
Et14

meeting of the Executive Committee of the Federal Reserve Board was

ta the office of the Governer on Thursday, may 24, 1928 at 10:45 a.m.

PAESENT: Governor Young

Mr. Platt
Mr. James

Mr. Gunninham

Mr. Eddy, Secretary

Mr. McClelland, Asst. Secretary

Report of Law Committee on anplication of the Industrial National Bank

Typh--st Company of New York, K. Y. (organizing) for permission to exercise

Nleral
fiduciary powers, if and when authorized by the Comptroller of the

'vlicY to commence business; together with a recommendation from the Fed-

eral ,
40serve Agent at New York that the application be not approved until

the a-
eCtors of the wuosed institution have demonstrated for at least

etla
Year their ability to properly and profitably operate a bank at the

DN1.30

Ot

Bea location. In its report the Committee stated that the Comptroller

the 
Currency strongly recommends that the application be approved 

and

Neo
rritnerided that it be approved, effective if and when the Comptroller 

auth-

() izes
uwe bank to commence business and on condition that at that time the

Deia-i4 capital of the bank be equal in amount to that required 
of state

aild trust companies in New York.

After discussion, it was voted to refer the above

application and report to the full Board for action.

Letter dated May 21st from the Secretary of the Federal 
Reserve Bank

44eaPO1i3, advising that the rate of 4 1/2/, for purchases of bankers
or

Et%e

itances maturing within from 121 to 180 days, reported in 
the Chairman's

431TaIll Of May 16th, was in error and that the rate should 
have been report-

1/4.;,,;•
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Without objection, noted with approval.

Letters dated May 16th from the Chairman of the Fedoral Reserve Bank of
hostoh-1 the Secretary of the Federal Reserve Bank of Cleveland and the Chair-

tall op
' the Federal Reserve Bank of Dallas, advising of the establishment on

that
(late Of the folloaing rates

Bankers

Trade

for purchases of acceptances:

1 to 120 days - 11;
121 to 180 days - 4 1/4,0
Repurchase -

4 1/2

Without objection, noted with approval.

Lette-p-- dated May 22nd from the Chairman of the Federal Reserve
, , ktiatita,

Nes r

,Bank of

advising of the establishment, effective May 23rd, of the following

or purchases of bankers acceptances:

1 to 120 days -
121 to 160 days -
Repurchase

Without objection, noted with approval.

Letter dated May 19th from the Chairman of the Federal Reserve Bank of
44s

48 advising of the establishment,

' advising 
t 

that the board of direc 
etk

4 c4

4116'e la the bank's existing schedul

effective May 16th, of the fol-

rates for purchases of bankers acceptances:

1 to 120 days -
121 to 180 days -

Without objection, noted with
Te1,,

-gram dated May 23rd from the Chai

approval.

man of the Federal Reserve Bank of

tors at its meeting on that date made

e of rates of discount and purchase.

Without objection, noted with approval.
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Report of Committee on :Salaries and Expenditures on letter dated May

lEith f 
rem the Federal _leserve Agent at Kansas City, advising of the action

°fthe Executive Committee of that bank in voting to extend for a period

°re° days from May 1st, with half pay,

1148 Previously granted Miss Marguerite i. Kihm, an employee of the Discount

1411°"Iellt; the Board's Committee recommending approval of the salary payment

iveci,

18

Approved*

leave of absence on account of ill-

Report of Committee on Salaries and Expenditures on letter dated May

frft the Deputy Governor of the Federal Reserve Bank of New York, trans-

list of employees for whom the directors approved leaves of absence

PaY en account of illness during the month of April, where the total
or s„,

'4ch absences since January 1, 1928 has exceeded thirty days; the Board's

44.4t ee recommending approval of the salary payments involved.

Approved.

The Secretary then presented a
468 z

l'e481117, advising that under the Executive

circular

Department will be closed for one-half

kJ%

11", at a salary of 1.?2500 per annum, effective May 1, 1928.

atirla 21d to September 29th, inclusive.

issued by the Secretary of

Order issued last year the

day on Saturday for the period

Upon motion, it was voted that the same hours should
be made effective for the staff of the Board*

Letter dated Lay 21st from the Federal _ieserve Agent at Atlanta,

a ppr ov a 1

re-

of the arpointment of Mr. A. .riadford as a Federal deserve

Approved.

r'
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Memorandum dated May 21st from the Assistant Secretary, recommending

aPprOval of a change from two days to one day in the interdistrict Time

Selledule from Louisville to Cleveland; the Assistant Secretary stating that

the Change n is agreeable to the Federal Aeserve Banks of Cleveland and St.

