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A Meeting of the Federal Resecrve Board was held in the office of the
Feg
eral Reserve Board on Tuesday, March 6, 1928, at 3:00 p.m.

PRESENT: Governor Young
r. Platt
Mr. Hamlin
lir, Miller
Mre. Cunningham
¥Mre. Eddy, Secretary
Mr. McClelland, “sst. Secretary

The minutes of the meeting of the Federal Reserve Board held on
ebruary 28th were read and approved.

The minutes of the meeting of the Executive Committee held on
: uary 29th were read and upon motion the actions recorded therein
tere ratified, Mr. Cunningham not voting with respect to approval of
o *%eblishment of a rediscount rate of 4% by the Federal Reserve

B
o of Cleveland.

T "
he Minutes of the meeting of the LExecutive Committee held on March
n Veu
® read and upon motion the actions recorded therein were ratified.

s Minutes of the meetings of the Board held on March 3rd and 5th

Were
Fead ang approved.,

9 The Minutes of the meeting of the Executive Committee held on lMarch
h :

Ve

e reaq and upon motion the actions recorded therein were ratified.
Th 2

® Boarg then considered the recommendations made by the Executive

Co
3 44
°¢ at itg meeting on March 5th, with respect to inclusion in the
Ann“ al

. Report of suggestions for amendments to the Federal Reserve Act
g {1

Oth
°F statutes, Particular consideration was given to a proposed

end-me
P % to Section 13 increasing the maximum maturity of advances by
8day
al
& Reserve banks to member banks on their promissory notes from 15
0 90

%S when such notes are secured by paper eligible for rediscount
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Purchage by Federal Reserve banks, with respect to which the Committee

Mg
® 1o recommendation.

Mr., Hamlin moved that the amendment. in question be
Suggested in the Board's Annual Report.

Mr. Hemlin's motion being put by the Chair was car-
ried, the members voting as follows:
Governor Young, "aye"
Mr. Platt, "aye"
Mr. Hamlin, "aye"
Mr. Miller, "no"

Mr. Cunningham, "

no"

Mr, Hamlin then moved inclusion in the Annual Report
of all other amendments recommended by the Committee.

Carried.

Me :
MOrandum from Counsel dated March S5th, with respect to application

b

°
j Security Bank and Trust Company of San Francisco, a nonmember bank,
Op

e
y Surrender and cancellation of 4,500 shares of stock in the Federal
eserve
8 Bank of gen Francisco formerly held by the United Bank and Trust
Y

ty °f San Francisco which recently was merged with the former insti-
a;

0 Counge) stating that the application is in proper legal form and
¥ b
° @pproveq,

Upon motion, cancellation of the stock standing in
the name of the United Bank and Trust Company was approved.
Cmqmi:§:rt of Executive Committee on memorandum dated March 5th from the
theyqr ®r of the Currency, recommending approval of an application of
W ol Vational Bank of Mountain Home, Idaho, for permission to reduce

%apg

tas tal from $100,000 to $75,000 and its surplus from $30,000 to
0000

* O0 condition that the $30,000 thus released be used solely for
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heelimination of losses and other real estate and that no money be re-
huned to shareholders; the Board's Committee recommending epproval sub-
Ject to the conditions suggested by the Comptroller.

Approved.

Telegram dated March 6th from the Chairman of the Federal Reserve
Bany
Nl Rlchmond, advising of the death of Mr. Edmund Strudwick, Class

D
Irector of that bank.
Noted, with regret.

T
: ®legram dated March 6th from the Managing Director of the Pittsburgh
Taneh
°f the Federal Reserve Bank of Cleveland, advising of the death of

Vp
QCh ¢
arles W, Brown, one of the Board's eppointees to the directorate of

the Braney,,

Noted with regret end referred to the Committee on

District /4 for recommendation as to the appointment of
8 successor.

Th,
® Secretary then referred to the fact that the Board at its meet-
gOn
= February 7th fixed March 7th as the date for formal hearings at
ich

r
% epresentatiVes of the Farmers State Bank, Genoa, Nebrasgka, and
) !

Fa
% ers State Bank, St. Edward, Nebraske,were requested to appear to
0

ca
i why their respective institutions should not be required to

Sup
fo €ir stock in the Federal Reserve Bank of Kansas City and to

8y ¢ s rights and privileges of membership in the Federal Reserve
Shey,

1n'h He stated that the Farmers State Bank of Genoa wishes to appear
Steq

k
e *°fore the Federal Reserve Agent at Kensas City but was unable
0 8o

0 February 27th, the date fixed by the Federal Reserve Agent
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for Such appearance, and that the Federal Reserve Agent was advised that
T Order to permit the holding of a hearing in his office on a date con-
oo U Rt Genoa, the Board would postpone its
e&ring in that case until March 21lst at 11:00 a.m,

He 8lso stated that the Farmers State Bank of St. Edward, Nebraska,
: 8dvigeq the Federal Reserve Agent that it could not be represented

efOre .

