A meeting of the Federal Reserve Board was held in the office of the
Faq
ral Reserve Board on Wednesday, November 7, 1928 at 11:30 a.m.

PRESENT: Governor Young
Mr. Platt
lir. Miller
Mr. Cunningham
Mre McIntosh
Mr. Eddy, Secretary
Mr. MeClelland, Asst. Secretary
The reading of the minutes of' the meetings of the Federal Reserve Board
hg),
4 on 0atover 30th and 31lst was dispensed withe.
Matter approved on initials on November 2nd, namely, application of the
Co
"™ercial Natiopal Bank and Trust Company, New York, N. Y., for original stock
(840 :
. Bhareg) in the Federal Reserve Bank of New York, effective if and when

Ny Comptroller of the Currency issues a certificate of authority to commence
hushleas.
Formally approved.
Letter dated November lst from the Secretary of the Federal Reserve Bank
" e York and telegram dated November lst from the Chairman of the Federal
Reaerve Bank of San Francisco, advising that their boards of directors at meet-
e On that date made no changes in the banks' existing schedules of rates of
disco"‘nt and purchase.
Without objection, noted with approvale
Memorandum dated November 2nd from the Director of the Division of Re-
*Seron and Statistics, recommending that the temporary appointment of lLirs.
udred D. iurphy (nece deHart) as stemographer in that office, which expires
*Vembe 15th, be extended until February 15, 1929.

Approved.
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Report of Executive Committee on letter dated November 2nd from the
Acting Comptroller of the Currency, recommending approval of a salary of
$3’°00 per annum for National Bank Examiner Elbert L. Williams, assigned
Yo the Tenth Federal Reserve District; the Board's Committee also recommend-
ing approval,

Approved.

Report of Committee on Salaries and Expenditures on letter dated
November 2nd from the Chairman of the Federal Reserve Bank of St. Louis,
transmitting list of employees for whom the directors of that bank approved
leaves of absence with pay on account of illness during the month of October,
"herg the total of such absences since January 1, 1928 has exceeded thirty

dayg.
V8 the Board's Committee recommending approval of the salary payments in-

volde.
Approved.
Letter dated October 30th from the Chairman of the Federal Reserve
B Chicago, advising of the death on that date of lir. Charles H. licNider,
Qlaas A Director of the bank, whose term would have expired December 31, 1928.
Noted, with regret.
Memofandum dated November lst from the Assistant Secretary with refer-
i %0 proposed changes in the Interdistrict Time Schedule of the Federal Res-
e Bank or ¢leveland and its Branches; the Assistant Secretary stating that
the Changes are agreeable to the other Federal Reserve banks concerned and recom-
?) mending approval by the Board. »
Upon motion, the changes were approved as follows:

From Cincinnati to Detroit From 2 days to 1 day
" Cleveland " St. Louis i T 3
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Approved.

Noted.
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Memorandum dated November 3rd

Dany, both nonmember banks in Newarke

Yorg, advising that the New Jersey National Bank and Trust Company, Newark,

N,
S Je wily probably take over The Colonial Trust Company and the Vailsburg Trust
)
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From Cleveland to Louisville From 2 days to 1 day
" (leveland " Oklahoma City IS S 2 ey s
" (Cincinnati " Oklahoma City CHSIC, GG IO e
" Pittsburgh " Oklahoma City o, A Rl PR G |
" (Cleveland " Dallas LI S no9 o n
" (incinnati " Dallas "oz n R
" Ppittsburgh " Dallas B B ) nw o2 n
" (Cleveland " El Paso WA n o3 n
"  Pittsburgh " E1 Paso T wos oW
" (Cleveland " Los Angeles e Eyeerl) no4 n
" (leveland " Portland O R .
" (Cleveland " San Francisco noB N R B
" (Cleveland " Seattle T TR R ey A
" (incinnati " Los Angeles W og " wo4
" (incinnati " San Francisco w5 on WA
" (Cincinnati " Seattle n B "4 on
" Ppittsburgh " Los Angeles nog5 " "wo4 on
* pittsburgh " Portland U i B
"  pittsburgh " San Francisco N i e B T
" Ppittsburgh " Seattle Wi et e
'h ; Report of Committee on Examinations on letter dated November 1lst from the

