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A meeting of the Hxecutive Committee of the Federal Reserve Board was

. elg .
- In the office of the Governor on Thursday, May 24, 1928 at 10:45 a.m.

PRESENT:  Governor Young
Mr. Platt
lre. James
lMr. Cummingham
lir. Eddy, Secretary
Mr. McClelland, Asst. Secretary
T
Report of Law Committee on application of the Industrial National 3ank
ang 1 :
Tust Company of New York, N. Y. (organizing) for permission to exercise
al 3 :
1 flduclary powers, if and when authorized by the Comptroller of the
urre
n : . ; -
CY to commence business; together with a recommendation from the Fed-
Ta) R
t ®Serve Agent at New York that the application be not approved until
he
di
Tectors or the Bxgggffd institution have demonstrated for at least
e S ot
vear their ability to properly and profitably operate a bank at the

®opo
8 . . ;
®d location. In its report, the Committee stated that the Comptroller

Ofth
8
Cul‘rency strongly recormends that the application be approved and
r

8¢o :
™Mended that it be approved, effective if and when the Comptroller auth-
the bank to commence business and on condition that at that time the
Ada;
e R Capital of the bank be equal in amount to that required of state
4
kg 814 tpyg

t companies in New Yorke

After discussion, it was voted to refer the above
application and report to the full Board for action,

Letter gated nay 21st from the Secretary of the Federal Reserve Bank
of
I
i nneaPOlis, advising that the rate of 4 1/2) for purchases of bankers

Caq
ptaHCGS maturing within from 121 to 180 days, reported in the Chairman's

te)
r 2 '
*Bran of lay 18th, was in error and that the rate should have been report-

8q
| ,
8 ¢ 1/4ﬁ0
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ithout objection, noted with approval.
Letters dated May 18th from the Chairman of the Federal Reserve Bank of
%tm“ the Secretary of the Federal Reserve Bank of Cleveland and the Chair-
%% the Federal Reserve Bank of Dallas, advising of the establishment on

that
da ST ; . : .
te or the following rates for purchases of acceptances:

Bankers - 1 to 120 days - 4%
121 to 180 days - 4 1/4%
Repurchase - 45
Trade - 4 1/2%

Without objection, noted with approval.

Lot j
ter dated May 22nd from the Chairman of the Federal 2eserve Bank of

&
| ang .
® advising of the establishment, efiective May 25rd, of the following

Pat
8g
for mrchases or bankers acceptances:
1 to 120 days = 47
121 to 180 days - 4 1/4%
Repurchase - 45
Without objection, noted with approval. .
8t
tor dated May 19th from the Chaimman of the Federal Reserve Bank of

8ag s
clty, advising of the establishment, effective Nay 18th, of the fol-

loy

ing
r A ;
8tes for purchases of bankers acceptances:

1 to 120 days - . 45
121 to 180 days - 4 1/4%

Without objection, noted with approval.
S1
8
% 8ran dateq May 23rd from the Chairman of the Federal Reserve Bank of
8%
b % ’adViSing that the board of directors at its meeting on that date made

Qha
Nge 1n the bank's existing schedule of rates of discount and purchase.

7ithout objection, noted with approval.
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Report of Committee on Salaries and Bxpenditures on letter dated lay
th ¢

Ton the Federal Reserve Lgent at Kansas City, advising of the action
the p ;
® Executive Committee of that bank in voting to extend for a period

f 80
days from Llay lst, with half pay, leave of absence on account of ill-

revi y 4 PRI 3
P Sviously granted Miss Marguerite Z. Kihm, an employee of the Discount

% partment

invol,,e W

3 the Board's Committee recommending approval of the salary payment

Approvede.
2, Report of Committee on Salaries and Zxpenditures on letter dated liay
" frog the Deputy Governor of the Federal Reserve Bank of New York, trans-
w::lnp list or employees for whom the directors approved leaves of zbsence
i P4y on account of illness during the month of April, where the total
= "ok absences since Jamary 1, 1928 has exceeded thirty days; the Board's
mmttee recommending approval oi the salary payments involved.

Approved..

i The Secretary then presented a circular issued by the becretary of

8
Ty
% asury advising that under the Zxecutive Order issued last year the
Sag
¢ Ty Department will be closed for one-half day on Saturday for the period
v
™ dung 2n¢ 2 501 :
ad to September 29th, inclusives.
Upon motion, it was voted that the same hours should
be made effective for the staff of the Board.
n Letter dated liay 2lst from the Federal Reserve Agent at atlanta, re-
Bst'
i

8 @pproval of the appointment of lr. R. A. Radford as a Federal Reserve

1ne ¢ i
il O salary of $2500 per annum, effective lay 1, 1928.

