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A meeting of the Federal .Heserve Board was held in the office of the

Federal Reserve Board on Tuesday, June 12, 1928 at 10:45 a.m.

PRESENT: Governor Young

Mr. Platt

Mr. Hamlin
Mr. Liner

Mr. James

Mr. Eddy, Secretary
Mr. McClelland, Asst. Secretary

PRESENT ALSO: Mr. '3yatt, General Counsel

The minutes of the meeting of the Federal deserve Board held on June

7th were read and approved.

At the request of Governor Young, Mr. 7yatt stated that he had con-

sidered the necessity of the Board adopting a resolution authorizing the

1:seutive Committee, in the absence of a quorum of the Board during the

sUMMer, to act for the Board in the conduct of its general business. He

stated that he had reached the conclusion that the By-laws of the Board

48 now drawn, delegate to the Executive Conunittee all of the authority

Which he believes the Board can properly delegate and that the only ques-

tion which the Board must consider is whether or not it wishes to issue

to the Committee definite instructions with regard to certain matters

which the Committee can not handle of its own accord under the existing

by-laws. It was the consensus of opinion that the only matter regarding

Which the Executive Committee should be instructed by the Board is action

11Pon changes in rediscount rates which may be submitted by any Federal

lieserve'banks during the next month or so. A general discussion then en-

with respect to the 'outlook during the next sixty days for a possible

change in discount or open market policy of the Federal Reserve System.

During the discussion all members of the Board

reached an •informal understanding that in the everit
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the Executive Committee should be authorized to act for

the Board in the matter of approval of changes in discount

rates, action should be taken only after the members com-

posing the Committee have communicated with absent members

of the Board for the purpose of ascertaining for the record

their views with respect to any proposed change.

At the conclusion of the discussion, upon motion, the fol-

lowing resolution was unanimously adopted:

"That in the absence of a quorum of the Board the Executive

Committee is hereby authorized for a period of thirty days from

June 15th, by unanimous vote of the three members composing the

Committee, to approve increases in rediscount rates up to 5/0."

The Governor reported that when Mr. Cunninftham left for the west to com-

Ite his convalescence he found it necessary to take with him his Private

Secretary.

Upon motion, this action was approved.

The Governor then stated that while he is away during the summer he is sure

hewill find it necessary to arrange for some sort of stenographic help for the

1°14iNse of handling his corresrondence, and upon motion, it was voted to author-

ize Whatever
expenditure may be necessary in this regard.

The meeting recessed at 1:00 o'clock and reconvened at 2:30 p.m., the same

illeillbers being present as attended the morning session.

-ziePort of Law Committee on memorandum dated June 5th from Counsel, with

-er reference to the Clayton Act application of Mr. Dunning Rideout, in-

ilolIftrig the Bank of Italy National Trust and Savings Association of San Fran-

CO, Cal. and the First 1;ational Bank of Marysville, Cal.; Counsel stating

that in accordance with the action of the Board at its meeting on May 18th

col,
-"Unication was addressed to the Federal eserve .t,gent at Jan Francisco

, raing this application and submitting a letter from the Assistant Federal

4eam,_
"'"ve Agent, advising in detail the reasons for the favorable recommendation
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f the Federal Aeserve Agent.

Upon recommendation of the Law Committee, it was voted to

approve the application of Mr. ideout for permission to serve

at the same time as an officer of the Bank of Italy National .

Trust and Savings 1,.ssociation and as director and officer of the

First rational Bank of L:arysviile.

liePort of Law Committee on memorandum dated June 5th from Counsel, with

flIrther reference to the Clayton Act arplication of Lir. Marshal Hale,.involv-

14 the California National Bank of Sacramento, Cal. and the Bank of Italy

liat•lonal Trust and Savings Association, San Francisco, Cal.; Counsel submitting

4 letter from the Assistant Federal Reserve Agent at San Francisco replying to

4 cm
`'Mmunication addressed to the Federal Reserve'Agent in accordance with the

structions of the Board at its meeting on May 18th, requesting that 
he advise

- Board in detail the reasons for his opinion that approval of Mr. 
Hale t S

4114lication would not be incompatible with the public interest.

