S

i A meets : : a
3) Meeting of the Executive Committee of the Federal Reserve Board

s helg 4
1d in the office of the Federal Reserve Bosrd on londay, March 5,

1
928’ at 2,45 i

PRESENT: Governor Young
Mr. Platt
Mr. Hamlin
r. Cunningham
Mr. Eddy, Secretary
Mr. licClelland, Asst. Secretary

PRESENT ALSO: Mr. iiyatt, General Counsel.
% Report of Committee on Saleries and Expenditures on letter dated
m:%h “nd from the Chairmen of the Federal Reserve Bank of Chicago, re-
ORE BHRE the Misautive Comdthss af Shat bk b permitted to exer-

ciSS s
it s
8 dlscretiOn with reference to keeping upon the payroll of the

! for
gﬂb the balance of the year Mr. Frank Noveck, an employee who is

ot p :
A YoM his duties because of a serious illness; the Board's
o
itte
R recommending approvsl of the request.
Approved.

Mem,
. Orandum from Counsel dated March 2nd with reference to the Clayton

i 4Pplicqty
on of Mr. Bradford H. Walker, involving the First and Merchants

Qtio

Na]
O Bank end the Virginia Trust Company, both of Richmond, Va.;
unSel

i Stebing that the banks involved in Mr. Walker's application ap-
ap +

6%a.a
b ® in substantisl competition end that the Board is not suthor-
8q t

0
to-t ®PProve his application, although it would be under the amendment
he

tm&

)

Co

C1
&ton Act now pending in Congress. Accordingly, he recommended

&cti
°0 on the application be withheld until it is determined whether

Pro o
3 Poseq amendment will be enacted into lew at this session of
gPess




3/5/28 ..

o

Counsel's recommendation, being concurred in by
the Law Committee, was approved.

M e
.emor&ndum dated March 3rd from the Director of the Division of

ESQQ
Teh ang Statistics, recommending that the set of charts on "bank

*redit,
* MOney rates and business activity", which is now used by members

0

g he Boarg and its staff in the form of a desk folder, be printed and
€ aV&ilable for generel distribution, the printed set to include only

mmteri&l that is made public in the Federal Reserve Bulletin. He esti-

ate that 1,000 copies of the set will cost between $150 and $200 and

et“md it 3 proposed to give copies of the pemphlet to members of the
atiStical conference which is to meet in Paris on April 11, 1928,

Upon motion, the printing of 1,000 sets of the charts

referred to was authorized.

e

*¢ Governor then presented an application for membership in the
ederal
3 ReserVe System end for 15 shares of stock in the Federal Reserve

of
Dalleg by the First State Bank, WolfeCity, Texas, a reorgsnizstion

e F
irst State Bank of WolfeCity, whose membership in the Federal

%gerv

e

. S¥sten was aitomatically terminated on December 27, 1927, by the
® o

Plum an:ts assets to the new corporation. The Governor stated that Mr,
hQQSubmi My, Cunningham, members of the Board's Committee on Exeminations,
Dmhe & tleg Separate recommendations, Mr. Platt being inclined to ap-
e ;
thm . ®Pplication, and Mr. Cunningham to defer action until such
the institution can clean up certain assets taken over from the

0)
¢ bagy,

The Governor stated that he believed the epplication
5 d be approved, and, following & discussion, his recom-
®udation was concurred in by all members of the Executive

shoy)
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Committee, and the application was approved subject to the
regular conditions of membership contained in the Board's

Regulation H, Series of 1928, and to the following special
condition.

"You shall agree not to pay any dividend until
you have a surplus of $1,250, and that thereafter,
prior to the payment of a dividend, you shall carry
to surplus account not less than one-tenth part of
your net profits for the preceding dividend period
until your surplus fund shall amount to fifty per
cent of your capital stock.”

