificate of authority to commence business.
Formally approved.
Gy Letter dated Februyary 15th from the Secretary of the Federal Reserve
: Cleveland, advising of the establishment on that date, of the follow-

Rg
Bched d
Ule of rates for purchases of acceptances:

Bankers Acceptances:
1 to 45 days - 55
46 to 90 days ~ 5 1/8p5
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8s
91 to 180 days - 5 1/4%
Repurchase - 5%
Trade Acceptances - 5 1/4}

Without bbjeetion, noted with approval.
T°1°€ram dated February 16th from the Chairman of the Federal Reserve Bank
of Ri
Shmong, advising of the establishment, effective that date, of the follow-

g s¢
hedule of rates for purchases of bankers acceptances:

1 to 45 days - 5 1/8%
46 to 90 days - 5 1/4%
91 to 180 days - 5 3/8%

Without objection, noted with approval.

0 telogran dated February 16th from the Secretary of the Federal Reserve Bank
afzﬁnneapolis’ advising of the establishment on that date of the following
Sheqy) g Of rates for purchases of acceptances:

Bankers acceptances:

1 to 45 days - 5%

46 to 90 days - 5 1/8%

91 to 120 days - 5 1/4%

Repurchase - 5%
Trade acceptances = 5 1/4%

Without objection, noted with approval.
Le
s tter dateq February 15th from the Secretary of the Federal Reserve Bank
Kans A
A City, advising of the establishment, effective on that date, of the

Vin
8 schedule of rates for purchases of bankers acceptances:

1 to 45 days - 5%
46 to 90 days - 5 1/8%
91 to 180 days - 5 1/4%

" Without objection, noted with approval.

i{g .
MOrandum dated February 19th from the Chief of the Division of Bank
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Oper
ations, recormmending the appointment of Miss Frances Crump as stenographer

ang Clerk in the Division, at an amual salary of $1400.
Approved.,

Letter dated February 15th from liiss Namnette L. Milliken, clerk in the

Saoretat’y's office, tendering her resignation, effective March 21, 1929,
Accepted.

Letters dated February 15th from the Comptroller of the Currency, recom-
mending approval of salaries of 4,000 and $3,000 per ammum, respectively, for
ational Bank Examiners Alphonsus J. Mulroney and Russell E. Mooney, assigned
0 the Seventh ang Eighth Federal Reserve Districts.

* e Approved.
’ Yemorandum dated February 15th from the Comptroller of the Currency,
eoommending approval of an application of the First National Bank of Tremont,
Hnots, oy permission to reduce its capital from $70,000 to {60,000,
Approved .
i Report of Committee on Salaries and Expenditures on letter dated Febru-
a::r:th from the Governor of the Federal Reserve Bank of Boston, requesting
B YL oy the action of the board of directors of that bank in voting to ap=-
opriate #500 as a contribution to a fund bsing raised by the National As-
co;ation Of Credit Men for the investigation of commercial frauds; the Board's
utee Tecommending approval.
Approved.,
' t Report of Co@ittee on Examinations on letter dated February l4th from
"$18tant pedoral Reserve Agent at Philadelphia, transmitting and recommend-

&p
P¥Oval of an application of the Bark of Auburm, Auburn, Pa., for permis-

4 RASER
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Hon 4o hold 10 shares of stock in the National City Bank of New York, inadvert-
?Rly aCquired without prior approval by the Board, in accordance with the con-
; :
c‘““ under which the bank was admitted to membership in the System; the Board's
MMittes a1ge recommending approval.
Approved.
3 Letter dated February l4th from the Assistant Deputy Governor of the
t:deral Reserve Bank of New York, transmitting copy of a letter addressed to
he Governors of a1l other Federal Heserve banks, concerning participation in
09 bank ¢ issue credit to the National Bank of Roumania,which became effective
: February 7, 1929 and runs for one year from that date.
Ordered circulated.
4 Letter dated February 13th from the Chairman of the Federal Reserve
ol Dallasg, advising of an amendment to Article II, Section 1 of the By-
o?th:f that bank, changing the dates of meetings of the Executive Committee
24, Bank from the second and fourth Thursday of each month to the 17th and
°f each month.
Noted, with approval.
. The Secretary then presented for the record the following recommendations
tlons of the Federal Advisory Council, in addition to that considered by

8 Boar
4 at the meeting on February 1bth, which were submitted to the Board

urin
: gt
he joint meeting with the Council on February lbth:

n

ggggllﬂh_l-

s Is an acceptance credit based on the retail sale of automobiles
*Oreiem countries on installment notes, a proper acceptance credit?
RECOMMENDATION ¢

This would be inconsistent with facilities accorded to similar
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"business in this country and the Council therefore answers
the query of the Board in the negative.

