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A meeting of the Federal Reserve Board was held in the office of the

Federal Reserve Board on Saturday, December 29, 1928 at 11:30 a.m.

PRESENT: Governor Young

Mr. Platt
Yr. Hamlin

lir. Miller

Mr. James

Yr. Eddy, Secretary

Mr. McClelland, Asst. Secretary

Letter dated December 22nd and telegram dated December 28th from the

Governor of the Federal Reserve Bank of Boston, referring to the Board's ac-

tion of December 19th in voting not to approve of that bank charging off the

cost of repairs and alterations made to space in the building leased to the

Collector of Internal Revenue; the letter pointing out that the lease cover-

ing this space is an annual one, which expires on June 30, 1929 and is renew-

able at the option of the government yearly up to a total period of five years,

In view of which fact it is felt that the cost of repairs and alterations should

be charged off out of this year's earnings rather than amortized aminst rentals

received.

After discussion, upon motion, it was voted to

authorize the Federal Reserve Bank of Boston to charge

approximately .5300 of the cost of the alterations and

repairs against rent received up to December 31, 1923

and the balance of approximately 45400 to current ex-

penses for the year.

Letter dated December 28th from the Chairman of the Federal Reserve Bank

°f Philadelphia, requesting that he be granted a leave of absence of approximate-,

ly four months beginning the latter part of January; the Chairman stating that in

view of brief vacations which he has taken during the past several years he be-

'loves it would be consistent for the Board to grant the leave with pay.
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After discussion, =on motion, the Secretary was

directed to prepare and submit to the Board a memorandum

setting forth cases during the last several years where

the Board has granted to officers of Federal Reserve banks

extended leaves of absence with pay.
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Platt, Chairman of the Committee on Examinations, th
en submitted the

application of the American Trust Company, aichmon
d, Va., for membership in

the Federal Reserve System and for 810 shares of stock
 in the Federal Reserve

Bank of Richmond and for permission to subsequently merge 
the American Bank,

to be formed by conversion of the present American N
ational Bank of Richmond.

' Mr. Platt stated that the Committee on Examinations, he 
and M. Cunningham,

has given careful consideration to the application wit
h particular reference to

a number of unusual powers which the applicant bank is a
uthorized to exercise.

under its charter and which the Committee felt should not 
be exercised by a

member of the Federal Reserve System. He submitted a report of the Committee

recommending approval of the application, subject to th
e regular conditions of

membership prescribel in the Board's Regulation H 
and in addition the following

81)80181 condition:

"8. Except with the permission of the Federal Reserv
e Board you

Will not exercise any of the following powers whic
h you have under

your charter:

To guarantee the fidelity and diligent perfo
rmance of their duty

by persons or corporations holding placesof 
private or public profit

or trust in all cases where individual bonds ar
e not required by law,

to guarantee the title to real or personal estate
 or become security

on any bond given by any person or corporation 
against loss or damage

by reason of any risk assumed, by insuring the 
fidelity or diligent

performance of duty of any person or corpo
ration, or by 'guaranteeing

or oecoming surety on any bonds.

To invest in, purchase, hold, guarantee, 
endorse, mortgage, en-

cumber, pledge, hypothecate, sell, assign, 
transfer, convey, lease or

Otherwise dispose of, manage, or deal in 
any real estate, or any rights

or interest therein.
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"To undertake, assist or take part in, the promotion,

organization, financing, flotation, or reorganization of any

lawful enterprise or corporation, by subscribing to, or under-

writing its issues of stock or any part thereof.

To subscribe to, purchase or otherwise acquire, hold and

awn, deal in, sell, assign, transfer, mortgage, pledge or other-

wise dispose of, or guarantee or become surety in resnect to the

shares of the capital stock of any other corporation, company or

companies, chartered undarthe laws of the State of Virginia, or

any state, territory or district of the United States of America,

or foreign countries, and if and while the owner thereof, to exer-

cise all of the rights and privileges of ownership, including the

right to vote thereon; to purchase, hold or sell and re-issue the

shares of its capital stock, or to cancel same in the manner pro-

vided by law.

To guarantee the payment of bonds, bills, notes and other

obligations."

hr. Platt stated due to illness Mr. Cunningham is not

in his office this morning and, therefore, has not formally

approved the above report.

He moved, however, that subject to approval by Mr.

Cunningham, the Board approve the application unier the

conditions recommenaed by the Committee and also approve

the subsequent merger of the applicant bank referred to

above.

Mr. Platt's motion being gut by the Chair was carried.

The Governor then presented letter dated December 10th from the Chairman

Of the Federal Reserve Bank of Dallas and subsequent telegrams exchanged with

him, with reference to the action of the board of directors of the bank on

December 7th in authorizing, subject to the approval of the Board, the payment

Of a special fee of

and Randolph, and a

the correspondence

3,000 to the bank's Counsel, Messrs. Locke, Locke, Stroud

special fee of ‘6;1,000 to General Counsel, Mr. C. C. Huff;

pointing out that while the bank has a contract with its

Counsel providing for a regular annual retainer, the payments above referre
d

to were authorized in view of unusual services rendered during the year in
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connection with the hearings held by the directors of th
e Dallas bank and other

Matters.

After discussion, Yr. James moved that the Board

approve the action of the directors of the Dallas bank.

Yr. Platt moved as a substitute that the Board

approve the action of the directors of the Dallas bank,

subject to approval by Mr. Cunningham, who is a member

of the Committee on District #11.

Mr. Platt's substitute motion being rut by the Chair

was carried, Mr. Miller voting "no".

The Secretary then left the room and communicated over the
 telephone with Mr.

Cunningham. Upon his return, he reported that Mr. Cunningham concurs in the 
action

Of the Board in approving the application for membership in the S
ystem by the Ameri-

can Trust Company of Richmond, subject to the conditions rec
ommended by the CommittE

O n Examinations and also concurs in the action of the Boa
rd in approving the pay-

ment of special fees to Counsel at the Federal Reserve B
ank of Dallas on the under-

standing that the latter action has no bearing on the ret
ainer to be paid by the

bank during the year 1929, which should be considered by the 
Board as a separate

and distinct matter.

Mr. Miller then callea attention to an Associate
d Press dispatch in the Wash-

ington star last night reporting an address made by Mr. Carl Sn
yder of the Federal

ilsserve Bank of New York before the American Statistic
al Association.

Approved:

A discussion then ensued of statements con
 ained in the

newspare eport, followinp: which the Governor as requested

to ask he ederal Reserve Agent at New York f r a copy of the

addre prepared in advance, or, if no su copy is avail-

able, to quire whet)ler Mr. Snyd Is remar were cor ectly

repote. in the new aper dispa ch referre

eetin adjourned t- 1:00 p.m.

//art
7.

Secretary

Goveyny.
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