
A meeting of the Federal Reserve Board was held in the office of the

Pecleral Reserve Board on Tuesday, December 4, 1928 at 11:40 a.m.

The

PziESENT: Governor Young
Mr. Platt
Mr. Hamlin

Mr. Miller
Mr. James
Mr. Cunningham
Mr. Pole
Mr. Eddy, Secretary
Mr. McClelland, Asst. Secretary

minutes of the meeting of the Federal Reserve Board held on December

311 were read and approved.

Telegram dated December 3rd from the Chairman of the Federal Reserve Bank

(318%ton, advising of the re-election of Mr. F. S. Chamberlain as Class A

Director and ir. A. C. Bowman as Class B Director of the bank, both for terms

or three 
years beginning January 1, 1929.

Noted.

Letter dated December 1st from the Chairman of the Federal Reserve Bank

of St. Louis, advising of the re-election of Mr. John C. Martin as Class A

Director and Mr. W. B. Plunkett as Class B Director of the bank, both for terms

of three 
years beginning January 1, 1929.

Noted.

Letter dated December 3rd from the Comptroller of the Currency, advising

Of ,
-cceptance of the resicliation of Miss Alys E. Gott, money counter in the

4(1°rel Reserve Issue and Relsmption Division, effective at close of business

14°1'erriber 30, 1928.

Noted.

llemorandum dated December 4th from the Assistant Secretary, advising of
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the ciew,
La of Lirs. Helen P. Wedderburn, employee of the Federal Reserve Issue and

Relemption Division, on November 17, 1928.

Noted.

Report of Committee on Salaries and Expenditures on letter dated December

13t from the Governor of the Federal Reserve Bank of Boston, transmitting list

emPloyees for whom the directors of that bank approved leaves of absence with

NT on account of illness, during the month of November, where the total of such

11153194°as since January 1, 1928 has exceeded thirty days; the Board's Committee

1(3mmending approval of the salary payments involved.

Approved.

Letter dated December 1st from Roosevelt and O'Connor, correspondents for

the vt,
rganizers of the proposed Federal International Investment Trust, to be

Lazed under Section 25 (a) of the Federal Reserve Act, requesting that the

84krd reserv,,J for the use of the proposed corporation the title "Federal Inter-

14t
°41 Banking Company"; the letter also inquiring whether the names "Federal

Oration for International Banking", "Federal Association for International

Ba
411e and "Federal International Corporation for International Banking" are

Upon motion, it was voted to approve and reserve the

title "Federal International Banking Company" for the corpora-

tion in question and to advise that the other titles referred

to in the letter are available if desired.

The Governor then stated that special order of business for today's

Is consideration of the letter submitted by him at the meting yester-

aadressed to the Secretary of the Governors' Conference, with reference to

by the Board on salaries of officers of Federal Reserve banks.
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A detailed discussion ensued with respect to the
present policy of the Board, adopted in August 1927, of

considering official salaries only when submitted by the
Federal Reserve banks in Janunry after the first meeting
of the new boards of directors, and at the conclusion of
the discussion the Governor stated that he saw certain ob-

jections to the procedure suggested in his proposed letter

Which he, therefore, withdrew from further consideration.

La.. Platt then moved that the Board advise the Fed-
eral Reserve banks that it is willing to approve payrolls

covering all salaries except those of senior officers in

December of each year for the ensuing year.

Lr. Cunningham moved as a substitute that it is the

sense of the Board that the present procedure, adopted in

August 1927, should be continued.

Mr. Cunningham's motion, being put by the Chair, was

carried, the members voting as follows:

3 3 9

Mr. Miller, "aye"
Mr. James, "aye"
Mr. Cunningham, "aye"
Mr. Pole, "aye"
Governor Young, "no"

Mr. Platt, "no"
Mr. Hamlin, "no"

he Board then proceeded with consideration of the recommendations of the

reee",;onference of Governors, consideration being given at the same time to

the recommen,tations of the Federal Reserve Agents on those matters which were

terred to both conferences.

4ction of the Conference in voting to appoint a committee, consisting of

Goye
111"s Harding, Korris and Seay and Mr. MoGarrah, to make a study and to

rePo t
r- back to each Governor as soon as practicable any conclusions or recom-

ielicia

tions which the committee deems necessary, with respect to Federal des-

credit operations, objectives and policies.