TOPIC NO. 2.

—————————

What procedure could be adopted by the banks of the
United States to discourage and possibly eliminate the prac-
tice of corporations, foreign banks and others of 'window
dressing' at the end of the year, which results in a concen-
tration of borrowing in the New York market at that time?

RECOMMENDATION: i

The Federal Advisory Council knows of no possible way
of preventing the practice of so-called 'window dressing' to
which the Federal Reserve Board refers. It may be well to
point out that in many states the system of taxation is such
a8s to provide an incentive for depositors to convert cash
into non-taxable investments at the close of the year.

The Council believes every other effort should be made
to correct the present situation in the speculative markets
before resorting to an advance in rates."

Noted.

Lettep dated February 18th from the Foreign Trade Securities Company, Ltd.,
eWY°1'k City, requesting a further extension for a period of thirty days of
i Boarqrg approval and reservation of the title "Foreign Banking and Invest-
gyt Corporation" for the corporation which it is proposed to organize under
Ntion 5 (a) of the Federal Reserve Act.

Upon motion, it was voted to grant an extension
of thirty days from February 25th.

: Memoranqun from Counsel dated February 18th, approved by the Law Committee,
the Matter referred to Counsel at the meeting of the Board on Jamuary 15th,

. Sy, letter dated January 1lth from the Chairman of the First Federal Foreign

fmﬂung COrporation, requesting a ruling that the Corporation’s bills arising

e installment resales of American automobiles in foreign countries are a

tig
factOry basis for acceptance credits that banks in New York City are will=-
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g to oxtend to the Corporation; Counsel submitting draft of a proposed letter

? the C°rPOIation, prepared in accordance with views expressed by the Chairman

f the General Acceptance Committee and by the Federal Advisory Coumcil, dis-

PPrOving the use of bankers acceptances in refinancing advances made to retail

Yoalerg in foreign countries against installment paper taken by such dealers

1 the retail distribution of American goods abroad.

Upon motion, the ruling set forth in the proposed
letter was adopted and the letter was ordered trans-
mitted.

Memorandum from Counsel dated February 12th on the matter referred to him
tk
'® meeting on February 8th, namely, advice that the New York State Banking
Pap
tment has authorized the Equitable Trust Company of N3w York, a member

» to establish an additional branch office in the city of Paris, France;

QOu
n
%81 stating that, in his opinion, the member bank may not after February

25
2
5 927- the date of the enactment of the so-called McFadden Act, lawfully

Stap v
lish g branch in a foreign country and continue to be a member of the

Poqq
ral Reserve system.

Upon motion, it was voted to instruct Counsel to
prepare a letter to the Equitable Trust Company along
the lines of his opinion, calling attention, however, to
the recommendation which the Board has made for &n amend-
ment to the law which would expressly authorize the estab-
lishment of foreign branches by state member banks.

Report of Gommittee on Salaries and Expenditures on schedules submitted
the Federa) Reserve Bank of New York, covering adjustments in salaries of
- %ees at the head office and Buffalo Branch during 1928; the Committee (1)
o rting that all adjustments at the head office were made in accordance with

the
Py for standardization of salaries previously approved by the Board and

RASER
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Hhoulg be approved as submitted; (2) stating that the employees of the Buffalo

Srancy have never been grouped and graded in accordence with the plan approved

V the Board and, therefore, their salaries should have been approved the same
%8laries for other Federal Reserve banks and branches, and that the attention
the Yey York bank should be called to this fact; (3) recommending, however,

at :
the ad justments made at the Buffalo Branch during 1928 be approved by the
Board 3
* Including those in the salaries of three employees receiving in excess

"52500 per amume

Upon motion, the recommendations of the Com-
mittee were adopted and the salary adjustments made
at the Federal Reserve Bank of New York and its Buffalo
Branch during the year 1928 were approved.

;
k°m°randum from Counsel dated February 18th, with reference to applica-

ions
for Cancellation of stock in the Federal Reserve Bank of Chicago standing
he
N&mes of the First Trust and Savings Bank and the Union Trust Compeny,
Oth o
2 5 Ohicago, I1linois; Counsel stating that the two institutions consoli-
atgq
Wder the provisions of a statute of Illinois, which provides that the
Orpor
te 8xistence of the consolidated banks is terminated and that he is
Qord
R ingly Of the opinion that the applications for cancellation of Federal
Qserv
® bank stock may properly be approved by the Board.