Lotass

Approved.

Letters dated May 19th from the Federal eserve Agent at Kansas City,

413orti--mg that the First rational Bank, Hartington, Eeb. and the Farmers

--al Bank, Yale, Okla. were deficient in their reserves during 
each of

The
'emimonthly reserve periods for six consecutive months ending April 1,

1928.
' the Agent stating that as a result of recent 

correspondence with the

he
believes they will maintain satisfactory reserve balances in 

the

and, therefore, recommends that no action for forfeiture of the 
char-

terab
vY the Comptroller of the Currency be taken at this time.

Upon motion, the recommendations of the Federal

Aeserve Agent were approved.

14emorandum from Counsel dated May 21st recommending that 
there be

'''"ed in the forthcoming issue of the Federal deserve Bulletin 
the

text
pf the Act approved May 7, 1928, amending Section 9 of the 

Federal

Ite
8— va "tct, to provide for the designation of state member 

banks as de-

13°31tax;ies of public money.

Approved.

Letter dated May 17th from the Chairman of the Federal 
_ieserve

4/11t 
Of Boston, inquiring how long ballots cast in elections 

of Class A

directors should be retained after having been counted and 
certified.

deferred to Counsel.
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Zemorandum from Counsel dated May 22nd, submitting draft of reply to

letter 
dated May 21st from the Assistant Federal Reserve Agent at New York,

i44/11r1alg whether nmission granted by the Board in 1919 to the Bank of

klerica of New York City to accept drafts and bills of exchange drawn upon

h1113 to 1000 of capital and surplus passes to the Bank of America National

448°ciation, 
formed as a result of the conversion of the Bank of America and

84bsequent consolidation with the Commercial Exchange National Bank and the

4wel7 and East River National Bank; the proposed reply stating that the

118111"f America National Association should make application under its pres-

et
title for permission to exercise the privilege referred to.

Upon motion, the proposed letter was approved.

Draft of letter to the Federal Reserve Agent at Atlanta, with refer-

°11Cla to application, filed by the Comptroller of the State of Florida, for

uellation of stock in the Federal Reserve Bank of Atlanta standing in

the 114nle Of the Southern Bank and, Trust Company, Miami, Fla.; the proposed

4151Y stating that since the Southern Bank and Trust Company has not been

cleelered 
insolvent and a receiver appointed for it and has not been placed

1,

°Itintary liquidation, the application filed by the Comptroller of the

'kit° cd Florida can not be approved by the Board, and the membership of

t'1.4111411k IllaY be terminated only after six months' written notice of taten-

t° withdraw from the System or upon forfeiture of its membership by
the

8(3al'ci under section 9 of the Federal Reserve Act. The proposed letter

4t4tecl flIrther that if forfeiture of membership is desired by the bank, the
Pele

t
41 deserve Agent is requested to advise the Board with his recommendation

°whether it should be expelled and to state whether or not there 
are any
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groutas for expulsion.

After discussion, the proposed letter was approved

and ordered transmitted.

Letter datea May 19th from Mr. Julius Spiegel, New York City, inquiring

as t() the oroenization of a corporation under Section 25 (a) of the Federal

.4013e1,-
Ye Act, to be known as the "International Trading Bank", if such a title

is4v
ailable.

Referred to Counsel.

Letter dated May 18th from the Secretary of the Governors' Conference,

trall
strutting minutes of the Conference held in /ashington on April 30th -

44Y 2/11.,

The Secretary reported that a copy of the minutes

has been handed to each member of the Board, and the

Governor stated that the actions and recommendations of

the Governors' Conference will be made special order of

business for a subsequent meeting of the Board.

Draft of letter to the Secretary of the Treasury, replying to his let-

ter
Qf May 3, 1998, with reference to the placing of orders for the delivery

orIz ,
-eQeral Reserve Notes during the months of May and June at the rate of

75,000
Sheets per day; the reply stating that the Treasury's proposal meets

Iltth
e approval of the Board and'accordingly orders have been placed with

the .0
4)11reau of Engraving and Printing for the delivery of 75,000 sheets of

1113tes
daY during the period from May 11th to May 31st, and that an order

'4111 be given to the Bureau in the course of the next two weeks for the de-

11 e
If Of 75,000 sheets of notes per day during the month of June.

