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A meeting of the Zxecutive Committee of the Federal Heserve Board

Wwas held in the office of the Federal Reserve Board on Tuesday, July

17th at 11 o'clock, a. me

PAESAENT: Vice Governor Platt
Mr. Hamlin
Mr: -Miller
iir. James
lr. Eddy, Secretary
. Mr. Hoell, iAssistant Secretary.

~

Telegram dated July 11 from the Cheirman of the Federsl deserve Bank
of Dallas advising that the Board of Directors, at their meeting on that
date, made no change in the bank's existing schedule of rates of discount {
and purchase.

Without objection, noted with approval.

Letter dated July 12 from the Secretary of the Federal Heserve Bank
3 ’. Of Jjew York advising that the Board of Directors, at their meeting on
July 12, adopted the following schedule of purchase rates:

Bankers'! acceptances

1 to 120 days =-==—m—===== 4 1/4%

5 and 6 months—-——=-——-=-=4 1/2)

RepuUrchage-————m—=-=-m=—=- 4 1/2p
Trade billg-—=====———=——m———e———- 5 p

Government securities
Repurchasg———=—==—=—====== 5 %

The letter also stated that no changes were made in the bank's
existing minimum rates.
Wwithout objection, noted with approval.
Letter dated July 13 from the Chairman of the Federal Heserve Bank
of Boston advising that the Board of Directors, at their meeting on July

1
01 ‘ 13th adopted the following schedule of rates for open market purchases:

Digawed for FRASER
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Acceptances, 1-120 days, 4 1/4;

. 121-160 days, 4 1/2
Repurchase ~ bankers' acceptances, 4 1
covernment securities 4 1
trade bille st «akeieis H

Without objection, noted with approval.

Letter dated July 13 from the Governor of the rederal Heserve Bank

4

0f Cleveland advising that the Board of Directors, at their meeting on
July 13, adopted the following scheuule of rates for open market purchases:

Bankers' acceptances:
1 to 120°:dayBesssavssnsnessiat 1/45
121 -to 180 GaySssssansssasnnsd-1/2%
HopMTChas0 s e siasiesns i snesd 1/2%
Trade bills: »
Clavolantsveissusie s sanis et 1 /20

:.":evf ‘l'OI‘k..-............._-....5 /)

Without objection, noted with avproval.

‘ Telegram dated July 13 from the Chairman of the Federal ieserve Bank

Of Richmond advising that the Zzecutive Committes, at their meeting on

that date, -adopted the rollowing schedule of rates for purchases of

qcceptances:

Bankers' accentances:
1 0 120 Aay8 s-nsiiavivsd sl 0765
1241 tO 180 days..-.......-...4: 5/81'3

Without objection, noted with approval.
Telegram dated July 12 from the Chairman of the Federal iHeserve Bank
Of St. Louls advising that the Board of Directors, at their meeting on
.that date, adopted the following schedule of rates for purchases of
8¢ceptances:
Bankers' acceptances:

\ 1 t0 120 AAY8ecesesnscsansssed 1745
For longer maturities..cee.e.d 1/25

Without objection, noted with approval.

wred for FRASER
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Letter dated July ‘13 from the Secretary of the Federal Reserve Bank
of Chicago advising that the Executive Committee of that bank, at its
meeting on that date, voted to establish minimum buying rates on bankers'’
acceptances as follows:

1 to 120 days=————mm——————— -4 1/4,
121 to 180 days=---——-=-——- 4 1/25

Without objection, noted with approval.
PTelegram dated July 14 from the Secretary of the Federal iieserve Bank
of iinneapolis advising that the Executive Committee of that bank, at
its meeting on that date, approved minimum buying rates for purchases

of acceptances as follows:

1 to 120 days-=—-==—=—==—mn 4 1/45

120 to 180 days———m—=————- -4 1/2)
5‘ Repurchase——-—-—=——=—===-m -4 1/25

Trade billg=—=m=——mm——m—m== 5 %

{/ithout objection, noted with approval.
Letter dated July 13 from the Secretary of the Federal Heserve Bank
of Kansas City advising that the Executive Committee of that bank, at
its meeting on that date, adopted the following schedule or rates for

purchase of acceptances:

1 to 120 days- - 4 1/4}
121 to 180 days=——m==m=————m 4 1/2%

Without objection, noted with approval.
Letter from lir. J. il. Case, Deputy Governor of the Federal ieserve
Bank of New York and letter from Governor Seay of the Federal Reserve Bank
‘ of Richmond dated July 13, in cbmpliance with the Board's request, stating
reasons for the actions of the Boards of Directors of their banks in voting
to increase the rediscount rate from 4 1/2% to 5p.