M

®morandum from Counsel, dated February 25th, submitting corres-
Ponde

n
: € with the First Federal Foreign Investment Trust of New York
ity o

1 the question whether the corporation was acting in accordance

Wi‘bh t
N) he law ang the Board's regulations in acquiring and holding stock

—

of th

e
N N&tional Zinc Company, acquired as a bonus in connection with
h

€ pur
¢ Chage of notes of that company; Counsel stating that although
he

WEa e
: Misition of the stock by the First Federal Foreign Investment
)

mfst.WaS not in hig opinion technically in accordance with the law
fhi;?f regulations, the corporation was apparently scting in good
¢ M the acquisition of the stock, and as a practical matter, it
; doubtfu1 that any harm can result from the holding of the stock in
8 particular g
After discussion, the above memorandum was noted.
aubmiid:‘:w&ndum from Counsel, prepared at the request of lr., Hamlin,
g % ng draft of a letter to the Chairman of the Committee on Banking
r
h)&me PHOY of the Senate, suggesting that the pending bill, H.R. 6491,
7 the Kern Amendment to the Clayton Act, be amended by the Senate

onnni
tte
= thrOugh the addition thereto of a provision expressly exempting

SER
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© Stock Land banks from the provisions of the Clayton Act.

After discussion, it was the consensus of opinion
that it would be inadvisable to attempt to secure the
amendment to H.R. 6491 at this time, and accordingly,
it was voted that the proposed letter to the Chairman
of the Senate Committee be laid on the table.

C The Governor then presented a memorandum dated February 28th from

T it i ssoor danse with Hhs Wequast Nds by he Bewrd
L Meeting on February 27th, drafts of bills to effect the various

proposed amendments to the Federal Reserve Act and other statutes re-

ferre
d ; ;
%o in his memorandum to the Board of January 7th. The Governor

MUggest
®d that the Executive Committee consider the proposed bills

Sepay
at
®ly ang make recommendations to the Board with respect to sug-
Besty
n
& the amendments in the Board's forthcoming Annual Report. The

pPOPO
8
®d amendments were then acted upon as follows:
“lex 1. in amendment to the first paragraph of Section 19, more
ete rly defining demand deposits, time deposits, savings deposits,
tio.’ and meking it more difficult to evade the proper classifica-
By deposits for the purpose of computing reserves.

Upon motion, it was voted to recommend to the
Board that this smendment be not suggested in the
Annual Report.

2.

in An amendment to Section 19, suthorizing member banks,

o ing their reserves, to deduct "balances due from banks"
Othe Eross demand deposits instead of from "balances due to
T banks" as at present.

Upon motion, it was voted to recommend to the
goard that this amendment be not suggested in the
Anmual Report.

?‘ A complete revision of Section 19, adjusting, clarifying
Simplifying the reserve requirements in accordance with a
Suggested by the Chief of the Division of Bank Operations in

ang
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i Demorandum addressed to the Board under date of June 27, 1927.

Upon motion, it was voted to recommend to the
Board that this amendment be not suggested in the
Annual Report.

"o 4. A proposed emendment to Section 13 eliminating the word

. Sricultural™ from the provision authorizing the discount of

5 & ? and demand drafts secured by bills of lading in order to
Minate the difficulty in determining what is, or what is no%,

= hOn‘Perishable, readily marketable, staple agricultural
Product,

A bill for this purpose, S. 1989, having alresdy
been passed by the Senate and being now in the hands
of the House Committee on Banking and Currency, it was
voted to recommend to the Board that the smendment in
Question be suggested in the Annual Report, if the bill
Now pending has not passed the House at the time the
Board'g report is filed.

Stat 5. An amendment restoring the jurisdiction of the United
s ©8 District Courts over suits brought by or apgainst Federal
°rve banks, Federal Lend banks and Joint Stock Land banks.

Upon motion, it was voted to recommend to the
Board that this smendment be suggested in the Annual
Report,

bani 6. An amendment to Section 4 exempting the Federal Reserve
nns from attachment or garnishment proceedings in the same
°T as national banks are now exempted.,

Upon motion, it was voted to recommend to the
Board that this amendment be suggested in the Annual

Report,
ty of7. An amendment to Secticn 13 increasing the maximum maturi-
Dromg advances by Federal Reserve banks to member banks on their

S80ry notes from 15 to 90 days when such notes are secured
Per eligible for rediscount or purchase by Federal Reserve

Y Pa
.b&nks

After discussion, it was determined to pass over
be above amendment, without recommendation, for con-
Slderation at a meeting of the Board.

SER
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b 8. An amendment to Section 8 of the Clayton Act, designed
nﬁtEiVe the Board more latitude in the matter of granting per-
*Ys for interlocking bank directorates.