Secretary of the Federal Reserve Bank of New York, transmitting and recormend-
g pproval or an application of the Bank of America National Associationm,

" York City, for permission to accept draits and bills of exchange drawn upon
b up 4 100% of its paid-up capital and surplus, under the provisions of Sec-
Hon 13 of the Federal Reserve Act; the Board's Committee 8lso recommending ap-
DrQVal’ calling attention to the fact that the Bank of America before conversion

ut
vu national association received the authority in question from the Board.

Letter dated November 5th from the Assistant Federal Reserve Agent at

from General Counsel advising that the United
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Stateg Distriect Court has dismissed the complaint filed against the Federal
Reserve Bank of New York in the case of Raichle v. Federal Reserve Bank of
New York; Counsel stating that the plaintiff will probably attempt to appeal
the case direectly to the Supreme Court of the United States on the ground that
1t involves a constitutional question but that if he does so the Supreme Court
il Probably refuse to hear the case and will remand it to the Circuit Court
f Appeais,

Noted.

Matter approved on initials on November 3rd, namely, letter to lMr. George

ol M°1‘I‘ill, regarding the recent action of the Board in refusing his applica-
Hon for permission to serve at the same time as director of the Equitable Trust
COmpany and the Harriman National Bank, both of New York City; the letter re-
questing that Mr. Morrill advise the Board at the end of the year of the date
“bon Which his resignation as director of the Harriman National Bank is accept-
ed,

Formally approved.

The Governor then reported on the matter referred to him with power at
the Meeting of the Board on October 30th, namely, the question of a representa-
tve of the Division of Research and Statistics attending the Conference on
Soonomsq Statistics which will be held under the auspices of the league of
Nati°n8 on November 26, 1928. He stated that after consultation with the
Chairman of the Board he signed and trgnsmitted the letter to the Secretary
o State, submitted by the Director of the Division of Research and Statistics
"ith his memorandum of October 30th, inquiring whether it is agreeable to

*hat Department to have a member of the Board's staff attend the Conference.

Notede
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Letter dated October 29th from the Federal Reserve Agent at lMinneapolis,
Te
Plying to a letter addressed to him by the Governor under authority granted
at
the meeting on October 26th, with regard to the recommendation of the Fed-
eral
Reserve Apent that thd Board direct the Comptroller of the Currency to
ri
U8 suit for cancellation of the charter of the First National Bamk of Denton,
Mont
8na; the Federal Reserve Agent advising that the reserves of the First
Nag
lonal Bank naye been adjusted and recommending that action by the Board
G .
Uspended pending a recurrence of the unsatisfactory reserve condition of
t
88 institution.
Noted.
W At this point, Mr. James joined the meeting.
Memorandum dated October 30th from Counsel, with reference to letter
at
®d October 25th from the Foreign Trade Securities Company, Ltd., submitting
tent
8tive draft of stock prospectus of the proposed "Foreign Discount and In-
Vest
ment Trust", to be organized under Section 25 (a) of the Federal Reserve
4ot
* 814 requesting the Board's approval of a change in title of the proposed
Poration to "Foreign Banking and Investment Trust'.
Discussion then ensued with respect to the use of
the title "Investment Trust" by corporations organized
under Section 25 (a) of the Federal Reserve Acte
The Secretary called attention to the fact that one
such corporation is operating under the title "First Federal
Foreign Investment Trust" and that the Board has approved and
reserved the title "Foreign Discount and Investment Trust"

for the corporation under discussion and the title "Federal
International Investment Trust" for another proposed corpora-

\ tione.