The above letters having been circulated among the members
! of the Board, were noted.
ed for FRASER
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Zeport of Committee on Salaries and Expenditures on letter dated
‘ July 11, from the Chairman of the Federal Reserve Bank of Dallas,
requesting approval of the action of the Board of Directors of that bank
in granting to Lr. Z. T. inderson, a guard at the IHead 0Office, a leave of
absence from June 1 to June 24, 1928, on account of illness with full pay;
the Committee recommending approval.
Approved.
Report of Committee on Salaries and Expenditures on letter dated
July 11, from the Chairman of the Federal Reserve Bank of Dallas,
requesting the Board's approval of an increase in the salary of Te We
Hallmark, Assistant llanager of the Service Department of that bank,
from ;3,000 to 43,300 per annum, effective July 1, 1928, the Committee
| “‘ recommending approval.
Approved.

Letter dated July 12 from the Deputy Governor of the Federal Reserve
Bank of St. Louis requesting the Board's approval of a change in transit
time from two days to one day in items from St. Louis to Cleveland.

Lpproved.

Letter dated July 9 from lir. F. E. Scobey, San Antonio, tendering his
resigmation as a director of the San Antonio Branch of the Federal Zeserve
Bank of Dallas, to become effective at the Board's pleasure. In this
Connection, the Secretary stated that lire C. C. ¥Walsh, Chairman of the

= o - o 5 ¥ "y YA P A A ST
Federal Reserve Bank of Dallas, will be in Washington on Thursday of this

he ot ]

\ Week and suggested that the matter of a successor to Iir. Scobey be discussed
|
With ir. Walsh.

Upon motion, lr. Scobey's resignation was accepted,

and the matter of the appointment of a successor
was referred to the Committee on District No. 1l.

D@7 ed for FRASER
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lemorandum dated July 12 from iir. Goldenweiser, Chief of the Board's

. Division of Reasearch and Statistics, stating that the delay in the
Miblication of the Annual report of the Federal Reserve Board for 1927
has been due to the fact that a number of statistical series have'been
Compiled for the entire life of the system and that in the future the
report will appear much earlier in the year and ultimately the entire
report will come out at the same time that the text 1is submitted to
Congress; iir. Goldenweiser also stating that it is proposed in this
report, to publish two sets of figures whiqh have not appeared before
relating to earmarked gold and to the volume of securities in the
System's investment account and recormending to the Board the guestion
0f their publication. In this connection, the Secretary stated that

._. the galley proof of the 1927 report would be ready to send back to the’
Printer tomorrow and that ir. Goldenweiser would like to have the Board's

approval for the publication of the new figures in the 1927 Annual rHdeport.

Upon motion, the recommendations of Iir. Goldenweiser
were approved.

lLetter dated July.l0 from the Chairman of the Federal neserve Bank

Of Atlanta steting that the%r Evecutive Committee, subject to the Board's

approval, had approved bills of Dre L. Q. Ce Lamar for ;2,500 and

Messrs, Handolph & Parker, General Counsel, for 1,000 for.services

rendered in connection with the assessment on the Havana Agency by the Cuban

Government of taxes on the excess of exports over imports of United States

Currency, which has been dismissed, and future tax exempted, by Presidential
\ decree; lir. Wewton, in his letter, stating that Dr. Lamar rendered a bill

for ;5,000 for his services in this matter and the Executive Committee

er.stlouisfed.org/




b D)
)
7-17-28 ~6=
considered it excessive, and took the matter up with Dr. Lamar, who agreed
‘ to reduce the bill to 2,500
Upon motion, it was voted to approve the action
of the Executive Committee of the Federal RKeserve Bank
of Atlanta in approving the bills of Dr. Lamar for
#2,500 and llessrs. Randolph and Parker for $1,000.

llemorandum from Counsel dated July 10 submitting letter from Iir.
Curtiss, Chairman of the Federal Aeservé Bank of Boston, in which he
States that in elections of Class 4 and B Directors it frequently
happens that ballots are sent in by officers of the banks who have not
been authorized to vote for such banks and that ballots are sent in by
banks when no resolution of authorization has been received from such

banks, Lir. Curtiss suggested that when the Federal Reserve Agent

discovers this, tefore the ballot is marked "Official" or "Not officaiall

. and placed in the locked ballot box, it would be more equitable to

-Teturn the certificate envelope to the bank to permit the vote to be

Properly cast in accordance with the requirements if this can be done

before the ballots close. Counsel, in his memorandum, stated there

is no legal objection to the adoption of the suggestion made by Mr.