Upon motion, it was voted to request that a copy

of the committee's report be furnished to the 30ard.
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340

iction of the Conference in voting that it would be advisable for the

NLeral deserve Board to require all reporting member banks each week to 
report

14 the same manner now required of banks in some of the principle cities the

64°1111t Of their call and time loans to brokers and dealers secured by stocks

" bonds.

The Secretary reported that at the meeting of the Board

on Novemoer 15th it was agreed to discuss the matter at the

joint conference the followilw day and to request that the

Governors suggest a list of those cities from which it is be-

lieved the Board should secure reports at this time. He stated

that at the joint conference it was understood that each Fed-

eral deserve bank, after consultation between the Governor
 and

Agent, would advise the Board as to the cities in its Distric
t

from which reports should be requested.

further discussion of the matter ensued during which it

was agreed that it would perhaps be better to secure the 
data

from all reporting member banks, and upon motion, it was v
oted

to approve the recommendation of the Governors' Conference.

Action of the Conference in voting that the establishment of a 
minimum

itY on advances by Federal Reserve banks to their member banks on 
promis-

-4 notes secured by eligible paper and government securities 
(X-6124, dated

September- 4, 1928) would fail to accomplish the purposes desired
 and that no change

811°1141 be made in the present procedure or regulations regarding 
the discount of

Collateral notes.

The Secretary called attention to the fact that at the

meeting on November 15th the proposed amendment to the Boa
rd's

Regulations fixing seven days as the minimum maturity on 
such

advances was disapproved.

Action of the Conference on the question raised in the 
Board's letter

24, 1928 (X-6118) whether special effort should not b
e made (1) to

1411,vres
8 upon Limber banks the desirability of maintaini

ng an adequate portfolio

Pa
Per eligible for rediscount at Federal deserve 

banks and (2) to more fully
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them with the kind of paper eligible for rediscount.

The Secretary called attention to the fact that the recom-

mendation of the Governors' Conference on this matter was approved
at the meeting of the Board on November 15th.

Discussion then ensued with respect to the statement on the

subject which the Governors recommended be published in the Fed-

eral Reserve Bulletin. Members of the Board expressed the opin-

ion that it would be inadvisable at this time to urge upon mem-

ber banks the desirability of maintaining an adeouate portfolio

Of eligible paper, and upon motion, it was voted that the Chief

Of the Board's Division of Bank Operations and the Director of

the Division of Research and Statistics should prepare and sub-

mit to the Board an article along the lines of the first para-

graph of the Board's letter of August 24, 1928 (X-6118), with-

out stressing the imnortance of maintaining a portfolio of elig-

ible paper.

It was also understood that the Governor would discuss with

the Comptroller of the Currency the question of having his Exam-

iners cooperate in the matter of acquainting officers of National

banks with eligibility requirements, as recommended by the Fed-

eral Reserve Agents' Conference.

12:50 p.m. the meeting recessed and reconvened at 3:15 p.m., the same

erg - -- being present as attended the morning session, with the exception of

kr. 1)01e.

Consideration of the actions and recommendations of the recent Governors'

Niterence was continued.

leport with respect to relations with foreign banks.

A discussion ensued during which it was understood that

the Governor would inquire of the Federal Reserve Bank of New

York as to the present status of the stabilization programs refer-

red to in the report.

tetion of the Conference with respect to steps which might be taken by the

44r.
al -ieserve System toward eliminating the present discount in this country

-Qulan currency, which has been the subject of recent correspondence between

tho 8
oard and the Bureau of Foreign and Domestic Commerce.
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The Secretary called attention to the fact that at the

meeting on November 15th the Board voted to suggest that to

further consider and report on this matter a committee be ap-

pointed, including possibly the managers of certain Branch

Federal lieserve banks located near the Canadian border, and

that at the Joint Conference on november 16th the Board was

reyuested to name such a committee.

At the suggestion of the Governor, Lir. Schnecken-

burger, Yianaging Director of the Buffalo Branch, 1:.r. William

A. Cation, Managing Director of the Detroit Branch, Er. C. R.

Shaw, i,lanaging Director of the Seattle Branch, and Mr. B. V.