Mr. Miller moved that the memorandum from Counsel,
regarding the prospectus and change of title of the proposed
"Foreign Discount and Investment Prust" be laid on the table.

Carried, Mr. Platt voting '"no".
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Mr. Miller then moved that the Board reconsider its action
in the case of the two pending titles for proposed Zdge Act
corporations which include the words '"Investment Trust".

carried, Mr. Platt voting "no".

; Mr. James then moved that a Committee be appointed by the
Governor to consider and report to the Board on the quest ion
Wﬁether the use of the term "Investment Trust" is proper in
the titles of corporations organized under Section 25 (a) of
the Federal Reserve Act and is correctly descriptive of the
business in which such corporations are permitted to engage.

Carried.
: The Governor then appointed Messrs. Miller and Platt as a
Committee to consider the question referred to in Mr. James'
motion and requested the Committee to endeavor to submit a

;gport at a meeting to be held on saturday morning, November
th,

Mr, James suggested that if upon consideration of the Com-
mittee report the Board is uneble to reach an agreement on the
question, it may be advisable to seek advice from certain bankers
engaged in acceptance and investment business.
The
; Governor then requested pemission to place before the forthcoming Con-
c
] ® of Federal Reserve Agents the memorandum on the subject of examination
£
Sta
. t® member banks which he submitted at the meeting of the Board on October
th
Y
U4 on which no sction has yet been taken by the Board.
Approved.
T 1
3 fis Governor then reported the results of the Conference which Messrs. Platt,
%ea
: and he had on last Thursday with the board of directors of the Federal Res-
Tve
B
80k of New York, regarding the application filed with the Board by the Straus

1o
n
3l Bank and Trust Company, organizing, for permission to exercise general

e
‘ary powers. He stated that when the application to organize the bank was
eqei
v .
®d by the Comptroller of the Currency and referred by him to the Federal

Sry
® Agent at New York, Mr. McGarrah, as Federal Reserve Agent, made an un=
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favorab) recommendation on the application; having certain objections to its
‘H&oval’ some of which were set forth in his letter to the Comptroller. He
advi'ed. however, that when the objections made known to the Comptroller were
metby the organizers lr. McGarrah wrote the Comptroller to the effect that he
waslwepared to withdraw his unfavorable recommendation on the application to
“Teanize the bank. The Governor stated, however, that when the application for
I)erm‘"’i()n to exercise trust powers was submitted to the board of directors of
theNQW York bank in accordance with their usual procedure, some of the directors
:em&not satisfied with the business ethics of certain of the organizers of the
ik and, therefore, recommended that the application for trust powers be dis-

DY
or
oved, believing that the bank should demonstrate its quality before recelv-

ing
t
Tust powers. Individual directors, he stated, expressed the opinion that

the
'
avorable recommendation of the Federal Reserve Agent on the application to

Orgq
Nize and their unfavorable recommendation on the application for trust powers

arg
not inconsistent, feeling that in certain cases while organizers of a nation-

a1b
8
e may be fitted to direct a commercial institution they would not neces-

:&rily be capable of supervising the exercise of trust powers. He stated that
:m %bjections of the New York bank involve the results of an investigation made
7 the Attorney General of the State of New York into the business activities of
Hrtaty Of the organizers and that if the Board desires it can probably secure
‘copy Of the report on the investigation through the New York bank.
Mr. Cunningham moved that the Board request the New
York bank to furnish it with a copy of the report of the

investigation by the Attorney General of the State of New
York, referred to by the Governors

Carried.
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The Governor then submitted & memorandum dated November 3rd, with reference

e Tevision of the Board's practice in the matter of granting trust powers to na-
Hona banks, especially in the case of new banks at the time of organization.
He 3130_ submitted a memorandum from Counsel dated November 5th expressing the
*Plaion that the present general policy of the Board (to which exceptions have
%1 mage) of waiting one year after the organization of a new national bank
Sfore granting trust powers is contrary to the policy of Congress.
Upon motion, it was voted that copies of the Governor's

memorandum, together with that of Counsel, be furnished to

each member of the Board and brought up for consideration

at the meeting on Saturdaye.