Approved.
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Lemorandum dated lfay 21st from the issistant Secretary, recommending
qmroval of a change from two days to one day in thellnterdistrict.Time
Smmdule from Louisville to Cleveland; the Assistant Secretary stating that

® Change 15 agreeable to the Federal Reserve Banks of Cleveland and 5t.
I‘O‘u.‘ls..
Approved..

Letters dated lMay 19th from the Federal Reserve Agent at Kansas City,
reporting that the First National Bank, Hartington, lieb. and the Farmers
ational Bank, Yale, Okla. were deficient in their reserves during each of

8 Hama

emi - 1 ; - : : - o
Mi-monthly reserve periods for six consecutive months ending April 1,

1998

' the Agent stating that as a result of recent correspondence with the

Ank
8 2 : 2 . - = ‘ S
he believes they will maintain satisfactory reserve balances In the
Ureg .
® ang, therefore, recommends that no action for forfeiture of the char-
Qer :
. the Comptroller of the Currency be taken at this time.

Upon motion, the recormendations of the Federal
Reserve Agent were approved.

Kemorandum from Counsel dated May 21st recommending that there be
mmlished in the forthcoming issue of the Federal Reserve Bulletin the
}:Xt Of the Act approved May 7, 1928, amending section 9 of the Federal
*eryg Act, to provide for the designation of state member banks as de-
positafies of public money.

Approved.

Letter dated liay 17th from the Chairman of the Federal leserve

By
ik
of Boston, inquiring how long ballots cast in elections of Class 4
g
g directors should be retained after having been counted and certified.
Referred to Counsel.
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Uemorandum from Counsel dated liay 22nd, submitting draft of reply to
"o dated May 21st from the Assistant Federal Reserve igent at New York,
infmiring whether permission granted by the Board in 1919 to the Bank of
ﬁmerica Of New York City to accept drafts and bills of exchange drawn upon

P to 100, of capital and surplus passes to the Bank of America National
ssOclatmn, formed as & result of the conversion of the Bank of America and
ubsequent consolidation with the Commercial Zxchange National Bank and the
. East River liational Bank; the proposed reply stating that the
e America National Association should make application under its pres-
i Htle ror permission to exercise the privilege referred to.’

Upon motion, the proposed lectter was approved.

Dragy of letter to the I‘ederal Reserve Agent at Atlanta, with refer-
o L 8pplication, filed by the Comptroller of the State of Florida, for
1j:l%llzﬂiion of stock in the Federal Reserve Bank of Atlanta standing in

8

{ e of the Southern Bank and Trust Company, Miami, Fla.; the proposed
®pl \
4 Stating that since the Southern Bank and Trust Company has not been
Qﬂcla '
{n o

§

®d insolvent and a receiver appointed for it and has not been placed

luntary liquidation, the application filed by the Comptroller of the

th:te °f Florida can not be approved by the Board, and the membership of

4 : may be terminated only after six months' written notice of inten-
™ to Withdraw from the System or upon forfeiture of its membership by

t
:: s %arq under Section 9 of the Federal Reserve Act. The proposed letter

X further that if forfeiture of membership is desired by the bank, the j
a:ler 1 Reserve Agent is requested to advise the Board with his recommendation
: Whether it should be expelled and to state whether or not there are any

or FRASER
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Stounds £or expulsione

After discussion, the proposed letter was approved
and ordered transmitted.

Letter dated May 19th from Mr. Julius Spiegel, New York City, inquiring
ag %
O the organization of a corporation under Section 25 (a) of the Federal

Reg
e .
Ve Act, to be ¥mown as the "International Trading Bank", if such a title

is ava ilable .

Referred to Counsele
Letter dated 1ay 18th from the Secretary of the Governors' Conference,

TaNSm i+ 4 ' '
Smitting minutes of the Conference held in Washington on April 30th -
tay “nd,

.

The Secretary reported that a copy of the minutes
has been handed to each member of the Board, and the
Governor stated that the actions and recommendations of
the Governors' Conference will be made special order of
business for a subsequent meeting of the Board.