Moore, Deputy Governor of the Federal -Reserve Bank of Minne-

apolis were appointed members of the committee.

The Governor also suggested, and the Board voted, that a

questionnaire be prepared and forwarded to the members of the

connittee outlining the various matters of information to be

discussed when the committee meets in Washington. It was under-

stood that Dr. Klein, Director of the Bureau of Foreign and

Domestic Commerce, who will sit in with the committee at the

time of its meeting, will be requested to assist in the prepar-

ation of the questionnaire.

4cti0n of the Conference with respect to Governor Young's memorandum of

1;°Irember 5, 1928 (X-6172) on the subject of the granting of fiduciary powers

t0 liational banks.

The Secretary called attention to the fact that this recom-

mendation was considered at the meeting of the Board on Novem-

ber 15th, and action was deferred until a meeting to be called

at the convenience of the Chairman. In the meanwhile, he stated,

Counsel has been asked for an expression of his views as to the

grounds on which the Board mirrht decline to grant a nermit to a

14ational bank to exercise fiduciary powers.

;tction of the Conference in voting that at the appropriate time the Board

Illight properly seek an amendment to Section 9 of the Federal Reserve Act, mak-

optional with the Board the requirement of six months' notice from state

1Nraber banks voluntarily withdrawing from the System; the Conference als
o re-

gllesting that the Federal Reserve banks be given an opportunity of 
expressing

heir views to the Board with respect to the wisdom of a 
waiver of notice in
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each individual case. In this connection, attention was called to the action

°f the Federal ileserve Agents' Conference in voting that the amendment in ques-

ti°A would be inadvisable.

After considerable discussion, upon motion, it was

voted that the Board at the opportune time should recom-

mend to Congress the amendment in question, and that if

the amendment is adopted each Federal deserve bank should

be advised that it will be given an opportunity to express

an opinion on individual cases.

Action of the Conference in requesting the 3tanding Committee on Collec
tions

to continue their study of the collection function as requested by te Conference

heici in November 1926 and to submit a further report as soon as it may be p
rac-

ticable for them to do so.

Iloted, no action being required.

Action of the Conference in voting to accept the report of the L
eased :;ire

°°111mittee reviving the action taken by the Committee with respect to the 
sup-

01' new code books and recommending that the cost thereof should be p
rorated

a'r11°1.4,1* the twelve Federal lieserve banks on the basis of their usage 
of the orig-

i441 supply.

Noted, with the understandin that the Committee will

be requested to furnish the Board with a copy of its complete

report.

Action of the Conference in voting to accept the report of th
e Pension

e°rnraittee , pointing out that it is the purpose of the Committee
 to endeavor to

have
a new pension bill introduced during the coming session of Cong

ress, which

Will be drawn so as to meet certain objections which were rai
sed to the original

bill.

Noted, with the understanding that the Committee will

be requested to furnish the Board with a copy of its 
complete
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report, as well as a copy of the new bill which it pla
ns

to offer.

Action of the Conference in voting to approve and adopt th
e report of the

3103-Committee of the General Committee on Bankers Accept
ances, suggesting that

the Board be requested to further consider the matter of lib
eralizing certain

Of its rulings concorning domestic bankers acceptances,
 particularly those (I)

whiC h limit the usance of a domestic shipping bill drawn by th
e buyer of goods

to
the transit time of the goods, and (2) which decl

are improper credits nro-

victing working capital or caming goods througti the
 processes of manufacture;

the Conference having also requestea the Committee
 to supplement the report by

for the information of the Federal deserve Board 
specific examples or

jallastrations of transactions which call atte
ntion to the need for a modifica-

tio
n Of the Board's rulings.

Upon motion, it was voted to request th
e Sub-Committee

of the General Committee on Bankers Acce
ptances to furnish

the Board with a copy of its complete re
port.

Action of the Conference in voting to express t
o the Board its concurrence

i4 the report submitted by Lir. Smead, Chief of the Boar
d's Division of Bank

°Perations and Li*. Hounds, Deputy Governor of the 
Federal Reserve Bank of iTew

Yon,
appointed by the Board upon recommendation 

of the November, 1927 Confer-

ence to consider possible revision of the 
functional expense report; the report

l'e°Mmenaing that the functional expense repo
rt be continued in its present form.