Draft of letter prepared by Counsel, and approved by the law Committee,
"eplying to letter dated October 6th from the Governor of the Federal Reserve
Bank of Boston, requesting consideration by the Board of the question of the
eligibnity for rediscount or purchase by Federal Reserve banks of so-called
bam{e“ acceptances issued by the Shawmut Association; the proposed reply set-
Hag forth a ruling that the proposed scceptances of the ‘Shawmut Association
would not be bankers acceptances within the meaning of the Board's Regulationmns,
B herefore, would not be eligible for rediscount or purchase as such by Fed-

Sy
i Reserve banks.

Upon motion, the letter was approved.

I)WOF STANDING COMY ITTEES:
at

Ry November 2nd, Recommending changes in stock at Federal Reserve Banks
as set forth in the Auxiliary Minute Book of this date.
Dateq Recormendations approved.
» October 29th, Recommending action on applications for fiduciary powers
Ovember 7th, as set forth in the Auxiliary Minute Book of this date.
Recommendat ions approved.
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D
8%ed, october 27th,

D
8ted, octover 29th,

Da
ted, October 29th,

——

Da
ted, Octover 29th,

Da
ted, October 29th,

Da
ted, 0otober 29th,

Da
ted, October 31st,
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PORTS OF STANDING COMMITTEES: (Cont'd)

\B-\_______________Q

Recommend ing approval of the application of Mr. lMaurice
Newton for permission to serve at the same time as a mem-
ber of the firm of private bankers of Hallgarten and Com-
pany, New York, N. Y., as director of the Commercial Na-
tional Bank and Trust Company of New York, N Y., 8nd as
director of the State Bank and Trust Company, New York,
Ne Yo

Recommendation approved.
Recommending approval of the application of lir. Parzer
S. Williams for permission to serve at the same time as
director of the Central National Bank of Philadelphia,
Pa., as officer and director of the Provident Trust
Company, Philadelphia, Pa., and as & director of the
Merion Title and Trust Company, Ardmore, Pa.

Recommendat ion approved.
Recommend ing approval of the application of lr. 4. Ge
Casper for permission to serve at the same time as of-
ficer of the First Wisconsin National Bank, liilwaukee,
Wise, and as director of the Northwestern National Bank,
Milwaukee, Wise.

Recommenda tion approved.
Recommending approval of the application of lr. Charles
7, Wakefield for permission to serve at the same time
as director of the Bank of pPhiladelphia and Trust Company,
Philadelphia, Pa., and as director of the Northeast Nation-
al Bank of Holmesburg, Philadelphia, Pa. Q

Recommendation approvede i
Recommend ing approval of the application of Mr. Hs Co 5
Wiess for permission to serve at the same time as director
of the South Texas Commercial National Bank, Houston,
mexas and as director of the American National Bank,
Beaumont, Texas.

Recommendat ion approved.
Recommend ing approval of the application of lir. E. He
Buckner for permission to serve at the same time as di-
rector of the South Texas Commercial National Bank, Houston,
pexas and as director of the San Jacinto Trust Company,
Houston, Texas.

Recommendation approved.
Recommending approval of the application of lir. Harold
0. Barker for permission to serve at the same time as
member of the firm of private bankers of Jesup & Lammot,
New York, Ne. Ye, and as director of the Commercial Nation-
21 Bank and Trust Company, New York, Ne Yo

Recommendation approved.
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Dated, octover 31st,

D
ted, Octover 3lst,

D
ted, October 31st,

D
ated, Octover 3lst,

D
Ated, Octover 31st,

D
Ated, Novembver 1st,

Da
ted, November 2nd,

-10-

REPOATS o SpANDING COMMITTEES: (Cont'd)

