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A meeting cf the Federal Reserve Board was held in the ofrice of the
‘ B B L Ban] Ea 1 7
. Federal Reserve Board on Thursday, December 8, 1927 at 10:30 a.m.
PRESENT: Governor Young
Ir. Platt

lire Hamlin
Mr. Miller

lir. James
Ur. Cunningham
Mr. Bddy, Secretary
lr. McClelland, Asst. 3Jecretary
The minutes of the meeting of the Federal Reserve Board held on
December 6th were read and approved.
At this point, lir. licIntosh joined the meeting.
The Governor stated that special order of business for this meeting
would be consideration of the reports of the various District Cormittees,
‘ Wwith respect to the appointment of Class C Directors, the designation of
1 . ey 3 . ¥
Chairmen and Federal Reserve Agents and the appointmeant of directors at
Branch rederal Leserve banks. He suggested that at the same time the
Board desicgnate Deputy Chairmen at the various banks.
Reports of Cormittee on District #1, dated December 2nd and 7th,
Vith respect to the appointment of a Class C Director and the designation
of a Federal deserve Agent at the Federal Reserve Bank of Boston.
Upon motion, Mr. Allen Hollis was reappointed as Class C
Director of the Federal Reserve Bank of Boston for & term of
three years, beginning January 1, 1928.
Upon motion, Lir. Frederic H. Curtiss was redesignated as
Federal Reserve Agent and Chairman of the Board of Directors

of the Federal Reserve Bank of Boston for the year 1928, Iir.
Ililler not votinge

‘ lir. Jiller stated as his reason for requesting to be re-

corded as not voting that a year ago appointments of Class
¢ Directors and desigmations of Chairmen and Federal Reserve
Agents at some four or five of the Pederal Lesarve banks were
made after prolonged discussion and after an understanding
was reached, as wartly set forth in the minutes of the meet-
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ing held on December 15, 1926, that the Board would drop at
the end of 1927 some of the incumbents redesignated. Ilre
lliller stated that the vote just taken seemed to imply aban-
donment of that program. FHe said he was in favor of adher-
ng to it in principle, the only question in connection with
it, in his mind, being whether all of the changes in contem-
plation a year 2go should be made in one year or spread over
a period of two years. .

Upon motioa, lire. Allen Hollis was redesignated as Deputy
Chairman of the Board of Directors of the Federal Reserve Bank
of Boston for the year 1928,

Report of Committee on District 2, dated December 6th, with respect to
t ; : i et
he_app01ntm3nt of a Class ¢ Director at the Federal Reserve 3anic of liew
York, the designation of a Federal Reserve Agent and the appointmgnt of 2a

director of the Buffalo Branch of that bank.

‘ Upon motion, ilr. Clarence ll. Woolley was reappointed as

a Class C Director of the Federal Reserve 3ank of MNew York for
a term of three years beginning January 1, 1928.

Upon motion, lir. Gates 7. lLicGarrah was redesignated as
Federal Reserve Agent and Chairman of the board of directors
of the Federal Reserve Bank of New York for the year 1928.

Upon motion, iir. Owen D. Young was redesignated as Deputy
Chairman of the Board of Directors of the rederal Reserve Bank

of llew York for the year 1928.

Upon motion, lir. Arthur Ge. Hough was reappointed as Di-
rector of the Buifalo Branch of the Federal Reserve Bank of Ilew
York for a term of three years beginning January 1, 1928,

The Governor then referred to the consideration which has previously been
8lven to the transfer of lir. Alba B. Jomnson, who recently resigned as Class
B'Director of the Federal Reserve Bank of Philadelphia, to & Class C Diresctor-

‘ Ship to succeed lir. Charles C. Harrison, whom the Board has been advised will

bg unable to continue as a director because of i1l health.

Upon motion, Iir. 41ba B. Johnson was appointed as a Class

il

¢ Director of the Federal Zeserve Bank of Philadelphia for a

term of three years beginning Jamary 1, 1928.
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Upon motion, Mr. Richard L. Asustin was redesignated as ‘
Federal Reserve Agent and Chairman of the board of directors 1
of the Federal Reserve Bank of Philadelphia. for the year 192
liessrs. liller and licIntosh not votinge.

Upon motion, iir. Alba B. Johnson was designated as Demuty
Chairman of the board of directors of the Federal Heserve Bank
of Philadelphia for the year 1928.

