A meeting of the Executive Committee of the Federal Reserve Roard was

[\ held in the office of the Vice Governor on lMonday, July 2, 1928 at 12:15 p. m.
Y
PRESENT: Vice Governor Platt
Ur, Jamnes
Mr. Bddy, Secretary
lir. Yoell, Assistant Secretary.

The Vice Governor stated that although the present by-laws do not seem

T

to provide for a meeting of two members of the Executive Committee, neverthe-

>leSS, it seems necessary to hold such e meeting so as to ake a record of
telegrnms and messages from the Tederal Reserve Bank of Chicago and to fix a
date for their cousideration by the Board.

Te Vice Governor then presented a telegram dated June 29th, advising that
the Executive Comnittee of the Federal Resarve Bank of Chicago, under asuthority
0f the Doard of Directors on June 29th, voted to establish a rediscount rate of

&) S per cent on all classes of paper of all maturities, effective the first

Dusiness day following that on which approved by the Federal Reserve Board. He

8lso presented a telegram from the Chairman of the Board dated June 29th, read-

g as follows:

"At the regular meeting of our executive committee this morning
very careful consideration was given to the money market situation
prevailing here and elsewhere. In Chicago for a period of two
7eeks or more the going counter rate for cormercial purposes has
been five and one half nercent with a minimmum of five percent.

The rate to local stock brokers was advanced several days ago
from five and one half to six percent. Under all circumstances
the action revorted in our code telegram was considered fully
justified."

The Vice Governor stated that he had several telephone calls with Governor
1] -~ g y " 3 Te 2
lcDougal end Mr. Heath and had discussed the proposed rate change with the

( SeCretary of the Mreasury and the Undersecretary of the Treasury. He submitted

< -

& memorandwn of his telephone calls as follows:

"Along about one o'clock on Friday, the 29th, lMr. Heath of Chicago
called me on long distance telephone and stated that the Executive

ized for FRASER
ser.stlouisfed.org/




[\

7-2-28 : =1

a
to HCu, had voted a 5 per cent rediscount ra ue, subject to
approval by the Board. He stated that the directors had a
consulted and were nearly unanimous in favor of the increa
those who favored it were very strongly of the opinion tha
crease should be made. I told him that of the appointed members
of the Board, only }ir. James and myself were present, that it would
be impossible to act at once and might be impossible to ect on the
proposed increase until after the 4th of July. Governor licDougal
came on the phone a little later and geve me some further informa-
tion to the effect that for the past two weeks customer's rates
in Chicago had advanced so as to fully justify a 5 per ceat rate
and that such a rate in fact had been discounted. I told him
that it seemed to me it would be unfortunate to put & rate increase
in. effect JU t before the half yearly settlement date, even if it
were possible to obtain action from the Board - that it ought %o
go over anyway until the settlements had worked through. Governor
YicDougal replied that they had considered the probability that
rates would ease in iew York after the first of July but that they
Cid not think thet would affect the local situation. I suggeste

he could perhaps get in touch with GOVGL”O Young. The telegram
that followed from lir. Heath and Governor licDougal give further
information.

n

r

L’J jer

y ond - At about 10:35 this morning (londay) Governor

7 called me on lonsz distance telephone and read me the
bance of 1etter he had received from Governar Young. As

the same letter will doubtless be received by me either today

or tomorrow, I Tlll not undertake to repeat it. Governor

YcDougal added that he did not believe there should be any
reversal of policy in open market matters for the nresent, and
I told “im about the wlo)osnl for an Open larket meeting on

July 18th, by which time there might De reason for some chang

The Vice Governor also reported that he had written to Doctor
Hiller, who is in Boston, relative to the proposed rate change and stated that
the Secretary of the Board had advised him that Doctor lliller had called over the
tele)noqe this morning and advised that he, Doctor liiller, felt that action on
the matter should go over until the next meeting of the Board, which is scheduled

for Tuesday, July 10th.

Me Committee having no authori
of the Federsl Reserve Bank of uLlcmﬁ increase its rate, imstructed
the Secretary to advise the Chair of the Federal Reserve Bank
of Chicazo that his telegram reporting the action of his Executive
Comnittee had been received an 1d would be presented to the Board
at its next meeting, which it is expected will he held on July 10:thi

to take action on the proposzl

r,stlouisfed.org/




Di

(]

]

|

t

| '
| k=
|

|

‘ o Tie Secretary read a letter received from Agsistant Secretary Bond
1 .

)

1 - of the Treasury Department confirming statements made by him at the
1

meeting of the Board on Tuesday, June 26th, concerning the status of the
Treagury's program for reducing the size of currency notes.

Te Secretary was instructed to send a copy of the
letter to all Federal reserve banks and request the banks
to wire the Board the amount of orders for printing to be
placed with the Bureau of Engraving and Printing for the
figcal year, beginning July 1, 1928.

{ Letters from the Tederal Reserve Agent at Atlanta, dated June 28th
and June 30th, submitting application of the Canal Bank and Trust
‘ Company of New Orleans for permission %o purchase certein assets and
agsume the liabilities (exclusive of stockholders' liability) of the
Marine Bank and Trust Company of llew Orleans, éffective July 3, 1928; the
R’ Federal Reserve Agent and the Board's Committee on Examinations recommending
approval.
Approved.
Memorandum approved by the Secretary, recommending the appointment of
T, E. Buckley as vacation relief telegraph operator during July and August

at a salary of $120 per month; also recommending the appointment of a
-~

messenger boy during July and August to fill Mr. Puckley'!s position while
he is acting as operator.
Approved.

REPORTS OF STANDING COMMITTEELS:

Dated, June 30th, Recommending chenges in stock at Federzl reserve banks
as set forth in the Auxiliary lMinute Book of this date.
O Recormendations approved.
n‘ Dated, June 26th, Recormmending approval of the application of lr. Fred
Swensen for permission to serve at the same time as direc-
tor of the Pacific ational Banlz, Los Angeles, California
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/' REPCRTS OF STANDING COMUITTEES (Continued)

as director of the Graham National Bank, Graham, California,
and as director of the National Bank of Hermosa Beach,
Hermosa. Beach, California.
Recommendation apnroved.

Dated, June 26th, Recommending approval of the application of lir. George
H. Barlow for permigsion tof)serve at the same time as
director of the Citizens N onal Bank, Corry, FPennsylvania,
and as director of the Se ty Savings and Trust Couwpany,
Erie, Penngylvania.,

The meeting adjourned 2:40 p.n

‘ J Secretary i

Anpproved:

6}%;%{( (2

Vice Governor.

»
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