© him opn February 28th, the date fixed by him for a hearing in that
CQBS

* 80d that the Federal Reserve Agent was requested to discuss the situa-

iOn s

W .

%h hig Executive Committee and make recommendations to the Board

8 to
"hether the date of hearing before the Board should be postponed

&g

n

" Other date set for representatives of the bank to appear before

in

P 4
desired, wHe presented a telegram received from the Federal

esEPve
Agent today reporting advice from the Farmers State Bank of St.

dWQr

d ¢ {

. hat it does not desire to appear before him and that he has no
e

®ommg :
n s
dation for postponement of the Board's hearing set for tomorrow,

at wh
ich
i the Farmers State Bank of St. Edward also advised no appearance
Ohld be mag
S,

s After discussion, it was voted to approve the ad- .
Vice given the Federal Reserve Agent of postponement from
March 7th to March 21st of the Board's hearing in the case
°f the Farmers State Bank of Genoa.

The
g Secretary then presented the substitute organization certificate
8y

tie
0 168 of assootation of the proposed United States Foreign Financing

Op
D°Pati°n’ Feout : - - .
eebti 8lved on January 27th in place of the original organization

£

ica
%o ang articles of association which the Board, at its meetin
On J&n g
u

ar
Y 13, 1928, voted not to approve. He also submitted the matter

SER
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Ordereq eirculated at the meeting on February 27th, namely, letter dated
February 18th from the Federal Reserve Agent at New York, submitting a
Toport op the supplemental investigation conducted by him covering those
of the organizers of the proposed corporation signing the substitute
:’EaniZation certificate and articles of association who were not covered
On the inveStig&tion conducted by him of the signers of the original
Brg&nization certificate and articles of association. He read to the
v the eonclusion of the Federal Reserve Agent that the organizers

aded
t
© the Proposed enterprise do not sufficiently improve the pros-

Pe
*8 for the suce

3 essful operation of the corporation to warrsnt the
0

&rq ¥
franting o preliminary permit to begin business. At the request

of
the G°Vernor
B

» he reviewed in detail the consideration given by the

Oard t
0 g . ; :
the Original organization certificate and articles of associa-

¥,

n
and

180 the additional information submitted on behalf of the

orgar
f iZars 8! ¢
he bime Of the filing Of the Substitute documean-

After full discussion, upon motion, the following
resolutions were adopted:
&QOPtWHEREAS’ the Federal Reserve Board on January 13, 1928,
Organg, & resolution that the articles of association and the
0 ganization certificate of a corporation proposed to be
eﬂerveed under the provisions of Section 25(a) of the Federal
Corpoy. téct"under the name of "United States Foreign Financing
X Apfa ilon” submitted for the approval of the Board by Charles
Henp el, Stephen B, Gibbons, B. A. Unger, Joseph Sheldon,
Prove reen and Henry M. Susswein, as orgenizers, be not ap-
Bin 8nd that a permit for such proposed corporation to be~-
gfiness be not issued;
Gibbo;IzREAS, on January 27, 1928, Charles L. Apfel, Stephen B.
8 - S, B. A, Unger, Joseph Sheldon, Henry Green, Henry M. i
Submy 2 lilo Ogden Frank and Edmund J. Horwath, as organizers,
tute ed for the approval of the Federal Reserve Board substi-
8rticles of association and substitute organization certifi-

SER
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Cate of o corporation proposed to be organized under the
Provisions of Section 25(a) of the Federal Reserve Ac? uﬁder
"1 name of "United States Foreign Financing Corporation

27d submitteq with the said substitute documents certain
8dditiong] information regarding the nature of the proposed
®orporation and the qualifications of its organizers.

WHEREAS, the Board has been advised by its General Counsel
that, unger Section 25(a) of the Federal Reserve Act, it has
authOPity, in its discretion, to approve or disapprove the
tlolen’ 68 agaoolating aad organization certificate of a pro-
PoOseg corporation to be organized thereunder and to issue or
Fefuse o issue a permit for such proposed corporation to be-
8in businegs;

WHEREAS, the Board has been advised by its General

el that, if in the judgment of the Federal Reserve Board,
Would not be in the public interest to permit such & pro-

Paseq Corporation to be organized and to engage in business,

1t 4 the duty of the Federal Reszrve Board not to approve the

articles of assooiation and organizetion certificate of such

EPOPOSed corporation and not to issue a permit to commence
l uslneSs‘ ;

Coung

WHERTAS bthe Board has given consideration to the question
"hether the érticles of association and organization certificate
°f the Proposed United States Foreign Financing Corporation, as
Subnitteg on January. 27, 1928, should be approved and a permit

42T such proposed corporation to begin.business should be issued,
§ 05 ieke o1 anY 4rtormation received h thiw matber dneluds
I8 the additional information supplied at the time of filing
© 82id documents on Jenuery 27, 1928, or since that time;
WHEREAS, upon inquiry, the Board has received informat%o?
f°m which it appears that the experience and business qua%lflca-
ons of the orgenizers of the proposed corporation named'ln the
bloles op associstion and orgenization certificate submitted