Report of Committee on District 4, dated December 6th, with respect to

the appointment of a Class C Director at the Federal Reserve Bank of Cleve-
land, the desienation of a Federal ieserve agent and the appointment of di-
Tectors at the Cincinnati and Pittsburgh Branches of that banke
Upon motion, lirs W. 7. Knicht was reappointed as.a Class

¢ Director of the Federal Reserve Bank of Cleveland for a temm

of three years beginning January 1, 1928,
i Upon motion, ilr. George DeCamp was redesignated as Federal
\ Reserve Agent and Chairman of the board of directors of the Fed-

eral Reserve Bank of Cleveland for the year 1928

Upon motion, lire L. B. Williams was redesignated as Deputy
Chairman of the board of directors of the Federal Reserve 3Bank
of Cleveland for the year 1928.

Upon motion, Mr. George li. Verity was reappointed as Director
of the Cincinnati Branch of the Federal Reserve Bank of Cleveland
for a term of three years beginning Jameary 1, 1928.

Upon motion, lire. Joseph R. Naylor was rbanp01nted as Director
of the Pittsburgh Branch of the Federal Reserve Bank of Cleveland
for a term of three years beginning Jamary 1, 1928,

Reports of Committee on District 5, dated November 1l4th and December
5th, with respect to the appointment of a Class ¢ Director at the Federal
Heserve Bank of Richmond, the designation of a Federal Reserve Agent, and
the appointment of a director at the 3altimore Branch of that banks

‘ Upon motion, Mr. Frederic a. Delano was reappointed as a

Class C Director of the Federal Rescrve Bank of Richmond for
a term of three years beginning January 1, 1928
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Upon motion, ire We We Hoxton was redesignated as Federal
Reserve Agent and Chairman of the board of directors of the
Federal Reserve Bank of Richmond for the year 1928, Mr. Miller
not votinge

Upon motion, Lir. Frederic A. Delano was redesignated as
Deputy Chairman of the board of directors of the Federal Zeserve
Bank of Zichmond for the year 1928.

Upon motion, lr. Norman James was appointed as Director of
the Baltimore Branch of the Federal deserve Bank of Richmond
for o term of three years beginning January 1, 1928.

-

Reports of Committee on District %6 dated lovember 12th and December

1st and 3rd, with respect to the appointment of & Class C Director at the
Federal Reserve Bank of atlanta, the designation of a Federal Reserve Agent
and the appointment of directors at the New Orleans, liashville, Bimingham
and Jacksonville Branches of that banik.

Upon motion, iir. George Se Harris was appointed as a (Class
¢ Director of the Federal Ieserve Bank of Atlanta for a term
of three years beginning Jamary 1, 1928,

During the uiscussion which preceded the above action, GOv-
ernor Younz and liessrs. Hamlin and ilcIntosh submitted to the
Board communications addressed to them, reguesting the reappoint-
ment of lire Lindsey Hopkins as Class C Director of the Atlanta
banie

Upon motion, Lre Oscar Vewton was redesignated as Federal
Reserve aAgent and Chairman of the board of directors of the Fed-
eral Reserve Bank of atlanta for the year 1928.

Upon motion, Iire Ve He Kettig was redesignated as Deputy
Chairmen of the board of directors of the Federal Heserve Bank
of Atlanta for the year 1928.

Upon motion, Mre sloert P. Bush was reappointed as Director
of thne New Orleans Branch of the Pederal Reserve Bank of stlanta
for a term of three years beginning Jamary 1, 1928.

Upon motion, Lirs We P Ridley was reappointed as Director of
the lashville Branch of the Federal Heserve Bank of Atlanta for
s term of three years bpeginning January 1, 1928
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Upon motion, lir. 4. ©e allison was appointed as Director
of the Birmingham Branch of the Federal Leserve Bamk of atlanta
for a term of three yecars beginning January 1, 1928.