Upon recommendation of the Law Committee, it was voted to

approve the application of Li'. Hale for permission to serve

at the same time as director of the California National Bank

and as director of the Bank of Italy National Trust and Sav-

ings Association.

IlePort of Law

tillg draft of letter to

64ce to the

Cl'ocker,

b0th Of sal.,

sel
idations

'1'411.cisco and

Committee on memorandum dated June 5th from Counsel submit-

the Federal Reserve Agent at San Francisco with refor-

Clayton Act permit granted by the Board in 1916 to Mr. William

involving the Crocker National Bank and the Humboldt Savings Balk,

Francisco, Cal.; the proposed letter stating that subsequent con-

of the Crocker National Bank with the First National Bank 
of San

the Humboldt Savin-s Bank with the Security Bank and Trus
t Com-

11111Y Of San Francisco appear to have been by operation of law and
 to have trans-

tel'xicla to the consolidated institutions all of the rights, franchise
s and inter-
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Of the consolidating banks and that under a previous ruling of the Board

it "7/ill not be necessary for Mr. Crocker to file a new application, as he may

serve the consolidated banks by virtue of the permit formerly cranted to him.

Upon recommendation of the Law Committee, the proposed
letter to the Federal ileserve Agent wasapproved.

Report of Law Committee on memorandum dated June 5th from Counsel, with

reference to the Clayton Act application of Mr. H. Lane Young, involving the

Citizens and Southern National Bank of Savannah, Ga., the First National Bank

,
‘laitman, Ga., the Atlanta Joint Stock Land Bank and the Federal eserve

44k Of Atlanta, of which Mr. Young is Class A Director; Counsel stating that

er an exception to he Clayton Act Mr. Young, as Class A Director of a

41.eral ieserve bank, may.serve one member bank without the Board's permission

44a that the Board may if it so desires permit him to serve as Class A Director

(It the Federal Aeserve Bank of Atlanta and the two other banks set out in his

4pPlication. Counsel stated, however, that Yr. Youni-7 is also serving as di-

l'ectcr of the Atlanta Title and Trust Company and the Atlanta Banking and Say-

s Company, both of Atlanta, Ga. neither of which appears to conduct a corn-

banking business. He referred to the amendment to the Clayton Act

lasecl by the Senate at the last session of Congress, exempting from the pro-

thereof banking institutions which do no commercial banking business,

44a slaggested that the Board defer taking any action on Mr. Young's applica-

tio..
'4 until it is determined whether the proposed amendment will be enacted

illto
-Law at the next session of Congress.

Counsel's recommendation being concurred in by the Law

Committee, it was, upon motion, voted to defer action on Kr.
Young's application and letters to Mr. Young and the Federal

Ii
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Reserve Agent at Atlanta, advising accordingly, which were

submitted with Counsel's memorandum, were approved and ordered

transmitted.

Letter dated June 7th from the Secretary of the Federal .teserve 
Bank of

Ilew York, telegram dated June 8th from the Secretary of the Federal deser
ve

8641k of Cleveland, telegram dated June 8th from the Chairman of 
the Federal

aeserve Bank of Atlanta, telegram dated June 8th from the Chairman 
of the Fed-

deserve Bank of Chicago, telegram dated June 11th from the C
hairman of

the Federal deserve Bank of Kansas City, telegram dated June 8th from 
the

Chairman of the Federal deserve Bank of Dallas, and telegram dated June 
7th

*QA the Deputy Chairman of the Federal deserve Bank of San Franci
sco, all

a4/f1eing that their boards of directors at meetings on the dates state
d made

O 
changes in the banks' existing schedules of rates of discoun

t and purchase.

Jithout objection, noted with approval.

Report of Executive Committee on letter dated June 11th from 
the Acting

eftPtroller of the Currency, recommending approval of a salary 
of 44,0A per

aliturn for National Bank Examiner F. aaymond Peterson, assigned to t
he Eighth

Pea.—
"el deserve District; the Board's Committee also recommending 

approval.

Approved.

Letter dated June 5th from the Chief Clerk of the Trea
sury Department,

4(4'is1ng that under the provisions of the Act of May 28, 
1928 the salaries of

11411 time charwomen, carried on the Board's rolls, should be inc
reased from

t"tY cents to forty-five cents an hour, effective July 1, 1928.