8Muary 27, 1928, are not such as to hold promise of the suc-
z§2§fu1 Conduét of é corporation engaged in the highly technical
1vits

es of those orgenized under Section 25(a) of the Federal
®serye Act;
ot WHEREAS, in view of these consideration§ and in viev 9f
th > infornetion received by it, the Board is of the opinion
it would not be in the public interest to approve the pro-
zo.e 8rticles of association and orgenizetion certificate"of the
HE Proposed "United States Foreign Financing Corporation", sub-
tteq to the Board on January 27, 1928; : L 7
\ They YOW, THOREFORE, BE IT RESOLVED BY THE FEDERAL RESERVE BOARD,
Ofa: he articles of association and thg orgaglzation ce??ifscate
suh .S Proposed "United States Foreign Financing Corporation”,
™tted to the Board on January 27, 1928, be not approved;
BE IT PURTHER RISOLVED, That a permit for such proposed

eor 3 . 3
Poration to begin business be not issued.

SER
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Memor&ndum from Counsel dated March lst with respect to the appli-
Catig

0 of My, Dunning Rideout for permission to serve at the same time
&g an

officer of the Bank of Italy National Trust and Savings Associaticn

0 S =L
i Yrancisco ang as director and officer of the First National Bank

of Na. 3
rysv111e, Calif,, which is located only a few blocks from the

Yoryevs
V8V
ille Branch of the Bank of Italy National Trust and Savings
Associ
ation; Coungel stating that if the amendment to the Clayton Act

GQOmm
°hded by the Board becomes law there appears to be no reason why

%
4 pplic&tion should not be approved, and recommending that action in
he

Qas
b i deferred until it is determined whether the amendment will

e
paBsg
d at the present session of Congress.

Upon motion, Counsel's recommendation was approved
and action on the above application was deferred.

e
& MO andum from Counsel dated March 1lst, submitting draft of reply
0

et
i °F dateq February 16th from the Assistant Federal Reserve Agent

" ranciSCO,

inquiring whether a national bank authorized to act

an
5 Y other fiduciary capscity in which state banks, trust companies

T oth
er
5 ®Orporations which come into competition with national banks

8
Pep _ 3
by Aikted to act under the laws of the state in which the national
k g
s
located", in sddition to certain of the trust powers specifically

&
Tl\lmer&te d i
t in Section 11(k) of the Federal Reserve Act, has the right

o 8¢ the powers enumerated in Section 11(k) which have not been
eei

ficq
N Ly granted to it by the Board; the proposed reply stating that
tig
n
= 21 bank which has been granted the general power by the Board
t

er‘
ight to act in any fiduciery capacity in which competing state

SER
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ank
§ and tryst companies are authorized to act, that come within the

eanj
'8¢ of the term "fiduciery capacity" as used in Section 11(k) of the
Aot

Upon motion, the proposed letter was approved.

Letter gateq February 29th addressed to the Secretary of the.Treasury
¥ Attorney General of the United States, inquiring whether there is
:W’objection to the publication of the opinion rendered by the Attorney
Shers) Under date of February 18, 1928, with regard to the euthority of

A Federal Reserve Board over state banks which are members of the
*dera) Reserve System in respect to the purchase and ownership of stock

i} in Otheyp banksg,

After discussion, upon motion, it was voted to re-~
quest that the opinion referred to be not published by

Ehe Attorney General at this time, Mr. Hamlin voting
non.

Le
Ster dated February 23rd from the Wisconsin Department of Markets,
e
& Spect tq the desire of the Wisconsin Cheese Producers Federation
0

Ong
Warehouses controlled by them under the United States Warehouse

Aot X

a
ay $ %o obtain finances to make advance payments to farmers for
1k

3 th
© letter stating that as cheese is listed as a menufactured

Drgd
Vet ¢
by Mstead of as an agricultural product they can not avail them-
elye
8 o
it ) the Provisions of the United States Warehouse Act, but that

tht suggeSted by Mr. Yohe of the United States Department of Agriculture
8
g

e
i Boarg might essist in having cheese placed upon the list of
r
QUItural Products

The Secretary reported that he had talked over the
te16ph0ne with Mr. Yohe of the Department of Agriculture

SER
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who has agreed to appear before the Board for the purpose
of explaining what he has in mind.

REPQ Sl
RTS OF STANDTING COMMITTEES:

D ¢
ated, M&rch Gth,

Recommending changes in stock at Federal Reserve banks
as set forth in the Auxiliary Minute Book of this date.
Recommendations approved.
Recommending action on an application for fiduciary
powers as set forth in the Auxiliary Minute Book of
this date.
Recommendation approved.
Recommending action on an application for admission
of a state bank, subject to the conditions stated in
the individual reports attached to the application,
as set forth in the Auxiliary Minute Book of this date.
Recommendation: approved.

D
&tEd ’ MB,r ch sth,

D,
ated, Mal'eh Gth,

The meeting adjourned at &:30 p.m.

/] Secretary

SER