CUTtiss, but celled attention to the fact that its adoption would require

8 slight change in the present uniform procedure which requires the Federal
Reserve ALgent, as soon as a bsllot is received, to check the signature on

the sealed certificate envelope to see whether the proper officer has cast the
Vote, and that in cases where an unsuthorized officér had voted or the voting
bank had not authorized any officer to vote, the adoption of lir. Curtiss'

Sugpestion would recuire that the sealed envelope containing the ballot

be returned to the member bank with appropriate explanation and if

er.stlouisfed.org/
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Sufficient time remained the member bank could then taike steps necessary
to remedy the matter and submit its vote in the proper menner before
the ballots close.
Upon motion, lir. Curtiss' recommendation was
approved and the Secretary was instructed to
prepare the necessary advice to the Chairmen of
all Federal Hieserve Banks.

Memorandum from (ounsel dated July 14 submitting letter from the
8ttorneys for lLir. Paul Klopstock and associates asking that the
8pplication for reservation of title for a corporation proposed to be
Organized under Section 25 (a) of the Federal Reserve ict be amended to
read "Foreign Discount and -Investment Trust" instead of "Federal Discount
and Investment Trust!" in accordance with the Board's letter of June 19,

1928,

Upon motion, the reservation of the title
"poreign Discount and Investment Trust! was
apnroved. ‘

Memorandum from Counsel dated June 27 submitting letters from
Se8veral national.banks in Pennsylvania with reference to the matter of
inVeSting: small cash balances of trust estates in such a manner as to
brin@ in the maxirmm obtainable income for such estates on these balances.

Upon motion, the memorandum from Counsel
was ordered circulated.

Report of Executive Committee on letter dated June 28 from the

Qateq June 25, 1928 from the Interstate Trust Company, New York, lis Y.
for permission to accept drafts and bills of exchange drawn upon it up
o 100;; of its paid up capital and surplus in accordance with the
Provisions of Section 18 of the Federal Reserve Act; the Committee
8Commenaing approvals

Approved.
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lMemorandum from Counsel dated July 12 submitting draft of an
amendment to Section 4 of the Board's Regulation "K" so as to pro-
hibit the use of the word "bank" in the title of any corporation
Organized under Section 25 (a) of the Federal iReserve Act.

Upon motion, it was voted that this regulation
be further amended so as to reguire that the
titles of corporations organized under Section
25 (a) of the Federal ieserve 4Act include the
word "Foreign" or "International."

llatter referred to Committee on District lio. 9 2t the meeting
liay 28, namely, report of examination of the Federal iHeserve Bank of
I'i?i-nrlcaapolis and its Helena Branch made as at the close of business
February 15, 1928; the report calling attention to the fact that
0f the total membership of 746 banks in this district, 274 banks are
listed for special attention because of unsatisfactory condition,

With 58 banks shoﬁing;%apital inpairment and 91 showing impairment

of surplus; the Committee reported that this "emphasizes the necessity
for the Board adopting some policy, but until such action is taken there
is nothing to do but report to the Board 'Noted.'"

Memorandum from Counsel dated July 9 submitting letters from
Governor Geery of the Federal leserve Bank of liinneapolis and drait of
Proposed reply with reference to the eligibilityvfor rediscount at
8 Federal jieserve Bank of the paper of General iills, Inc., which has
Deen organized for the purpose of buying the business of the Vashburn-
Crosby Company and all of the compenies afriliated therewith, togsther
Yith one outside mill.

Upon motion, the draft of letter prepared
by Counsel was approved.

gd for FRASER
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Report of EZxecutive Committee on memorandum from the icting
Comptroller of the Currency recommending that the application of the
First jational Bank of Commerce of Tarpon Springs, Florida (consolidation
of the First National Bank ?nd Bank of Commerce and Trust Company of
Tarpon Springs, Florida) for permission to reduce its capital stock from
$100,000 to 475,000 be approved, such reduction to become effective if
and when the First National Bank of Tarpon Springs and the Bank of
Commerce and Trust Company of Tarpon Springs, Florida, consolidate,
the Committee recommending approvale

Approved.