Upon motion, the necessary adjustment was approved,

effective July 1st, in the salaries of the following:

Christina Green

Frances Thomas

Jeanette Thomas
Lucy Timblick
Hachel Williams
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Report of Committee on Salaries and Expenditures on letters dated

4Y 17th and June 6th from the Governor of the Federal Reserve Bank of

PhD-adelphia, requesting approval of the action of the board of directors

0f that bank in voting to increase, effective May 16th, the salaries of Messrs.

4' U. Pritchard and C. B. Flood, head and assistant head of the Bank's 'Currency

Department, from ,3300 to „3600 per annum and from ,3200 to „;3400 per annum,

teepectively; one member of the Board's Committee recommending approval and

the other member noting without recommendation.

Upon motion, the salaries fixed by the directors of the
Philadelphia bank were approved, effective May 16th.

Letter dated June 7th from the Chairman of the Federal Reserve Bank

Louis, advising of the death on June 4th of Mr. J. . Rinkleff, one

et the Controllers of the bank,and of the action of the board of directors

14 electing as Contoller to succeed him, .1r. G. 0. Hollocher, who has been

4etille Controller during the extended illness of Mr. Ainkleff.

Noted.

Memorandum dated June 7th from the Fiscal Agent, recommending that

44 assessment of one hundred six thousandths of one percent (.00106) of the

tettal paid-in capital and surplus of the Federal Reserve banks as of the close

°f business June 30, 1928, be levied by the Board to cover its expenses during

the last six months of the year.

Upon motion, the following resolution, submitted by

the Fiscal Agent, was adopted:

Whereas, under Section 10 of the Act approved December

23, 1913, and known as the Federal Reserve Act, the Federal Res-

erve Board is empowered to levy semi-annually upon the Federal

reserve banks in proportion to their capital stock and surplus

r"
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"an assessment sufficient to pay its estimated expenses,
including the salaries of its members, assistants, at-
torneys, experts and employees for the half-year succeed-

ing the levying of such assessment, together with any

deficit carried forward from the preceding half-year; and

Whereas, it appears from estimates submitted and con-
sidered that it is necessary that a fund equal to one hun-

dred six thousandths of one percent (.00106) of the total

paid-in capital- stock and surplus of the Federal reserve

banks be created for the purpose hereinbefore described,

exclusive of the cost of engraving and printing of Federal

reserve notes; Now, therefore,
BE IT RESOLVED, That pursuant to the authority vested

in it by law, the Federal Reserve Board hereby levies an

assessment upon the several Federal reserve banks of an
amount equal to one hundred six thousandths of one per cent

(.00106) of the total paid-in capital and surplus of such
banks as of June 30, 1928, and the Fiscal Agent of the Board

is hereby authorized to collect from said banks such assess-
ment and execute, in the name of the Board, receipts for pay-

ments made. Such assessments will be collected in two install-

ments of one-half each; the first installment to be paid an

July 1, 1928, and the second half on September 1, 1928."

Letter dated June 11th from the Assistant ,iederal deserve Lflt at 1:ew

York, advising that the Bank of the Y,anhattan Company, New York, i. Y. plans

to take over the ,,Lueens-Bellaire Bank, a nonmember institution, located in

Qlleens Village, Borough of Queens.

1;oted.

Letter dated June 5th from the 2ssistant Federal deserve Agent at an

Prancisco, transmitting and recommending approval of an application of the

13ankOf Hoquiam, Hoquiam, Washington, for permission to exercise trust powers

authority recently granted by the State Banking Department. The Secre-

t4rY reported that the condition. of the member bank, as disclosed by a re-

examination, appears to be very satisfactory and he recommended that

the application be approved.

Approved.
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Memorandum dated June 6th from the .')irector of the ]Avision of 2.esearch

and. Statistics, subnittin draft of a letter to the Librarian of the Library

c)f 0onr7ress, sur177cstjn(- reconsideration of a recent rer.:uest that there be

returned to the library of Oone-ress a collection of about three hundred

701umes on money and bankinfj accumulated by the National 1,:Onetary Commission

1912, which since 191L have been loaned to the Library of the Board.

Upon motion, transmittal of the letter submitted by
the Lctine Director was approved.