Upon motion, the proposed letter was approved.

The Secretary also presented draft of a letter to all Federal Reserve
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4genats, requesting that each Agent estimate and advise the Board of the

3 agtil of time after July 1, 1926 that requirements of his bank, at the

13reseat rate of issue, for each denomination of Federal _deserve Notes can

et from the stock of unissued notes in his custody and. in iiashington.

Affproved.

Report of Examination of the Federal deserve Bank of dichmond and its

441/ehes: made as at the close of business January 4, 1928.

deferred to the Committee on District

aaport of Examination of the Federal deserve Bank of Atlanta, its

Ch es and Agencies, made as at the close of business January 21, 1926.

deferred to the Committee on District iP6.

he Governor referred to the matter which on May 7th was made special

oraer
Of business for today, namely, the question of requiring daily computa-

tio4
)̀1- reserves by member banks in all Federal deserve Bank and Branch cities,

11444
11Pon deposits as at the opening of business. He stated that due to

Of a quorum the matter will be postponed until the next regular meeting

Ot

Ulle Board.

3?AiDIMG C=ITTEES:

1)qea: May 19th,
23rd:

btl 24th, tea, 
Llay 17th,

18th,
19th,
21st,
22nd,

1)14tecii llay 8th,

decommending changes in stock at Federal deserve banks

as set forth in the Auxiliary Minute Book of this date.

Aecommendations approved.

Recommending action on applications for fiduciary powers

as set forth in the Auxiliary Minute Book of this date.

. Aecommendations approved.

2ecommending approval of the application of Mr. Jesse A.

Bloch for permission to serve at the same time as director

of the National Exchange Bank of Wheeling, W. Va. and as

director of the Wheeling Bank and Trust Company of 7aleelincr,

W. Va.
Approved.
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°11TS OF 3TitrDING JOMMITT:_IES: (Cont,d)

Dated ,
'24aY 8th, 2.ecommendilig approval of the application of Mr. Vernon F.

Taylor for permission to serve at the same time as director

of the First National Bank at Pittsburgh, Pittsburgh, Pa.,

as director of the Citizens National Bank of Indiana, Indiana,

Pa., and as director of the First National Bank of Indiana,

Indiana, pa.

Approved.

18th, aecommending approval of the application of Mr. Elisha Lee

for permission to serve at the same time as director of the

Central N:2tional Bank, Phildelphia, Pa. and as officer and

director of the Girard Trust Company, Philadelphia, pa.

Approved.
18th, deconnendincr approval of the application of Mr. C. S. 7.

Packard for permission to serve at the same time as officer

and director of the Pennsylvania Company for Insurance on

Lives and Granting Annuities, as director of the Philadelphia

National Bank, Philadelphia, Pa., and as director of the

Aeal Estate-Land Title and ?rust Company, Philadelphia, pa.

Approved.

18th, ecommending approval of the application of Mr. :Alliam J.

McGlinn for permission to serve at the same time as director

of the Penn National Bank, Philadelphia, Pa. and as officer

and director of the Continental-Equitable Title and Trust

Company, Philadelphia, Pa.

Approved.

18th, Recommenuing approval of the application of Mr. nlliam P.

Adams for permission to serve at the same time as director

of the First National Bank of Red Hook, N. Y. and as di-

rector of the National Bank of Cohoes, Cohoes, IT. Y.

Approved.

22nd, Aecommending approval of the application of 11r. Parker W.

Silzer for permission to serve at the same time as director

of the Broad and Market National Bank and Trust Company,

Newark, N. J. and as director of the New Brunswick Trust

Company, New Brunswick, K. J.

Approved.
:Jecommending approval of the applica

Phelan, for permission to serve at t

o he First National Bank of San J

he United Security Bank and T

May

Dated., .lay

bated, may

liEttecli May

1)atea, May

'May 22nd,

4DAroved:

Approve

?he meet g adjourn at 11:45

ernor.

on of Mr. James D.

e same time as director

se, Cal., and as director

t Company, 3an Francisco,

Secretary.
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