After discussion, upon motion, it was v
oted that the

recommendation of ::iessrs. Smead and Hound
s be approved.

liction of the Conference in reaffirming t
he position taken by it in No

vember,

192/
' that the Board's degulation A should

 be amended so as to require the
 filing
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separate financial statements of closely affiliated or subsidiary corporations

°r firms only with those member banks which are the depositary of the borrower

end. which grant lines of credit to the borrower, but in voting that inasmuch as

the relative provisions of liegulation A were amended only recently and rjve to

each Federal deserve bank the option of requiring separate statements to be on

file with the member banks or with the Federal deserve bank, it would be prefer-

able as a practical matter not to suggest another amendment to the fieFulation

Pencling further experience.

Noted.

Action of the Conference in voting to request the Board to amend Sections

7 amd 9 of aegulation A so as to except from the prohibition on paper bearing

the signature or endorsement of nonmember banks, bills of exchange pa-,able at

Si
ght or on demand of the kind described in section 7 of the regulation

(X-614'5. September 26, 1926). Attention was called to the fact that at the

J°111t conference on November 16th it was agreed that an amendment to the degu-

lati°ns is not tmnerative inasmuch as the situation in the 2enth and Eleventh

eral Aeserve Districts, which gave rise to the suggestion that the :egulation

be amended, can be handled under the existing refalation which provides that

allY Paper bearing the signature or endorsement of nonmember banks may be dis-

collated by a Federal Aeserve bank with the permission of the Board.

Upon motion, it was voted that no amendment to the

Aegulation should be made at this time.

Action of the Conference in voting that it would be advisable, in order

to eliminate the difficulties pointed out at the Conference of Counsel in Fe
bru-

lir 1926, (Board's letter X-6066 dated June 12, 1928) that the authority 
of the
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Federal Reserve Banks now contained in Section 5 of :wgulation "J" to charge

items to the reserve account of banks, should be eliminated entirely from the

re
gulation and that the Board should be requested, if it decides to amend the

l'elation as suggested, to consider carefully the time when the amendment

311ou1d be made in view of pending litigation.

;Iyatt, the Board's Counsel, was called into the meeting

and discussed the suggested amendment with the Board. Following

the discussion it was voted to amend Regulation "J", 3eries of

1928, by eliminating from sub-section 4 of 3ection 5 thereof the

phrase "provided, however, that any Federal Reserve Bank may res-

erve the right in its check-collection circular to charge such

items to the r3serve account or clearing account of any such bank

at any time when in any particular case the Feieral 'Aeserve 3ank

deems it necessary to do so" and further that the amendment be

made •3ffective at the discretion of the Governor.

Action of the Conference in voting that it is opposed to the proposal that

balances due from foreign banks" should be deductible from balances "due to

ther banks" for the purpose of determining the amount of deposits against which

l'esarves should be carried by a member bank. (X-6125 dated September 4, 1928).

The Secretary called attention to the fact that the Confer-

ence of Federal Reserve Agents also disapproved the suggestion

that the Board revoke the ruling made by it in 1919 to the ef-

fect that balances "due from foreign banks" may not be deducted

from "balances :lue to other banks" by a member bank in calculating

its reserves.

Upon motion, it was voted that the suggestion that the Board

revoke the ruling in question be disapproved and 1,r. Fred I. gent

Of New York City, who raised the question, be advised that the

Board will be glad to give him an opportunity to appear before i
t

for a further discussion of the matter if he desires.

Action of the Conference in voting that no further action is nec
essary with

l'e3Pect to the suggestion made by the Advisory Committee of t
he Stockholders

1%11
,-lation of the Federal Reserve Bank of Dallas that 

meetings between the

ralteserve Board and the directors of the Federal 
Reserve Banks be held
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allaually in Washington (X-6142 dated September 22, 1926), after expressing

ita agreement with the position taken in a letter addressed by the Governor

01 
the Board to the Chairman of the Federal Aeserve Bank of Dallas under date

Of September 18, 1928 (X-6142-8) that the Board has always assumed that the

di
rectors of any Federal Reserve Bank would feel at liberty to confer with the

Board whenever they thought it to be necessary*. The Secretary reported that

a similar recommendation was made by the Conference of Federal Reserve Agents.