Lemorandum from Counsel dated June 7th, submittinc, draft of reply

to letter dated June 5th from the National City Bank of New York, inquiring

whether that institution may Droceed under oermission granted by the Board

1'J19 to establish branches in the liepublic of Colombia at this time to

tclke the place of branches which were established in 1919, but which were

Closed in 1921, or whether 2 new application to the '3oard is necessary; the

t)r°Posed reply statin that the hoard re7ards the closin7 of the Colombian

4azches in 1921 as on abandonment of those branches and will, therefore,

require a new application under c3ection

114 Colombia at this time.

r- for the establishment of branches

Upon motion, the letter submitted by Counsel ;:as
approved.

Lemoranaum from Counsel dated June ath with further reference to the

inutter considered by the hoard. at the meetixn on Lay 18th, namely, the action

f the farmers Jtate . 12111. of Clarendon, Yexas, in carryine; a loan for one of

its ostomers in connection with %:hich the President of the balk is holding

Mal'es Of tthe bank's own stock; Liounsel statinc- that the ?resident of the

illstitution did not enJorse the customer's note and that the stock, there-

()/ie was clearly not left with the President as oersonal security for his
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endorsement, but that accordin to the bank the stock is not being held as

security for the loan but was merely taken in lieu of a financial statement

from the borrower, who has a large estimted net worth.

After discussion, it was voted to advise the Zederal

Reserve Agent at Dallas that the holding of the stock in

question by the President of the member bank apipears to be

a technical violation of Section 5201 of the Revised Statutes

and suggest that he advise the President of the member bank

that he should either return the stock to the customer or

endorse the customer's note, retaining the stock as personal

security for his endorsement.

kemorandum from Counsel c:Lted May 9th with further reference to the ef
-

fect upon Jlayton Act permits granted by the Board involving the Bank of

lunerica, New York City, of the recent conversion of the Bank of Am
erica

to a national bank and its subsequent consolidation with the Commercial

414 chant):(3 National Bank and the Bowery-East River National Bank, under the

title of the "Bank of America National Issociation"; Counsel stating that

the Federal Reserve Agent at New York reports that in his opinion the c
on-

version and consolidation has not so affected the

with the public interest as to make revocation of

that no action by the Board Is required unless it

°Dinion of the Federal Reserve Agent.

question of compatibility

the permits advisable and

does not agree with the

Ioted, without objection.

Ilemorandum from Counsel dated May 8th, with reference to 
the desire of

the Southern Bank and Trust Company of Miami, Fla. to withdraw from member-

ahiP in the Federal Reserve System and a suggestion of the Federal Reserve

4gent at Atlanta that an application for cancellation of Federal Reserve

/311k stock owned by the institution filed some time ago by the 
Comptroller
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the State of Florida be considered as notice of the intention of the

Southern Bank and Trust Company to withdraw from the System; Counsel sub-

Mitting draft of a letter to the Federal :ieserve it.gent stating that in the

cPtnion of the Board the Southern Bank and Trust Company may withdraw from

the System six months after the date of the filing with the Federal Reserve

4eent of the application of the Comptroller of the State of Florida, provid-

ing such application is adopted and ratified by the board of directors of

the bank, and a certified copy of the resolution of the directors is forwarded

to the Board.

Upon motion, the letter submitted by Counsel was

approved.

Lemorandum from Counsel dated June 5th, referring to the recent action

" the Board in requiring new applications for membership in the case of

ccnsolidations of member banks with nonmember banks under a Statute of

Pennsylvania and suggesting that there be forwarded to all Federal Aeserve

4gents a proposed circular letter discussing the question and stating the

class of *cases to which the Board's recent action applies and the class

to which such action does not apply.

Upon motion, the circular letter submitted by Counsel

,vas approved and ordered transmitted.

Letter dated June 1st from the Deputy Governor of the Federal deserve

B4nk of New York, transmitting and commenting upon a statement relative to

ecla movements during the month of May.

The above letter having been circulated among all mem-

bers of the Board was noted.