Upon motion, it was voted to approve cancellation
of 9,000 shares of stock in the Federal Reserve Bank of
Chicago, standing in the name of the First Trust and Sav-
ings Bank and 6,000 shares standing in the name of the
Union Trust Company.

7
U he Secretary then submitted application of the Peoples Trust Company of
tty

2 foek, Arkansas, for membership in the Federal Reserve System and for

ha
T®8 of stock in the Federal Reserve Bank of St. Louis, together with a
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Tog y
OMmendation of the Committee on Exsminations that the application be ap-

Proy :
e Subject to the usual conditions of membership.set out in Regulation

R
» Seriesg of 1928, and the further condition that the bank shall agree to

Teduce the amount of its slow assets and past due paper and make every effort
o keep same at a minimum. A discussion ensued during which it was pointed
uE that the bank under its articles of incorporation has authority to en-
83ge in Several unusual lines of business.

Following the discussion, upon motion, it was
voted to approve the application subject to the con-
ditions of membership recormended by the Committee,
and with the understanding that the following addition-
al paragraph will be included in the letter to the bank
advising of the Board's action:

"The Board wishes to direct your attention to the
fact that under condition No. 1 above no change in the
general character of your business or in the scope of
the corporate powers now exercised, may be made except
with the permission of the Board. The Board understands
that you are authorized under the provisions of your
articles of incorporation to execute bonds as surety for
individuals or corporations in court or for any other
purpose; to buy and sell real estate; to guarantee the
title to real estate and to do & brokerage business. The
Federal Reserve Board will consider the exercise of any
of these powers which are not now being exercised by you
as among the changes referred to in this condition of
memberships. The Board does not intend by this to indi-
cate that it will in no event permit you to exercise any
such powers, but wishes it to be understood that in case
you should desire in the future to exercise any of them
it is required that you first ask and obtain the per-
mission of the Board. In order that the Board's records
may be complete, it is requested that you advise the
Board whether any of the above mentioned powers are now
being exercised by you, and, if so, which of such povers."

Dy
SCussion then ensued with respect to a possible letter, to be addressed
v
he Chairmen of the Boards of Directors of all Federal Reserve banks on

8
Subject of securing the cooperation of member banks, in line with the

RASER
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eff%stlon made by the Federal Advisory Council at its recent meet ing, in the

°f°rts being made by the Federal Reserve banks to prevent the improper use
e Credit facilities of the Federal Reserve System by member banks.

. At 1:00 p.m. the meeting recessed and reconvened at 3:30 pem., lre
Her also being present.

0 Discussion was resumed as to the form which the proposed letter to

8 B Reserve banks, referred to above, should take. Several forms of

en;irvmre suggested by the members of the Committee, no one of which was

msrely Satisfactory. It was understood that the matter would be given fur-

Congj 3 .
. '8lderatjon at a later meeting of the Board.

REPORT
: OF STANDING COMMITTEES:
q

teq
: February 16th, Recommending changes in stock at Federal Reserve banks
18th, as set forth in the Auxiliary Minute Book of this date.
Rt 19th, - Recommendat ions approved.
fary 16th, Recormending action on an application for fiduciary
powers as set forth in the Auxiliary Minute Book of
this date.

m%ed'Feb : iecommendation approved.

Tuary l4th, gecommending action on an application for admission of
a state bank, subject to the conditions stated in the
individual report attached to the application, as set
forth in the Auxiliary linute Book of this date.

» Febpy Recommendation approved.

ary 16th, Recommending approval of the application of iir. George
i+ Spence for permission to serve at the same time as
director orf the liidwood Trust Company, Brooklyn, N. Y
and as officer and director of the Peoples National
Bank, Brooklyn, N. Ye
$ Februar ) Approved. ; 3 :
¥ 1l6th, Recommending approval of the application of ir. D. M.
Williams for permission to seyye at the same time as
of ficer and director of the Fifst National Bank and
Trust Company, Port Chester,/lf. Y. and as director of
the Byram National Bank, Z t/ Port Chester, G .
Approved.

Ay The meeting adjourned at

~Dr0v6d. ¥

O A

Vice Governore

Dateq

Date

~

Secreié‘y.
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