No further action was deemed necessary by the Board.

Action of the Conference that no change be made in the present policy

with respect to gold certificate circulation, under which the amount of that
cir 

culation has been maintained at about one billion dollars.

Noted with approval.

Action of the Conference in voting to refer to the Standing Committee on

C°11ecti0n5 the question of a uniform procedure with respect to wire transfers

/41aested by nonmember banks with the request that the committee study the

clifterent phases of this subject and report back at the next Conference.

the

ties

Discussion ensued during which it was understood that
inquiry will be made of the Governor of the Federal Reserve
Bank of Cleveland, who raised the question at the Conference,
as to the circumstances which gave rise to it, inasmuch as
the present regulations of the ,oard prohibit transfers for
nonmember banks.

Action of the Conference in voting to recommend tor the consideration of

Secretary of the Treasury the advisability of making only government securi-

eliFd.ble as collateral for war loan deposits.

Noted with approval.

The Board then proceeded with consideration of the recommendations of the
?ea,

elial Reserve Lgents' Conference not previously considered in connection with
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hose of the Governors' Conference as follows:

Action of the Conference in voting that the classification and -oup-

inC cf member banks for election purposes must be determined by the needs of

each individual district.

The Secretary reported that he is now making a survey,

in conjunction ::ith the Chief of the Board's Division of Bank

Operations, and that suggestions and recommendations have been

received from practically all Federal Reserve districts as to

the re-classification of member banks. He stated that a report

regarding the matter will be submitted to the Board shortly

after the first of the year.

vxtion of the Conference in voting to concur in the memorandu
m dated

October 12, 1928 (X-6175) prepared by the Governor of the Board on the subject

Of the examination of state member banks and to approve, with certain 
minor

7111erldments, the proposed letter to all Federal deserve Agents swrgest
ed by

the Governor.

After detailed discussion, upon motion, it was unanimously

voted -

"That the present set-up of the Federal Heserve Board, known

as the Department of State Bank Examination, be abolished, effective

February 1, 1929.

That the Federal reserve agents be acquainted by letter 
with

the resoonsibilities of the Federal Aeserve Board as the Board see
s

them, and that the agents be charged with the duty of seeing to it

that the Board's views are carried out.

That responsibility for proper functioning by the Federal res
-

erve Al7ents be placed upon the Chief Examiner, who now does a
 good

deal of this work, and that a qualified man travel with the 
examin-

ing force and spend sufficient time in the agents' departments 
of

the reserve banks visited to investigate the agents' bank 
examina-

tion departments to see that the instructions of the Boa
rd are be-

ing carried out.

That the Federal reserve agents be instructed to disc
ontinue

their present practice of furnishing the Board with report
s of

examination of State member banks, except in extreme cas
es where

the acents may wish to ask for advice or request the Boa
rd to cancel

membershin; and that in lieu of the complete report o
f examination,

the agents furnish the Board with a modified analysis 
of the bank's

condition, a written statement as to its general 
condition, a list

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



12/4/28
349

-13-

"of violations of the law, and other violations affecting

the terms of membership of the bank. This report should

also be accompanied, if necessary, by a letter from the

agent stating the corrective measures that have been taken

by State authorities or by the Federal reserve agent him-

self.
That a letter of instruction be given to the Chief

Examiner as to what the Board wants him to watch particu-

larly, and at any time he has a case where he feels every-

thing is not being done that could be done by the agent,

or where he feels the State member bank is in such a con-

dition that its membership is not desirable, he should bring

such. situation to the attention of either the Governor or

the Vice Governor for determination as to whether or not

the matter should go before the Federal Reserve Board.

That the following letter be addressed to the Federal

reserve agents:

'The Federal Reserve ,,ct requires that the cost of

examinations of member banks made by the Federal reserve

banks or the Federal Reserve Board through the Federal

reserve agents, be assessed w-ainst the member bank ex-

amined. The Board has already recommended to Conr-ress

that the law be amended in such a way as to make the charges

for member bank examinations discretionary with the Board.

it will again present the amendment at the openinc of Con-

gress in December.

