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A meeting of the Federal Reserve Board was held in the office of the

Federal 
Reserve Board on Tuesday, March 6, 1928, at 3:00 p.m.

PRESENT: Governor Young
Mr. Platt
Er. Hamlin
Mr. Miller
Mr. Cunningham
Er. Eddy, Secretary
Er. McClelland, =Lsst. Secretary

The 
minutes of the meeting of the Federal Reserve Board held on

?ebruar.
28th were read and approved.

The 
minutes of the meeting of the Executive Committee held on

Pebruary 29th were read and upon motion the actions recorded therein

Were ratified, Mr. Cunningham not voting with respect to approval of

the establishment of a rediscount rate of 4% by the Federal Reserve

40 of 
Cleveland.

The Minutes of the meeting of the Executive Committee held on March

w-
're read and upon motion the actions recorded therein were ratified.

The 
minutes of the meetings of the Board held on March 3rd and 5th

Were
""au and approved.

The 
minutes of the meeting of the Executive Committee held on March

Sti
lre 
wA •

read and upon motion the actions recorded therein were ratified.

The

C°Intllitt 
ee at its meeting on March 5th, with respect to inclusion in the

IleP°rt of suggestions for amendments to the Federal Reserve Act

Other
statutes. Particular consideration was given to a proposed

UJIIt
to Section 13 increasing the maximum maturity of advances by

to So d

Nteral

Reserve banks to member banks on their promissory notes from 15

aYe when such notes are secured by paper eligible for rediscount

Board then considered the recolliMendations made by the Executive
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Or Purchase by Federal Reserve banks, with respect to which the Committee
raacle 110

recommendation.

Mr. Hamlin moved that the amendment in question be
suggested in the Board's Annual Report.

Mr. Hamlin's motion being put by the Chair was car-
ried, the members voting as follows:

Governor Young, "aye"
Mr. Platt, "aye"
Mr. Hamlin, "aye"
Mr. Miller, "no"
Mr. Cunningham, "no"

Mr. Hamlin then moved inclusion in the Annual Report
of all other amendments recommended by the Committee.

Carried.

Memorandum from Counsel dated March 5th, with respect to application
by 

tha Security Bank and Trust Company of San Francisco, a nonmember bank,

t°1' th
a surrender and cancellation of 4,500 shares of stock in the Federal

a Bank of San Francisco formerly held by the United Bank and Trust
Company 

of San Francisco which recently was merged with the former insti-
tIltion.
'Counsel stating that the application is in proper legal form and

Reserr

kayt.
''e 

approved.

Upon motion, cancellation of the stock standing in
the name of the United Bank and Trust Company was approved.

Report of Executive Committee on memorandum dated March 5th from the

el4IPtroller of the Currency, recommending approval of an application of
the 

pirst National Bank of Mountain Home, Idaho, for permission to reduce
it3 

capital from $100,000 to ,$75,000 and its surplus from $30,000 to

On condition that the $30,000 thus released be used solely for
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the elimination of losses and other real estate and that no money be re-

tUrlied to shareholders; the Board's Committee recommending approval sub-

jeobto the conditions suggested by the Comptroller.

Approved.

Telegram dated March 6th from the Chairman of the Federal Reserve

414k(3t Richmond, advising of the death of Mr. Edmund Strudwick, Class

B. 
Director of that bank.

Noted, with regret.

t Telegram dated March 6th from the Managing Director of the Pittsburgh

lire4ch of the Federal Reserve Bank of Cleveland, advising of the death of

r* Chari 
es W. Brown, one of the Board's appointees to the directorate of

the Branch.

. Noted with regret and referred to the Conmittee on
District #4 for recommendation as to the appointment of
a Successor.

The Secretary then referred to the fact that the Board at its meet-
ing 0'

11 February 7th fixed March 7th as the date for formal hearings at
*hie:4

representatives of the Farmers State Bank, Genoa, Nebraska, and
the

armers State Bank, St. Edward, Nebraska,were requested to appear to
Olow

"lase why their respective institutions should not be required to
eurrem

rerteit
II-1 rights and privileges of membership in the Federal Reserve

to
do

ilittead

before the Federal Reserve Agent at Kansas City but was unable

8° On February 27th, the date fixed by the Federal Reserve Agent

er their stock in the Federal Reserve Bank of Kansas City and to

lie stated that the Farmers State Bank of Genoa wishes to appear
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rot' such appearance, and that the Federal Reserve Agent was advised that

in order to 
permit the holding of a hearing in his office on a date con-

venient to the Farmers State Bank of Genoa, the Board 'would nostpone its

hearilig in that case until March 21st at 11:00 a.m.