Recommend ing approval of the application of Mre. Jo Ford
Johnson, Jr., for permission to serve at the same time
as member of the firm of private bankers of Charles D.
Barney and Company, New York City, and as director of
the Commercial National Bank and Trust Company, New York, .
Nei Yot iy
Recormendation approved.
Recommending approval of the application of lir. samel
L. Fuller for permission to serve at the same time as
member of the firm of private bankers of Kissel, Kinni-
cutt & Company, New York, N. Y., and as director of the
Commercial National Bank and Trust Company of New York,
N. Y.
Recommendation approveds
Recormmending approval of the application of lr. Richard
F. Hoyt for permission to serve at the same time as mem-
ber of the firm of private bankers of Hayden, Stone and
Company, New York, N. Y., and as director of the Commer-
cial National Bank and Trust Company, New York, N. Y.
Recormendation approved.
Recormending approval of the application of Mr. William
B. Scarborouch for permission to serve at the same time
as member of the firm of privats bankers of Hitt, Farwell
and Company, New York, N. Y., and as director of the
Commercial National Bank and Trust Company, New York,
Ne Yo
Recommendation approved.
Recommending approval of the application of kr. Ce 1l
Keys for permission to serve at the same time as member
of the firm of private bankers of C. M. Eeys and Company,
New York City, N. Y., and as director of the Commercisal
National Bank and Trust Company, New York, N. Y.
Recommendation approved.
Recommending approval of the application of lir. Josiah
Richards for permission to serve at the same time as
director of the Spokane and Eastern Trust Company,
Spokane, Wash., and as director of the First National
Bank, Medical Lake, Washington.
Recommendation approved.
Recommend ing approval of the application of Mr. Dale e
Parker for permission to serve at the same time as mem-
ber of the firm of private bankers of W. A. Harrimen and
Company, New York, N. Y., and as director of the Com-
mercial National Bank and Trust Company, New York, N. Yo
Recommendat ion approved.




n :
/7/28 11w

LERORTS OF STANDING COMMITTEES: (Cont'd)

Dated, November 5th, Recommending approval of the application of Ure G. Ze
Dowis for permission to serve at the same time as officer
and director of the First National Bank, Blackwell, Okla.,
and as director of the Fourth National Bank, Wichita,
Kanséase

Recommendation approved.

» November 5th, Recommending approval of the application of Mre. John L.
Alcock for permission to serve at the same time as di-
rector of the liaryland-Virginia Joint Stock Land Bank,
Baltimore, Md., and as director of the Equitable Trust
Company , Baltimore, Md.,

Recommendation approved.

» November 5th, Recommending approval of the application of lr. Stuart
Olivier for permission to serve at the same time as di=-
rector of the Marylamnd-Virginia Joint Stock Land Bank,
Baltimore, Md., and as director of the Equitable Trust
Company, Baltimore, ld.

Dateq Recommendat ion approved.

» November 5th, Recommending approval of the application of Mr. Alfred
W. Gieske for permission to serve at the same time as
director of the Maryland-Virginia Joint Stock Land Bank,
Baltimore, Mde., 8nd as director of the Equitable Trust
Company, Baltimore, Mde

Recommendation approveds

» November 5th, Recommending approval of the application or Mr. Elmore
B. Jeffery for permission to serve at the same time as
director of the Maryland-Virginia Joint Stock Land Bank,
Baltimore, Md., and as director of the Equitable Trust
Company, Baltimore,Mde.

Recommendation approveds

s November 6th, Recommending approval of the application of Mr. Frank
Ce Nichols for permission to se at the same time as
director of the Merchants Natioff#l Bank, Salem, liass.,
and as off icer of the National swmut Bank, Boston,
Mass.

Datgg

Dateq

Datgq

Dategq

Recommendation approve

e meeting adjourned at 1:20/ppme
,/ e / = Q 61
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Approve \/ ’/ / | oy ecretalye.
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