Upon several occasions in the past the Board has at-

tempted, by circular letter, to define a credit investiga-

tion, but after several years experience it has arrived at

the conclusion that a far too liberal interpretation has

been placed upon credit investigations by the agents.

The Board has had this matter under review for some

time and on October 10 nassea the following resolutions

which deal with the responsibility of the Federal Reserve

Board in reference to member banks as it interprets the

law:
IT _1ESOLVED, That the Federal Reserve Board recog-

nizes its duty under the Federal Reserve 1.ct to keep itsel
f

informed as to the condition of all member banks;

BE IT FURTHSA RESOLVED, That the Board is of the opin-

ion that it is justified in relying upon the Comptroller of

the Currency for such information as to National banks;

BiE IT FURTHER RESOLVED, That whenever the reports of

examination of State member banks furnished by the State

authorities are not deemed satisfactory either to the Fed-

eral reserve bank of the district concerned or to the Fed-

eral Reserve Board, the Federal reserve bank or the Board

shall cause to be made at least one examination or investi
-

gation each year of such character as to furnish satisfactory
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'information, the cost of such examinations 
to be assessed

against the member banks examined.'

in order to avoid duplications, triplications,
 unneces-

sary expense of operation, which now exist, the
 Board has

instructed me to advise you that the Department
 of State

Bank Examination, now in operation in the Bo
ard's quarters

in ,iashington, will be abolished, effective Feb
ruary 1,

1929, and that you are charged with the duty of
 seeing to

it that the Board's views, as covered in the abo
ve resolu-

tions, are carried out in your district. ?his does not

mean that the Board is attempting to relieve it
self of all

responsibility, and you are advised that throug
h its ex-

amining force it will check carefully your uan
k examinL.tion

department.
The following instructions will serve as a gui

de to

you in performing your duties.

1. The Comptroller of the Currency is a member of
 the

Federal Reserve Board and under the law is
 charged with the

responsibility of enforcing the terms of the N
ational Bank

Act and also of the Federal Reserve Act. The Board therefore

relies upon the Comptroller of the Currency to
 perform his

duties and it will not be necessary for the 
Federal reserve

agents to duplicate the work.

2. In our opinion, State reports of examination
 can

be relied upon in the great majority of cases to
 furnish

the necessary information to the agents.

3. If a State examination is unsatisfactory, a
 credit

investip;ation will not be sufficient informati
on for the

agents to act intelligently uFon and a compl
ete examination

should be made for which the member bank sho
uld be charged.

This does not prohibit investigations of mem
ber banks by

Federal reserve banks or Federal reserve a
gents without

cost, because the Board realizes that unusua
l situations

require unusual action. Therefore, the Board will act prompt-

ly 1),, approving or disapproving the request of
 any Federal

reserve bank or any Federal reserve agent for p
ermission to

make an investigation without cost. The Federal reserve banks,

however, and the Federal reserve agents, in ma
king such re-

quest for investigation without cost must be
ar in mind that

if the investigation contemplates anything c
overed by the

following lammage, which appears in Section 2
1 of the Fed-

eral lieserve Act, the Board cannot waive the c
ost: 'The

expense of such examinations shall be borne 
by the bank

examined. Such examinations shall be so conducted as t
o

inform the Federal reserve bank of the cond
ition of its 

member banks and of the lines of credit w
hich are being

extended by them.'

4. If Federal reserve agents have evidence
 in the

form of letters or otherwise, that offi
cers and directors

of State member banks have had their
 attention calleu to
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"violations of the law and unsound bankinc; practices 
by

State authorities, it is not necessary for apents to

duplicate this work.

5. If this supervision is not conducted by State

authorities Federal reserve agents are directed to take

such action, as in their opinion, will discharge the

resnonsibilities of the Board.

6, When a State member bank fails to show any dis-

position whatever to correct these irregularities wit
hin

a reasonable time so as to show improvement in its cond
i-

tion, the Federal reserve agent will be expected to
 lay

the information before the directors of his bank 
ana ask

them to make a formal recommendation to the Federal 
lieserve

Board, with reasons, as-to whethr or not the State mem
ber

bank should continue as a member.