The Governor then presented the special order of business which was

l'eforred at the meeting on Iay 31st, namely, letter dated Lay 22nd from
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the Secretary of the Jovernors' Conference advising of the action of the

(141ference on matters referred to it by the -1>oard or which the ";onference

siaradts to the Board for its advice or approval. He stated that the Board

Ilas already discussed the actions of the Conference on matters relating to

l'eserve requireme

the

nts and that the only other matters requiring action by

Board are the following:

(1) itecommendation that there be eliminated frOm _tegulation J

the present provision that Federal deserve banks have the right

to charge items to the reserve account of banks "at any time

when in any particular case such Federal 1.-eserve bank deems it

necessary to do so" and that the Board amend liegulation ti so as

to provide that any Federal Aeserve bank may at its option, pro-

vide in its cash collection circular that it reserves the riejht

to charge to the reserve account of member banks and to the clear-

ing account of nonmember banks, the amount of any cash letters

for which remittance has not been received by the Federal ).eserve

bank before the expiration of the time provided in the time sched-

ule:

(2) Aecommendation that the Board approve the suggestion of the

recent Conference of Counsel that a change be made in the standard

form of bankers' acceptance so as to eliminate any question as to

eligibility growing out of the decision of the Jupreme Court of

Texas in the case of Lane Company v. Orum.

(3) lIction of the Conference in voting to accept a report of the

sub-committee of the General Committee on Bankers' ,%-cceptances,

and to. call to the attention of the Board the fact that no action

has been taken on the recommendations of the general committee

relative to domestic acceptance credits, submitted to the Governors'

Conference in March 1926.

. The Secretary read to the Board the following proposed letter to the

aec
retary of the (;overnors' Conference, prepared under the direction of the

Governor:

"Your letter of hay 22nd, callinc, particular attention to the

action of the recent Governors Conference on matters referred to

it by the Board or which the Conference submitted to the Board for

its advice or approval, was :iven special consideration at the meet-

ing of the Board today.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



6/12/23 -12-

"As you may know, the several auestions referred to the Confer-

ence by the Board, relating to possible changes under the present law

affecting the reserve requiremehts of member banks and possible. amend-

ments to Section 19, have also been discussed by the Board with the

Federal Advisory Council. It is not probable that any action on these

questions will be taken by the Board in the near future, but it is hoped

that during the summer some program can be worked out by the Board and

gotten in shape for submission to the Conference of Governors and Fed-

eral eserve 'Agents which will be held in the fall. The Board will, I

think, undoubtedly communicate with the Federal .eserve Banks regarding

these matters from time to time.

Upon consideration of the action of the Governors' Conference

relating to the amendment of aegulation J, the Board is of the opinion

that the s1iit change recommended would not result in sufficient im-

provement in the legal situation to which attention was called by the

Oonference of Counsel to justify an amendment to the aegulation. The

Board voted, therefore, that this topic should be placed on the pro-

gram for the next Governors' Conference with a request that the Con-

ference advise the Board definitely whether; (a) In order to eliminate

the legal difficulties pointed out by the Conference of Counsel, the

authority for Federal reserve banks to reserve the right to charge

checks to the reserve account of member banks should be eliminated en-

!irely; or (b) whether this authority is of sufficient practical 'value

to justify its retention in the regulations notwithstanding the legal

difficulties to which it may give rise.

The Board has voted to adopt the recommendation of the recent

Conference of Counsel, approved by the Governors'Conference, tha
t a

Change be made in the standard form of bankers' acceptance so as to

eliminate any question as to eligibility growing out of the decision

Of the Supreme Court of Texas in the case of Lane and Company V. Crum.

The necessary formal ruling of the Board will be transmitted to all

Federal Aeserve Banks within a few days.

The report submitted to the Governors' Conference by the sub-

coMMittee of the General Committee on Bankers' Acceptances which was

ePproved by the Gover_ors' Conference has been noted with interest by

the Federal deserve Board but requires no action by the Board except

14 so far as it calls attention to the fact that no action has been

taken by the Board with reference to the recommendations of the Gen-

eral Committee on Bankers' Acceptances submitted to the Conference
Of March, 1926.

After careful consideration of the report submitted to the

Governors' Conference in March, 1926, by the General Committee on

Bankers' Acceptances, the Federal deserve Board adopted the following

statement with reference thereto:

'In so far as this report contains a statement of the

broad general principles regarding correct practices in the

granting of domestic bankers' acceptance credits, it is 
approved,

by the Federal aeserve Board. Such approval is given, however,
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"with the distinct understanding that it shall not be
construed as revoking or qualifying any of the Board's

existing rulings, and that all acceptances issued by

national banks or rediscounted by Federal reserve banks

must continue to comply with all of the pertinent pro-

visions of the law and with the existing regulations

and rulings of the Federal deserve Board.