Upon motion, lir. 5. O. Chase was appointed as Director of
the Jacksonville Branch of the Federal Reserve Bank of Atlanta
for a term of three years beginning January 1, 1928,

‘Report of Committes on District /7, dated December 2nd, with respect to
the ¢ : : - ey : - 5
he appointment of a Class C Director at the Federal Reserve Bank of Chicago,

t g : . : ! . 3 A
he d031gnatlon of a Federal Reserve Agent and the appointment of a Director

a 1 3 3 a4 1 ot
 the Detroit Branch of that bank.
Upon motion, Lire /e =e Heath was reappointed as Class C
Director of the Federal Reserve Bank of Chicago for a tem of

three years, beginning January 1, 1928, lire Miller voting '"no".

vre. McIntosh stated that he joined in the Cormittee's sug-

‘ gestion for the reappointment of Lir. Heath for the reason that

the program which the Board had had in contemplation with res-
pect to changes in the position of Tederal Reserve igent at sev-
eral of the Federal Reserve banks had not been conswrmated. He
stated that he understood ilr. Heath's resignation as Class C
Director could be obtained any time it might be desired by the
Board.

Upon motion, iire W. 4. Heath was redesignated as Federal
leserve Agent and Chairman of the board of directors of the
Federal Reserve Bank of Chicago for the year 1928.
Upon motion, ilr. James Simpson was redesigmated as Deputy
Chairmen of the board of directors of the Federal Heserve Bank
of Chicago for the year 1928
Upon motion, lr. David icliorran was reappointed as Director
of the Detroit Branch of the Federal ieserve Bank of Chicago for
a term of three years beginning January 1, 1928,
Report of Committee on District 8, dated Hovember 29th, with respsct to
t} : : s
e appointrent of a Class C Director at the FPederal Reserve Bank of 5te. Louis,

the - : i G
16 designation of a Federal Heserve Acent and the appointment of Directors

a puk & 3 ;
b the Louisville, Little Rock and liempils Branches of that banke
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Upon motion, Lir. /me. 1lcCe Llartin was reappointed as Class
C Director of the Federal Reserve Bank of 3te. Louls for a term
of three years, beginning Janmuary 1, 1928.

Upon motion, Iir. ./m. licC. liartin was redesignated as Federal
Reserve Agent and Chairman of the board of directors of the Fed-
eral Reserve Bank of 5te. Louis for the year 1928.

Upon motion, Iire John /. Boehne was redesignated as Demuty
Chairman of the board of directors of the Federal Reserve Bank of
St. Louis for the year 1928.

Upon motion, Iir. Z. H. 7oods was reappointed as Director of
the Louisville Branch of the Federal Reserve Bank of St. Louils
for a term of three years begimming January 1, 1928.

Upon motion, Lr. Hamp 7illiams was reappointed as Director
of the Little Rock Branch of the Federal Zeserve Bank of St
Louis for a term of three years beginning January 1, 1928.

Upon motion, lire . L. snderson was appointed as Director
of the liemphis Branch of the Federal 2eserve Bank of St. Louis
for a term of three years beginning January 1, 1928,
t of Committee on District #9, dated December 15th, with respect to
intment of a Class C Director at the Federal RHeserve Bank of Min-
, the designation of a Federal Reserve agent and the appointment of
or at the Helena Branch.

Upon motion, lir. Homer P. Clark was reappointed as Class C
Director of the Federal ieserve Bank of Ilinneapolis for a temm
of three years beginning January 1, 1928.

Upon motion, lire John R. litchell was redesignated as Fed-

eral ieserve Agent and Chairmen of the board of directors of the
Federal Reserve Bank of Minneapolis for the year 1928.

Upon motion, ilr. Homer P. Clark was redesignated as Deputy
Chairman of the board of directors of the Federal Zeserve Bank
of I’inneapolis for the year 1928.
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Upon motion, lir. Henry 3ieben was reappointed as Director

3
of the Helena Branch of the Federal Heserve Bank of ilinnsapolis
for a term of two years beginning Jamuary 1, 1928.

4t this point, lir. llcIntosh left the meetinge.

deport of Committee on District 10, dated November 15th, with respect

0 the appointment of a Class ¢ Director at the Federal ieserve Bank of

k " ’ ; 1 N s ; B :
‘8nsas (ity, the designation of a Federal Heserve igent and the appointment
Of Directors at the Denver, Oklahoma City, and Omaha Branches of that bank e

Upon motion, lir. 3. ll. Brass was appointed as Class C Director

£ the Federal Reserve Bank of Kansas City for & term of three
years beginning January 1, 1928

O

Upon motion, lire il. L. licClure was redesirgnated as Federal
Reserve agent and Chairman of the board of directors of the
Federal Reserve Bank of Xansas City for the year 1928.