7. Federal reserve acrents are instructed to discontinue

their present practice of furnishing the Federal dese
rve

Board with reports of examination of State member banks
,

except in extreme cases where they may wish to ask 
for ad-

vice or request the Board to cancel membershin. In lieu -

of these reports, agents will furnish the Board with 
an

analysis of each report received or made by them (for
m of

analysis enclosed).

The Federal reserve ap;ents are advised that the 
Board

thoroughly realizes that it is utterly impossibl
e to lay

down uniform, detailed procedure in each and ever
y district

because of the local conditions which exist in the
 48 states.

It does believe, however, that certain fundame
ntal policies

can be laid down and asks your cooperation towar
d that end."

J-Lction of the Conference with respect to the memoran
dum prepared by the

4°"rnor of the Board under date of October 27, 1928 (X-6
176), with regard

to aPplications for reduction in reserve requirements; 
the flonference having

"tea that an outlying district should not be determined by distance alone

44a that in addition to bank deposits a determining fact
or to be considered

1) the Board in approving an application should be wh
ether the applicants

"outlying banks which depend largely upon savi
ngs accounts and checking

4°e(lu1ts of individuals and small shopkeepers."

Upon motion, it was voted that the memoran
dum of

the Governor and the recommendation of the 
Federal ;ies-

erve Agents' Conference relative thereto, 
should be laid
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on the table until after the hearing which the Board

has granted on December 16th to certain outlying banks

in Philadelphia which have applied for reduction in

their reserve requirements.

Action of the Conference with respect to the report of the 
Committee on

deserves, in voting that it does not concur in a suggest
ion made in an article

the June 1926 issue of "Executives 1„agazine" that the Act sh
ould be so amend-

a3 to :ive the Board power to raise reserve requirements in res
erve and cen-

tral reserve cities for the purpose of controlling credit.

Noted.

Action of the Conference in voting to adopt the report of t
he Committee on

844k and Public Relations reiterating a recommendation made t
o the Conference

last year that the following program of Bank and Public 
lelations work be adopt-

bY the System:

"Banks. (1) At least one visit a year to each mem
ber bank

(except where distance makes this impossible.) (2) 
Representa-

tion at bankers' conventions, or group meetings in the 
district,

whenever possible.

Schools and Colleges. (1) Someone on the staff 
of each Res-

erve Bank who talks the language of the economist 
and maintains

contact with schools, colleges, and professional liter
ature.

(2) A plan for visits by college classes to the Rese
rve Bank -

including the distribution of suitable literature.

The General Public. (1) Someone on the staff of
 each Ileserve

Bank who maintains contact with journalists and writ
ers. (2)

An organized plan for providing speakers for meetings."

Noted, without action.

Action of the Conference in voting to adopt the 
report of the Committee

°4 National Summary of Business Conditions recomm
ending that efforts be made

to standardize at about 700 words the length of the 
national summary.

The Secretary called attention to the fact 
that

at the meting of the Board on November 15th thi
s

recommendation was referreu to the Director of the

Board's Division of Research and Statistics.
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Action of the

Ott Bink Examinations

eontanetion with the

-17-

Conference in voting to adopt the report of the Committee

and Reports reviewing the activities of the Committee in

Board and the Comptroller of the Currency toward modifies-

Of the forms of the report of condition of state member banks, report of

Baratags and expenses of member state banks and report of examination of state

Member banks.

Noted.

Discussion of the Conference with respect to the effect upon one Fed-

"al Reserve District of changes in the rediscount rates of other districts.

A discussion of the matter by the Board ensued, followed.
by a detailed discussion of general business and credit con-

ditions,

a.---q1Z:ZTS OF 3TANDING COMMITTEES:

Dated,

Dated,

November 27th,
December 1st,

December

113PrOved:

11

4th,

Recommending action on applications for fiduciary
powers as set forth in the Auxiliary Minute Book

of this date.
Recommendations approved,

Recommending approval of the application of Mr.

Laurence S. Bell for permiss 1n to serve at the

same time as director of the irst National Bank,

Wilkinsburg, Penn., and as ficer of the Union

National Bank, Pittsburgh, .enn.
Approved.

he meeting adjourned a 45 p.m.

vernor. //)
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