The Board believes that most of the broadening in

the use of domestic bankers' acceptances which is con-

templated by the Committee's report can be accomplished

without any material modification of the Board's ex-

isting rulings on this subject; but the Board cannot

undertake to modify any of its existing rulings through

the approval of this report, because the Board's rulings

are based upon specific facts and cannot safely be modi-
fied through the approval of general academic statements

such as are contained in the Committee's report.

If it is found that the broadened use of domestic

bank3rs' acceptances which is contemplated by the Com-

mittee's report is hampered by any of the existing rul-

ings of the Federal deserve Board, the Board will con-

sider the question of revoking or modifying such rul-

ings upon the request of any Federal reserve bank, pro-

vided that such request is base! upon a statement of

specific facts arising in an actual case.'

"The other actions of the Governors' Conference were all noted
by the Board, but none of them appear to require any particular

action at this time. i copy of this letter is being sent to each

Governor for his information."

Upon motion, the above letter was approved and ordered

transmitted.

ilatter ordered circulated at the meeting of the Board on May 28th, namely,

• letter ,
m.ated May 24th from the Chairman of the Federal Reserve Bank of New

York,
replying to the communication addressed to him in accordance with the

0t 10
vi the Board at its meeting on hay 18th, requesting the views of the

(tiliectors and officers of the New York bank on (1) a suggestion of the Board's

1,414COmmittee that a regulation be formulated which would authorize corporations

°IleEt/lized under Section 25 (a) of the Federal Reserve Act to invest not to ex-

eeed.
vio of their capital and surplus in bonds of domestic corporations and
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%4L a 1;roposed amendment to Section 25 (a) of the Federal Heserve Act which

Would permit 'corporations organized thereunder to invest funds which are not

employed in international or foreign banking or financial operations in the

Stock or other securities of any corporation, provided that not more than

one-third of the capital and surplus of the corporation may be at an
y one

tirfle invested, in corporations generally engaged in business in the United

States, and provided further that such investments shall be subject t
o a

limitation of 10,0 of capital and surplus on investments in any one 
corpora-

tion (except banking corporations where l5, is the limit) and to the re-

that no such investment shall be made in other corporations in

substantial competition with the investing corporation; the Fe
deral deserve

Itgent stating (1) that having in mind the prohibition contained in 
Section

25 (a) against a corporation organized thereunder carrying on' any part of

its business in the United States except such as is incidental to it
s inter-

national or forein business, it seems that it might be regarded as 
incon-

sistent for the Board by regulation snecifically to permit the domestic

ill'iestment in bonds of domestic corporations, that the employment of funds

Of such corporations temporarily not requiredin their foreign business 
is

reasonably well provided for, and that it would seem that it might be wi
ser

to have the Board's regulations remain silent' in this regard 
and, if neces-

sallY, to criticize imprudent management as it mi,-ht be disclose
d to the

Board through its examinations or by the periodical reports 
rendered to it,

and. (2) that it seems it would be unwise for the Board to pro
pose or approve

all amendment to Section 25 (a) which would have the effec
t of permitting

national banks to invest indirectly even a small proportion of 
their capital
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and surplus in stocks of miscellaneous corporations since they are prohibit-

ed under the National Bank Act from investment in such stocks and it would

eeam that that policy had been carefully continued by Conress when it adopt-

ed Section 25 (a), which while permitting national banks to invest up to

10/ of their capital and surplus in the stock of corporations organized

thereunder expressly prohibits investments by such corporations in the

stock of other corporations engaged principally or generally in domestic

trade in the United States.

Loted.

The Board then gave further consideration to the letter dated April

18th from the Vice President of the First Federal Foreign Investment Trust.

Of 1Tew York City, discussed at the meeting on Lay 18th, with reference to

the right of a corporation organized under Section 25 (a) of the Federal

Ileserve i.ct to purchase bonds of domestic corporations and to the report

Of the Board's Law Committee thereon suggesting the formulation of a regula-

tion on the subject.