He also stated that the Farmers State Bank of St. Edward, Nebraska,
had ad .

vlsed the Federal Reserve Agent that it could not be represented
befor

.e him on February 28th, the date fixed by him for a hearing in that
cElse,

and that the Federal Reserve Agent was requested to discuss the situa-
tion with h _ s

1 Executive Committee and make recommendations to the Board

48 to whether the date of hearing before the Board should be postponed
arid

her date set for representatives of the bank to appear before
hirn, if desired. 

He presented a telegram received from the Federal

Relerve 
Agent today reporting advice from the Farmers State Bank of St.

1(1'441.c1 that it does not desire to appear before him and that he has no
t'e

c-111Plendqtion for postponement of the Board's hearing set for tomorrow,
at wh.

lch the Farmers State Bank of St. .clward also advised no appearance

w°1-11d be nade.

. After discussion, it was voted to approve the ad-
vice given the Federal Reserve Agent of postponement from
March 7th to March 21st of the Board's hearing in the case
Of the Farmers State Bank of Genoa.

The Secretary then presented the substitute organization certificate

4rticles of association of the proposed United States Foreign Financing

C°1'13(3ration,
received on January 27th in place of the original organization

l'tleicate and articles of association which the Board, at its meeting

°r1'111118'rY 13, 1928, voted not to approve. He also submitted the matter
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order-,
circulated at the meeting on February 27th, namely, letter dated

February 16th from the Federal Reserve Agent at New York, submitting a

report of the supplemental investigation conducted by him covering those

the organizers of the proposed corporation signing the substitute

°rgallization certificate and articles of association who were not covered
ilithe •

Investigation conducted by him of the signers of the original

ergarlization certificate and articles of association. He read to the
80e:rd the conclusion of the Federal Reserve Agent that the organizers
add,q

Pectu

Bottrd

tO the proposed enterprise do not sufficiently improve the pros-

for the
successful operation of the corporation to warrant the

P'l'antinc*, a preliminary permit to begin business. At the request
Of 

Governor, he reviewed in detail the consideration given by the

B°61rd to the original organization certificate and articles of associa-
tion arld 

also the additional information submitted on behalf of theorganiz

ors at the time of the filing of the substitute documents.

After full discussion, upon motion, the following
resolutions were adopted:

ad fflIEREAS, the Federal Reserve Board on January 13, 1928,
or°Pted a resolution that the articles of association and the
orgsnization certificate of a corporation proposed to be
Re nized under the provisions of Section 25(a) of the Federal
008erve Act under the name of "United States Foreign Financing
L rr:ation" submitted for the approval of the Board by Charles
nee,214e1, Stephen B. Gibbons, B. A. Unger, Joseph Sheldon,
pi:'Y Green and Henry Susswein, as organizers, be not ap-
ioved and that a permit for such proposed corporation to be-
n business be not issued;
"FITEREAS, on January 27, 1928, Charles L. Apfel, Stephen B.

Sun:°11s, B. A. Unger, Joseph Sheldon, Henry Green, Henry
stic,in, Milo Ogden Frank and Edmund J. Horwath, as organizers,
tutrlItted for the approval of the Federal Reserve Board substi-

e art icles of association and substitute organization certifi-
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cate of a corporation proposed to be organized under the
Provisions of Section 25(a) of the Federal Reserve Act under
the name of "United States Foreign Financing Corporation"
and submitted with the said substitute documents certain
additional information regarding the nature of the proposed
corporation and the qualifications of its organizers.

that, 
4HERUS, the Board has been advised by its General Counsel

a-, under Section 25(a) of the Federal Reserve Act, it has
a thority, in its discretion, to approve or disapprove the
articles of association and organization certificate of a pro-
Posed corporation to be organized thereunder and to issue or
refuse to
n

issue a permit for such proposed corporation to be-gi 
business;
4HEREAS, the Board has been advised by its General

COunsel that, if in the judgment of the Federal Reserve Board,
it would not be in the public interest to permit such a pro-

corporation to be organized and to engage in business,
artiS the duty of the Federal Reserve Board not to approve the
:Aoles of association and organization certificate of such
rersed corporation and not to issue a permit to commenceuuslness;

wh 4HERT7,AS, the Board has given consideration to the questior
ether the articles of association and organization certificate

or 

the  Proposed United States Foreign Financing Corporation, as
;Lotomitted on January 27, 1928, should be approved and a permit
tar such proposed corporation to begin business should be issued,

the light of all information received in this matter includ-
Lg the additional information supplied at the time of filing
"s said documents on January 27, 1928, or since that time;
fr WHEREAS, upon inquiry, the Board has received information
ticml which it appears that the experience and business qualifica-
arc)js of the organizers of the proposed corporation named in the
011 'cies of association and organization certificate submitted
oe.:January 27, 1928, are not such as to hold promise of the suc-
ao;'?ful conduct of a corporation engaged in the highly technical
!q lvities of those organized under Section 25(a) of the Federal
-"srve Act;