@ ‘ : Upon motion, Mr. William L. Petrikin was designated as
Deputy Chairman of the board of directors of the Federal Reserve
Bank of Kansas City for the ycar 1928.

Upon motion, Mr. Merritt . Gano was reappointed as Director
of the Denver Branch of the Federal Reserve Bank of Kamsas City
for a term of three years beginning January 1, 1928
Upon motion, Mre Z. J. Iurphy was reappointed as Director
of the Oklahoma City Branch of the.Federal Reserve Bauk of
Kansas City for a term of three years beginning January 1, 1928,
Upon motion, Mr. Wayland Ilagee was reappointed as Director
of the Omaha Branch of the Federal Reserve Bank of Kansas City
for a term of three years beginning January 1, 1928.
Reports of Committee on District 11, dated December 7th and 8th, with

Tespect to the appointment of a Class C Director at the Federal Reserve

Bany of Dallas, the desigmation of a Federal Reserve Agent and the appoint-

ﬁ \. Ment of pirectors at the Houston and £1 Paso Branches of that banks

f Upon motion, kLire Se Be Perkins was reappointed as Class
{ ¢ Director of the Federal LReserve Bamk of Dallas for a temm
of three years, beginning Jamuary 1, 1928,
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. Upon motion, lire C. Ce Walsh was redesignated as Federal
ieserve agent and Chaimean of the board of directors of the
Federal Reserve Bank of Dallas for the year 1928.

Unon wotlon, lr. Clarence Z. Linz was redesignated as
Deputy Chairman of the board of directors of the Federal ZRes-
erve Bank of Dallas for the year 1928

Upon motion, lire 2. 4 Peden was reappointed as Director
of the Houston Branch of the Federal Reserve Bank of Dallas
for a term of three years begimning Jamary 1, 1928.

Upon motion, lir. 4. Je. Crawford was appointed as Director
of the 21 Paso Branch of the Federal Reserve Rank of Dallas
for & term of three years beginning January 1, 1928.

Report of Committee on District 12, dated November 29th, with respect to
t1 e i e G !
fe appointment of a Class C Director of the Federal Reserve Bamnk of 3an
by : S : . . - -
Pancisco and the designation of a Federal RZeserve Agent at that bank.

‘ Upon motion, lir. W/alton N. lLioore was reappointed as a Class
¢ Director of the Federal Zeserve Bank of 5a n rrancisco for &
term of three years beginning January 1, 192

Upon motion, lrs. ac B. lewton was redesignated as Fed-
eral Reserve Agent and Lhulnﬂqn of the board of dlroctors of the
Pederal Reserve Bank of San Francisco ror the year 192

signated as Deputy

Upon motion, ilr. W/alton l. lloore was rede
Federal Heserve Bank

Chairman of the board of directors of the
of San Francisco for the year 1928.

The Covernor then announced that no appointments of directors
at the vranches of the Federal Reserve Bank of 3an Francisco are
necessary, in view of the fact that the recently authorized re-
ductions in the size of the Branch Directorates are being affected
by pemitting the retirement of those directors whose terms expire
with the current years

Attention was also called to the fact that in the cases of the
recently established Branches at 5an Antonio and Charlotte no ap-

pointments are necessary as at the time the Directors were origin-
ally sppointed their terms wers mude to run rrom Jamary 1, 1928,

\
‘ Memorandum dated December 7th from the Director of the Division of Re-

Search and Statistics, submitting and recormending acceptance of the
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resignation of lirs. Lena G. Carpenter, Statistical Clerk in the Division,
effective at the close of business December 20, 1927.
Acceptede

Report of Committee on Salaries and Expenditures on letter dated Decem-
ber 1st from the Chaimman of the Federal Reserve Bank of Sen Francisco;
Tequesting approval of the action of the board of directors of that bank
in voting to granﬁ leave of absence of three honths from December 1, with
Pay, to lir. Wilbur P. Pexton, an employee of the Salt Lake City Branch; the
Board's Comﬁittee recommending approval of the salary payment involved.