Letter dated July 11 from the Chairman of the Federal Reserve Bank
of San Francisco, California, advising the Board that at a meeting of
the Zxecutive Committee held on July 10, there was presented a memorandum
brepared by lir. Sargent, Assistant Federal Reserve igent, reviewing the
condition of the Gunnison Valley Bank, Gunnison, Utah, and it was voted
to recommend to the Federal Reserve Board that a hearing be held at
the 5alt Lake City Branch on the question of cancellation of membership,
and that the bank be advised - (a) that the bank may take steps to
restore the impairment of its capital; or (b) that it will.be given an
Opportunity to make application for withdrawal of its membership; or
(¢) that steps will be taken to have its membership cancelled; also
telegram deted July 16 from lir. Newton stating that the Gunnison Valley
Bank, Gunnison, Utah, is requesting additional advances including new
Names and asking the Board's advice in the premises.

Upon motion, it was voted to send the following
telegram to lir. Hewton:

g for FRASER
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"Your telegram re granting further rediscounts
to Gunnison Valley Banke. This is a matter for
the determination of your Board of Directors.
Jould call attention to fact that until member-
ship is terminated bank is entitled to all
privileges and benefits of membership. 3Since
you have asked our advice in this particular
case our suggestion would be pending hearing
at least, that you rediscount for the member
bank any new paper that may be offered applying
your general policies with respect to amount
of 1line of accommodation, etc., and provided

- of course, the gquality of paper is satisfactory
and counsidered self-liquidating without regard
to member bank's endorsement."

The Vice Governor then referred to the Board's action on July 10

in adopting the following resolution:

nifter discussion, upon motion it was voted 'that
a majority of the members present, provided that
the number present be not less than three, may
approve applications for increases in rediscount
rates up to 5, - this authority to countinue until
revoked.'"

The Vice Governor stated that as there may not be three members

of the Board present at all times he thought the above resolution should

be amended, and after considerable discussion the following resolution

Was presented by lir. Platt and approved by the Committee, subject to
I J

Approval by the Board at its next meeting, ILir. James stating he had no

Objection to the procedure involved but disapproved of any rate changes.

gd for FRASER
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JUERRAS: The Federal ieserve Board at its meeting
on July 10th approved the establishment of a re-
discount rate of 5 per cent by the Federal Heserve
Bank of Chicago after full discussion, and

VHEREAS: The Board, having considered the guestion
of possible increases to 5 per cent by action of
the directors of the other eleven Banks, delegated
to a committee of three by resolution authority to
approve further increases to 5 per cent if and
when they should be voted by the directors of the
several Banks, and
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JHEREAS: the aforésaid committee in pursuance of
this authority has since then approved increases to
5 per cent by the Federal feserve Banks of fichmond,
Vew York and itlanta, and

HERZAS: the establishment of 5 per cent rates
by the remaining ieserve banks is a matter
purely for regional determination, the

approval of which may be con51dered an executive
or admlnlotratlve act, THEREFORE, BE IT RES LVED:

That if within the ne tt 30 days the directors of any
of the remaining Federal .eserve Banks notify the
Board that they have established 5 per cent rates
the Zxecutive officer of the Board present at the
time be and is hereby authorized and directed to
notify such bank or banks of the Board's approvale.

=
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REPORTS OF STANDING COIMITTEES:

Dated, guiy 11th
12th
153th
16th

‘T> Dated, july 6th
WJ . 13th

Yated, june 18th

Dated, june 18th

Dated, gune 168tk

Dated, July 7th

gd for FRASER
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Recommending changes in stock at Pederal Heserve Banks

as set forth in the suxiliary :iinute Book of this
date.
Recomuendations approved.
Recormanding action on applications for fiduciary povers
as set forth in the Auxiliary liinute Book of this date.
Recommendations approved.
Recommending epproval of the aUDllCutlon of Ilre GO0
W« Bard, for permission to serve at the same time as
director of the Pemn National DBank, Aeadll Pa., and
as director and officer of the Leading ‘rust Company,
Reading, Pa.
Kecommendation approved.
Recomiending approval of the application of L.
Ferdinand Thun, for permission to serve at the same
time as director and officer of the Penn Wational Bank,

. Reading, Pa., and as director of the Reading Trust

Company, lheading, Pa.