-fter considerable discussion, it was voted to advise

the First Federal Foreign Investment Trust that while the

Board does not feel it advisable to issue a formal regula-

tion on the subject, should the corporation purchase bonds

of ,domestic corporations in an ariount not in excess of

of its capital and surplus the Board would not be dis-

posed to regard such an investment as excessive.

It was understood that the Law Connittee would preoare

a letter to the First Federal Foreign Investment Trust in

accordance with the above action.

?he Secretary then presented the other matter .which was considered at

918 meeting on May 18th, namely, memorandum from Counsel dated April 21st with

reference to a letter dated April 18th from the Chairman of the First Federal
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4113ign Investment Trust, submitting for consideration of the Board a proposed

451endment to Section 25 (a) of the Federal Reserve Act which would permit

eorporations organized thereunder to invest funds not employed, in inte
rnational

Or foreign banking or financial operations in the stock or other securities

Of any corporation, subject to certain limitations as set out above.

After considerable discussion, upon motion, the Law

Committee was requested to prepare a letter to the Chairman

of the Corporation advising that the 3oard does not approve

of the proposed amendment.

The Secretary then presented the matter which was referred b
ack to the Law

°oMmittee at the meeting on May 18th, namely, draft of reply prep
ared by

C°Ansel to letter dated April 25th from the Vice President of the First
 Fed-

"al Foreign Investment Trust, advising that the corporation is 
considering

the advisability of shortening its title to either "First Federa
l Investment

Trust" or "Federal Investment Trust".

On behalf of the Law Committee, Mr. Hamlin recommended

that the corporation be advised that the Federal Reserve 
Board

will not approve the elimination of the word "Foreign" from 
its

title.

After discussion, upon motion the recommendation of the

Law Committee was approved.

Memorandum from Counsel dated June 6th, submitting draft of 
reply to

letter dated May 10th from the Assistant Federal Reserve Agent at 
San Francisco

With reference to the proper classification of certain accoun
ts of the Tracy

Loan and Trust Company of Salt Lake City, known as "uncomple
tedinvestments"

4completed loans" "accrued brokerage" "trust funds" and "E
astern insurance

accolults payable". The Secretary submitted a memorandum from the 
Governor,

46:713ing that he is in agreement with the classifications set ou
t in the pro-
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posed reply except as to the account "uncompleted investments" which he be-

lieves should be classified as a demand deposit requiring an appropriate

reserve, whereas the proposed reply states that the Board would not be dis-

posed to raise any objection to the bank not reportin,- such accounts as de-

posits for reserve purposes.

Lfter considerable discussion, upon motion it was

voted to adopt the suggestion of the Governor that the

account known as "uncompleted investments" should be

classified as a deposit liability requiring a res'erve.

Upon motion, it was then voted to approve the letter

submitted with Counsel's memorandum as amended by the

above action.

The Governor then submitted a letter dated June 5th from Lr. Fred I. Kent

suFgestinfr reconsideration by the Board of a ruling made some time ago pro-

hibiting member banks from reportinff as amounts "due from bank
s" balances

held With foreign banks; the letter stating that with conditions changed

for the better and with foreign exchanges sufficiently stable, the reason

for the ruling does not now exist.

,fter discussion, it was voted to submit the supgestion

contained in the above letter to the Federal Aeserve Bank of

New York for an expression as to the advisability of revoca-

tion of the ruling referred to.

The Governor advised the Board of the receipt of a letter from the Fed-

eral Aeserve Agent at Chicago, dated June 8th, with further reference to the

condition of the First National Bank of Aichland Center, Wis.; the Agent stat-

ing that the recommendation of his Executive Committee' contained in his letter,

Of May 25th and presented to the Board on llay 26th, that steps be immediatel
y

taken to put the institution in wholesome condition was intended as an en
dorse

tient of steps being taken by the Chief National Bank Examiner and not 
as a

Ilk
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criticism of the Comptroller's office. The Governor submitted a IDroposed let-

ter to the Federal Reserve 24.gent, advising that the 
Board assumes from his

letter of June 8th that the progress the Comptroller of the Currency is making

at the moment is satisfactory to the Executive Committee of the Chi
cago bank

and that it is not desired at this time that the Board recommend to the Comp
-

troller that the charter of the First National Bank of Richland Center 
be

forte ited.