Draft of 1etter to the Secretary of the Treasury, replying to his let-
R

ter
Of May 3, 1928, with reference to the placing of orders for the delivery

k) : :
Sderal Reserve Notes during the months of lMay and June at the rate of

755000

sheets per day; the reply stating that the Treasury's proposal mests
:lt the approval of the Board and accordingly orders have been placed with
he Bureau of Engraving and Printing for the delivery of 75,000 sheets of

:Mms 3 day during the period from lay 1lth to May 3lst, and that an order
111 %e given to the Bureau in the course of the next two weeks for the de-
1V§ry Of 75,000 sheets of notes per day during the month of June.

Upon motion, the proposed letter was approved.

The Secretary also presented draft of a letter to =11 Federal Heserve
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Sy requesting that each Agent estimate and advise the Board of the

hn@ﬂlOf time after July 1, 1926 that requirements of his bank, at the

mﬁsent rate of issue, for each denomination of Federal deserve lotes can

y mét from the stock of unissued notes in his custody and in Washington.
hApproved.

Report of Examination of the Federal Reserve Bank of Richmond and its
hﬂnchQS, made as at the close of business January 4, 1928.
Referred to the Cormittee on District #5.

B ot of Examination of the Federal Reserve Bank of itlanta, its

Iﬂnches and Agencies, made as at the close of business Jamuary 21, 1928,
Referred to the Committee on District 6.

: The_GOVernor referred to the matter which on llay 7th was made special

Mer o business for today, namely, the question of requiring daily computa-

tio
n :
°f reserves by member banks in all Federal zeserve Bank and Branch cities,

by
8gq,
Upon deposits as at the opening of business. He stated that due to

lag
k .
i quorum the matter will be pos tponed until the next regular meeting

0
{ the Board,

&
OR’IIN
Wmm NG COMMITTEES:

Kay 19th, 3ecommending changes in stock at Federal eserve banks
23rd, as set forth in the Auxiliary ilinute Book of this dates
mﬁeq 2 24th, Recommendations approved.

» lay 17¢h, Recommending action on applications for fiduciary powers
18th, as set forth in the Auxiliary liinute Book of this date.
19th, . Recommendations approvede
2lst,

Yo, . 22nd,

' llay 8th, Recommending approval of the application of Iir. Jesse Ae
Bloch for permission to serve at the same time as director
of the National Zxchange Bank of Wheeling, W. Vae. and as
director of the Wheeling Bank and Trust Company of Wheeling,
.‘s'/ . Va L] {
: Approved.
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S=ORTS OF SoAnDING COMMITTEES: (Cont'd)
Dated

» Nay 8th, Xecommending approval of the application of lir. Vernon Fe
Taylor for permission to serve at the same time as director
of the First Wational Bank at Pittsburgh, Pittsburgh, Pa.,
as director of the Citizens National Bank of Indiana, Indiana,
pa., and as director of the First National Bank of Indiana,
Indiana, Pa.

Dated e Approved.

» llay 18th, Recommending approval of the application of lir. Zlisha Lee
for pemission to serve at the same time as director of the
Central Notional Bank, Philzdelphia, Pa. and as officer and
director of the Girard Trust Company, Philadelphia, Pa.

Dated : Approved. §

» llay 18th, 3ecormending approval of the application of iire. C. Se We {
Packard for permission to serve at the same time as officer
and director of the Pemsylvania Company for Insurance on
Lives and Granting Lmnuities, as director oif the Philadelphia
National Bank, Philadelphia, Pa., and as director of the
Real Hstate-Land Title and Trust Company, Philadelphia, Pa.

Dateq : Approved. p

» llay 18th, Recommending approval of the application of Lr. /illiam Je
MeGlinn for permission to serve at the same time as director
of the Penn National Bank, Philadelphia, Pa. and as officer
and director of the Continental-Zquitable Title and Trust
Company, Philadelphia, Pa.

Dateq Approved . i

» llay 18th, Recomnmending approval of the application of Mr. 77illiam P.

Adams for permission to serve at the same time as director ]

of the First N&tional Bank of Red Hook, N. Y. and as di- ¢

rector of-the National Bank of Cohoes, Cohoes, Il. Ye ‘

Approved.

lay 22nd, Recommending approval of the application of Mr. Parker Ve

Silzer for permission to serve at the same time as director
of the Broad and llarket National Bank and Trust Company,
Newark, N. Je. and as director of the New Brunswick Trust
Company, New Brunswick, N. Je

: Approved.

» llay 22nd, lecommending approval of the applicatgdon of lir. James De
Phelan, for permission to serve at tfle same time as director

~he Pirst National Bank of San Jpfse, Cal., and as director
he United Security Bank and Trygt Company, 3an Francisco,

f g adjourngll at 11:45// . <;:\ :
; e N %14 ‘f

Secretarye %
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