ATEREAS, in view of these considerations and in view of
th"sr infornation received by it, the Board is of the opinion
,oat it would not be in the public interest to approve the pro-
;111.?ed articles of association and organization certificate of the

ProPosed "United States Foreign Financing Corporation", sub-
0-e the Board on January 27, 1928;

That N0d, TH1]REFOR E, BE IT 1-LSOLVED BY THE FEDERAL RESERVE BOARD,
or l,the articles of association and the organization certificate

proposed "United States Foreign Financing Corporation',
!flitted to the Board on January 27, 1928, be not approved;

eo BE IT FURTHER ilSOLVED, That a permit for such proposed
rPoration to begin business be not issued.
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Memorandum from Counsel dated March 1st with respect to the appli-

4111 Of Mr. Dunning Rideaut for permission to serve at the same time

48 ell officer of the BFink of Italy National Trust and Savings Association

Of 4n Francisco and as director and officer of the First National Bank

"141rYsville, Calif., which is located only a few blocks from the

4178'1111e Branch of the Bank of Italy National Trust and Savings
48001

at1on; Counsel stating that if the amendment to the Clayton Act
reco—

mwlended by the Board becomes law there appears to be no reason why
the

aPPlication should not be approved, and recommending that action in
the 0

48e be deferred until it is determined whether the amendment will
be pa

8eed at the present session of Congress.

Upon motion, Counsel's recommendation was approved
and action on the above application VISS deferred.

Menlor andum from Counsel dated March 1st, submitting draft of reply
to
'ter dated February 16th from the Assistant Federal Reserve Agent

kt s
Fralloisco, inquiring whether a national bank authorized to act

Y other fiduciary capacity in which state banks, trust companies
or oth

er °°rPorations which come into competition with national banks

ell11411* ted in Section 11(k) of the Federal Reserve Act, has the rightto ex

erciee the powers enumerated in Section 11(k) which have not been
ePeciri

"tllY granted to it by the Board; the proposed reply stating that

a located", in addition to certain of the trust powers specifically

,
44.8.1 bank which has been granted the general power by the Board

44 the 
right to act in any fiduciary capacity in which competing state
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bezace
and trust companies are authorized to act, that come within the

Xeaning of the term "fiduciary capacity" as used in Section 11(k) of the
Act.

Upon motion, the proposed letter was approved.

Letter dated February 29th addressed to the Secretary of the Treasury

bY the 
Attorney General of the United States, inquiring whether there is

841'Y °131"tion to the publication of the opinion rendered by the Attorney

Gerteral under date of February 18, 1928,
the t„

i'ederal 
Reserve Board

Niers.' Reserve

ills:other banks. 

System in respect to the purchase and ownership of stock

After discussion, upon motion, it was voted to re-
quest that the opinion referred to be not published by
the Attorney General at this time, Mr. Hamlin voting
"no".

Letter dated February 23rd from the disconsin Department of Markets,

-spect to the desire of the Wisconsin Cheese Producers Federation
to bond

Act

with regard to the authority of

over state banks which are members of the

warehouses controlled by them under the United States Arehouse

50 as

Intik; the

Droduot 
instead

tielves of the provisions

wEt8 sugested by Mr. Thhethat 
the 

Board might assist

4rieuitural products.

to obtain finances to make advance payments to farmers for

letter stating that as cheese is listed as a manufactured

of as an agricultural product they can not avail them-

of the United States Uarehouse Act, but that

of the United States Department of Agriculture

in having cheese placed upon the list of

The Secretary reported that he had talked over the
telephone with Mr. Yohe of the Department of Agriculture
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who has agreed to appear before the Board for the purpose
of explaining what he has in mind.

nPORTS OF STANDING COMMITTEES:

Dated,

Da.ted,

ta.ted,

March 6th,

March 5th,

March

411)Pr o ved:

Recommending changes in stock at Federal Reserve banks
as set forth in the Auxiliary Minute Book of this date.

Recommendations approved.
Recommending action on an application for fiduciary
powers as set forth in the Auxiliary Minute Book of
this date.

Recommendation approved.
Recommending action on an application for admission
of a state bank, subject to the conditions stated in
the individual reports attached to the application,
as set forth in the Auxiliary Minute Book of this date.

Recommendation approved.

The meeting adjourned at

GoIrernor

:30 p.m.

Secretary
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