11.fter discussion, the letter submitted by the

Governor was afproved.

The Governor then referred to a conference held with the members of the

Board's Committee on Examinations, Mr. Gilbert, Supervisor of Examinations
,

and his assistant& relative to the work now being done under Mr. Gilbert's'

allpervision.

A detailed discussion relative to the examination of state mem
ber ban1s.

ensued, aurinp, which Mr. dyatt, General Counsel, was called into the meeti
ng

end consulted with respect to the responsibilities of the 
Federal Reserve

Board under the law.

new

iO action was taken, but the Governor stated that the

matter would be further discussed at a meeting of the

Board tomorrow.

Mr. Hamlin stated that he has just received a complete edition 
of the

Oxford Dictionary which he would be very glad to loan to the Bo
ard.

Upon motion, it was voted to accept Mr. Hamlin's

offer and the Secretary was instructed to arrange to

place the dictionary. in the Board room.

1110itTS OF 3TkYDING COMMITTEES:

Dated, June 8th, Recommending changes in stock at Federal Reserve Banks

11th, as set forth in the ;luxiliary Minute Book of this d
ate.

Recommendations approved.
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--OAT5 OF 322iLDIEG  (Uont'd)

Dated,

Dated,

Dated,

Dated,

Dated,

Dated,

June 6th, Recommending action on an application for fiduciary powers
as set forth in the Auxiliary Linute Book of this date.

Recommendation approved.
June 6th, Recommending approval of the application of Mr. T. C. Frost

for permission to serve at the same time as officer and
director of the San Antonio Joint Stock Land Bank, San
Antonio, Texas,and as officer and director of the Frost
National Bank, San Antonio, Texas.

Recommendation approved.
June 6th, ecommending approval of the application of Mr. J. H. Frost

for permission to serve at the same time as director of the
San Antonio Joint Stock Land Bank, San Antonio, Texas, and
as director and officer of the Frost National Bank, San
Antonio, Texas.

Recommendation approved.
June 6th, Recommending approval of the application of Mr. Charles G.

Bond for permission to serve at the same time as officer
of the Bay Parkway National Bank of Brooklyn, New York and
as director of the Seventh National Bank, New York, N. Y.

Recommendation approved.
June 8th, Recommending approval of the application of 1,:r. Adam

Bickelhaupt for permission to serve at the same time as
director of the Jefferson County National Bank, Watertown,
N. Y. and as officer and director of the Redwood Natiohal
Bank, Redwood, N. Y. and as officer and director of the
First National Bank of the Thousand Islands, Alexandria
Bay, N. Y.

Recommendation approved.
June 8th, Recommending approval of the application of Mr. Ernest N.

Adler for permission to serve at the same time as director
of the Bank of Europe Trust Company, New York, N. Y. and
as director of the National Bank of Yorkville, New York,
N. Y,

Recommendation approved.Dated 
, June 11th, Recommending approval of the application of Mr.

Elliott for permission to serve at the same time as director
of the North Texas National Bank, Dallas, Texas and as of-
ficer and director of the Corsicana National Bank, Corsicana,
Texas.

Recommendation approved.Dated., mm
June 11th, Recommending approval of the application of Mr. J. 3. Heard,

for permission to serve at the same time as director of the
Collin County National Bank, McKinney, Texas and as director
of the North Texas National Bank, Dallas,Texas.

Dated, June 
Recommendation approved.

11th, Recommenuing approval of the qpplication of Mr. K. 6. Eccles
for.permission to serve at the same time as director of the
First National Bank, Ogden, utah and as director of the Deseret
Lational Bank, Salt Lake City, Utah.

Recommendation approved.
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1.22a0iiTS 02 3TANDING CO=TEES: (Cont d)

Dated, June 11th, Hecommending approval of the application of Mr. E. N.

Hazzard for permission to serve at the same time as

director and officer of the Calcasieu National Bank of

Southwest Louisiana, Lake Charles, La., and as director

and officer of the First Nat'onal Bank, Oberlin, La.

Aecornmendation approv

4pproved:

The meeting adjourned a 00 p.m.

lovernor.

Secretary.
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