A bill for this purpose, H.R. 6491, having al-
ready passed the House of Representatives at this
Session and having been favorably reported by the
?enate Committee on Banking end Currency, upon motion,
1t was voted to recommend to the Board that the amend-
ment be sugpested in the Annual Report if the bill now
bPending has not passed the Senate at the time the
Board's report is filed.

9.

r employ

0 £n amendment to Section 4 to permit an officer, director
C1

& ee of s mutual savings bank to serve as a Class B.or
8 C Director of a Federal Reserve bank.

Upon motion, it was voted to recommend to the

Board that this emendment be suggested in the Annual
Report,

Aot 10. An amendment to Section 9, as smended by the lcFadden
* Permitting state member banks to have foreign branches.
Upon motion, it was voted to recommend to the

Board that this amendment be suggested in the Annual
Report,

1

anks whi
Without
f Oy

Amendments to Sections 6 and 9 permitting the cancelle-
surrender of Federal Reserve bank stock held by member
¢h go out of the banking business or cease to function
any receiver or liquidsting apgent being appointed there-

Upon motion, it was voted to recommend to the
Board thot this amendment be suggested in the Annual

Report,
of tiz. An amendment to Section 21, suggested by the Comptroller
R DY Currency, to provide that the salaries of national bank

x
1n:$lner8 shall be fixed by the Comptroller of the Currency,
°8d of the Board.

The Governor reported that he has discussed this
Matter with the Comptroller of the Currency, who has
88reed to the omission of this emendment from the
Tecommendations to be included in the Annual Report.
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_ Counsel then referred to the two forms of bills submitted with his
"enorandyy, of January 7th, one of which would effect an amendment to
*tion g op the Federal Reserve Act which would make optional with the
Federal Reserve Board the sssessment against State member banks of the
fosts of examinations made by the Board or the Federal Reserve banks,
g tye other, in addition, (1) would give to the Board, instead of the
irectors of the Federal Reserve banks, power to approve examinations
e by State authorities; (2) would euthorize the Board to furnish
Opieg of repdrts of examinations of State member banks to State super-

viSOrs .t
* ©0 the banks examined, to receivers of such banks, and to any

Othey

Proper persons; (3) would amend Section 21 so as to eliminate there-
ro

e »

®rtain obsolete language relating to the examination of State
EBMbe

r

Danks by the Comptroller of the Currency, and (4) would amend

io
£ " 21 50 as to make it optional with the Board whether expenses
0

Spee
lal eXaminations of national banks or state member banks made by

ed6r al
; Reserve banks under the authority of Section 21 should be as-
egss

Ko
Zainst the banks examined.

After discussion, it was voted to recommend inclusion
in the Annual Report of a revised form of bill which would
amend Sections 9 and 21 so as to make the assessment of
Charges for examinations optional and also amend Section 9
80 as to permit the Board to furnish copies of reports of

Rep eXaminations in the manner above referred to.
ORTy
Di:WTMJING COMMITTEES
Ateg
i Yaron 3rd, Recommending changes in stock at Federal Reserve Banks

5th, as set forth in the Auxiliery Minute Book of this date.
< M&rch Recommendations approved.
2nd, Recommending action on an application for fiduciary powers
as set forth in the Auxiliary Minute Book of this date.
Recommendation approved.

Dated




;]

‘ 3/5/28

210

=8

REPOR

IS OF STANDING COMMITTERS (Cont'd):
5 A
ated, Maroh 2nd,

Recommending approvel of the application of Mr. H. C.
Couch for permission to serve at the same time as
director of the National Park Benk, New York, W.Y., as
director of the Bankers Trust Company, Little Roek, Ark.,
and as director of the Simmons National Bank, Pine Bluff,
Ark., :
]hted T Recommendation approved.

* 78rch 2nd, Recommending approval of the application of Mr. Albert
C. Eppinger for permission to serve at the same time as
director of the First National Bank, West New York, W.J.,
and as director of the Weehawken Trust and Title Company,
Union City, H.J.

Recommendation approved.

The meeting adjourned~at 4:30 pym.

&
<i7 Secretary 5

4 W
Y {f
|l

Gov?}ﬁgéf ' f”