Hecommendation approved.
Recomnending approval oif the application of Ir. Philip
5. Lieber, for permission to serve at the same time
as director of the Penn Iational Bank, Reading, Pae.,
and as director of the heading Trust Company, Reading,
Pa.

secommendation epproved.
{ecommending approval of the application of LiTs e He
Belk, for permission to serve at the same time as
director of the llerchants and Fammers Mational Bank,
Charlotte, s Ce, as director of the Charlotte National
Bank, Charlotte, ll. C., and as director of the
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(Continued):

Dated, July 10th

Dated, July llth

Dated, July 1llth

Dated, July 11th

Dated, July 1llth

Dated, July 13th

Dated,

July l4th

July l4th

T} Dated,

gd for FRASER
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Independence Trust Company, Charlotte, N. C.

Recormendation approved.
Reconmending approval of the application of lr. B. F.
Schlesinger, for permission to serve at the same time
as director of the inglo & London raris National Bank,
jan Francisco, Cal., and as director of the First
fational Bank in Oakland, Oakland, Cals

Recommendation approved.
Recommending approval of the application of lr. Charles
E. Robertson, for permission to serve at the same time
as director of the First Illational Banic, Dunmore, Pa.,
and as director of the Anthracite Trust Company,
Scranton, Pa.

Recormendation approved.
Recormending approval of the application of lir. Vm.
Imir, for permission to serve at the same time as
an officer of the First lational Bank, W/arren, Pa., and
as director of the American Bank & Trust Co., Ste
Petersburg, Fla. .

Recommendation approved. :
Recormending approval of the application of lir. John
7. Dillon, for permission to serve at the same time &as
director of the First WNational Bank, W/arren, la.,
and as director of the larine Trust Co., Buffalo, . Y.

Recormendation approved.
Recormending approval of the application of lir. John
C. Cutler, for permission to serve at the same time as
an officer and director of the Deseret National Bank,
Salt Lake City, Utah, as director and officer of the
Deseret Savings Bank of Salt Lake City, Utah, and as
director and officer of the pPacific Coast Joint Stock
Land Bank, Salt Lake City, Utah.

Recommendation approved.
Recommending approval of the application of iir. Louis
M. Jacobs, for permission to serve at the same time as
director and officer of the First National Bank, Zxeter,
Pa., and as director of the Kingston Bank and Trust Co.,
Kingston, Pa.

Recommendation approved.
Recommending approval of the application of Iir. Il. dJ.
jurray, Jr., for permission to serve at the same time
as director of the First National Bank, Dunmore, Pa.,
and as director of the inthracite Trust Company, Scranton,
Pa.,

Recommendation approved.
Recommending approval of the application of lir. Delmer

Runkle, for permission to serve at the same time as
an officer of the National City Bank, Troy, N. Y., as

an officer of the Peoples Liational Bank, Hoosick Falls,
N. Yo, and as a Class A Director of the Tederal Heserve
Bank of Iiew York, li. Ya

Recommendation approved.
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REPORTS OF STANDING COMUITTEES (Continued):

o’

Dated,

Dated,

Dated,

Dated,

‘C> Dated,

Datea,

July

July

July

July

Approved:

tlouisfed.org/

14th

14th

14th

l4th

14th

14th

Recommending approval of the application of lir. Samuel
Y. Rhodes, for permission to serve at the same time as
director of the lledia Title & Trust Co., iledia, Pa.,
and as director of the liorton ilational Bank, Liorton, »a.
recormendation approved. ;
Recomriending approval of the application of Iir. Harry
Surnley, for permission to serve at the same time as
director of the liorton National Bank, ilorton, Pa., and
as director of the lledia Title & Trust Company, liedia,
Pa.
Recommendation approved.
Recommending approval of the application of ilr. Zerry
Re Long, for permission to serve at the same time as

‘director of the lledia Title & Trust Company, iledia, Pa.,

and as director of the llorton Mational Bank, liorton, Pa.
Recommendation approved.
Hecommending approval of the application of Lir. Frank
B« Rhodes, for permission to serve at the same time as
director of the ledia Title & Trust Co., liedia, Pa.,
and as director of the liorton National Bank, llorton,
Pae ’
Recommendation approved.
Recommending approval of the application of iir. Joserh
Hallas, Jr., for permission to serve at the same time
as director of the :ledia Title % Trust Co., Liedia, Pa.,
and as director of the llorton National Bank, lorton, ra.
Recommendation approved.
Recormmending approval of the a
Je. Makiver, for pemission to
director of the liedia Title ¢
and as director of the liortofy
Recommendation approve

iplication of lLir. Harry
derve at the same time
Prust Co., lledia, Pa.,
National Bank, liorton, Pa.

The meeting adjourned at Pe Me

] Secretary \

Vice Governor






