A meeting of the Federal Reserve Board was held in the office of the

Pederal Reserve Board on Friday, January 25, 1929 at 11:00 a. m.
PRESENT:

PRESENT ALSO:

Governor Young
Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. Cunningham
Mr. Eddy, Secretary
Mr. McClelland, Asst. Secretary
Mr. McGarrah, Chairman of the Federal
Reserve Bank of New York
Mr. Hough, Director of the Buffalo Branch

Mr. Haugh discussed with the Board at some length the qualifications and
Btarding in the community of Mr. W. W. Schneckenburger, Managing Director of
the IhIffalo Branch, in connection with the increase in his salary from $15,000
to $18,000 per annum, recommended by the directors of the Buffalo Branch and
"
rlourred in by the directors of the Federal Reserve Bank of New York.

The

overnor pointed out that action was deferred by the Board for the reason that
the salary proposed for Mr. Schneckenburger would be out of line with salaries
Paid .o
Managing Directors of larger and more active branches in other
district
The discussion then touched upon what the salary policy of the Federal
Iletlerv

-e ,,Ystem should be, especially with regard to men whose qualifications

laidicate that it is only a question of time, regardless of salary paid them
b/r the Federal Reserve System, until they will leave the System to enter the
br
oaqer field of commercial banking.
At this point, Mr. Hough left the room and the Secretary of the Treasury
hinsd the
meeting and took the chair.
Mr. McGarrah then advised the Board of consideration which has been given
1) the directors of the Federal Reserve Bank of New York to the question of the
trier
8118ing volume of brokers loans wide by corporations, firms and individuals,
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41mTted by the Board as "loans for account of others."

He stated that the

directors of
the New York Bank feel that they have a responsibility to the
.blIstness interests of the country for the possibility of adverse developments

404 out

by this increasing volume of credit which is beyond the immediate con-

of both the System itself and the member banks of the System.

He stated

that the directors have discussed thoroughly possible courses of action
which
cotad be taken to bring about a reduction in the volume of these loans and were
"fletiering the issuance of a statement pointing out that the practice is
detrimental to the best interests of the business of tne country; including
that of those who are making the loans, and further pointing out tnat the
4a4s might not have the assumed liquidity.
Inasmuch as Mr. McGarrah could make no positive statement as to what
14ght be said and did not request any action by the Board, there was informal
(48el18sion, during which members of the Board expressed themselves as believing
that it would not be advisable for the New York bank to make any statement that
Ngad raise doubt as to the soundness or liquidity of the particular class of
irNstment referred to or of any bank assets.
At 1:10 p. m., the meeting recessed and reconvened at 2:45 p. m., the
4111e members of the Board being present as attended the morning session,
Itith the exception of the Secretary of the Treasury.
The Governor acquainted Mr. McGarrah with the letter on the subject
°t the proper use of Federal Reserve credit facilities by member banks which
ha Board has been considering for transmittal to and consideration by the
of directors of the several Federal Reserve banks.

Tne Secretary

Nicl. an alternative form of the letter approved at the meeting on January 24th,
Itikested by Mr. Miller, containing several minor corrections and amendments.
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Mt. McGarrah advised the Board of his reactions to,and made some criticisms
q,the proposed letter, which he discussed in detail with the members of the
Soard. He then left the meeting.
A further discussion of tne proposed letter ensued, during which Mr.
Ctilillingliam submitted the following resolution, on which no action was taken.
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"BE IT RESOLVED BY THE FEDERAL RESERVE BOARD:
Every person, firm, corporation, or association,
or any one acting as agent or representative
of any person, firm, corporation, or association,
whose principal business it is to negotiate purchases or sales of stocks, bonds, o other securities, for themselves, or for the a ount of others,
is, for the purposes of the Feder. Reserve Board,
hereby defined as a stock broker
The meeting adjourned at 4:45 p