Approved.
Report of Committee on Salaries and Expenditures onlletter dated
4 ‘ December 1lst from the Chairman of the Federal Reserve Bank of 3an Francis-
€0, requesting approval of the action of the board of directors of that
bank in voting to grant leave of absence for two months from December
Ist, with pay, to Mr. J. J. Knudson, an employee of the Los Angeles Branch;
the Board's Committee recommending approval of the salary payment involved.
Approvede
Report of Committee on Salaries and Expenditures on letter dated

Decemper 1st from the Chairman of the Federal Reserve Bank of San Fran-
Cisco, requesting approval of the action of the board of directors of
that bank in voting to grant leave of absence of two months from December

lSt, with pay, to Mre. Lee L. Lane, guard at the head office; the Board's

=

‘ Comittee recommending aporoval of the salary payment involved.

Approved.

{ Report of Executive Committee on letter dated November 30th from
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the Assistant Federal leserve Agent at Cleveland, recoﬁmending approval of
& reduction in the reserve requirements of the Forbes National Bank of
Pittsburch, Pa.; an outlying institution, from 105 to 75 of demand de-
POsits; the Board's Committee recommending approval provided that the
Forbes National Bank, which has not yet opened for business, is not to
Teceive deposits from other banks. . f
Approved.

Telegrams dated December 7th from the Chairmen of the Federal 3es-

®rve Banks of Boston, Philadelphia and Ste Louis, advising that the boards i\

Of directors at maetings on that date made no changes in the banks' exist- BF

ing schedules of rates of discount and purchase. ’g

} {) Without objection, noted with approvale. ’g
s

: letter dated November 29th from the Chairman of the Federal Reserve %

3|

Bank of Minneapolis, advising of the action 0f the board of directors of ii

that panx at their last meeting in voting that, with the approval of the ;g

oy . : : : ?
Yederal Reserve Board, the officers be authorized on: December Slst to charge é
out or surplus account the sum of 500,000 rfor the purpose of reducing the

heag office building account of the bank; together with a memorandum rela-

tive to the proposed reduction in building account prepared by the Chief ,Z
Of the Division of Bamnk Operations. The Secretary stated that the letter j
i

and memorandum had been circulated among all members of the Board and that

N 1 |

Yhe Gopmittee on Salaries and Expenditures recommends approval of the action éﬁ

3 ai

f

I Of the linneapolis directorse i
, rq ; | |
Approved. 1

{

The Secretary then submitted memorandum from Counsel dated November 4

: 5’

it

]
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4 By 30th, with regard to letter addressed to lir. Hamlin under date of

November 22nd by the Governor of the Federal Reserve 3ank of Philadelphia

with respect to the language used by the Board in its press announcements

o et et et B e o e

with respect to the establishment of rediscount rates and in its recent

ssion of proposed sal- .

[

circular letter to all banks regarding the subm
aries of officers and employees.

"he above letter and memorandum having been circulated i
among 2ll members of the Board was referred to the Governor .!
for consideration in connection with the revision he has ‘
under way of the Board's procedure in the matter of acting
upon reports received from 'the Federal Reserve banks re-
garding their rate schedules.

At this point, lir. McIntosh re-entered the meetinge

S e

Yr. Vest, Assistant Counsel, was called into the room and the Governor

called attention to the action of the Board on December 6th in deferring,

- DAY AR e S IS ST
T B e e o CE TS

until a meeting attended by the Comptroller, the question of including

in the new Regulation F, Series of 1927, the provision of Section 10

S

of Regulation F, Series of 1924 whereby the Board reserved the right

"to revoke permits granted under the provisions of Section 11 (x), as

P A Y SR
TR TR AR RSy A T

amended, in any case where in the opinion of the Board a bank has wil-
fully violated the provisions of the Federal Reserve Act or of these
Regulations or the laws of any state relating to the operations cf such

bank when acting in any of the capacities permitted under the provisions

|

i

of 3ection 11 (k), as amended." 1

i

: {

After discussion, it was upon motion, voted that the pro- H

? R vision referred to be omitted from 3egulation F, Series of 1927, ‘ﬂ
) MR

Al 1%

[ ; - . © AN o ; 4

1re Vest then called attention to Section 5 of Regulation D relating i

to "Loans and Dividends while Reserves are Deficient', as adopted by the

{
i
l
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{’} Board on Iovember l4th.

Section in question and voted to adopt same in .the following

Upon his recormendation, the Board reconsidered the i
i
\ aémended form:

' |

"Section Ve Loans and Dividends /hile Reserves are Deficiente.

>

It is unlawful for any member bank the reserves of which are at
any time deficient to make any new loans or pay any dividends un-
less and until the total reserves required by law are fully restored,
and. the payment oi penalties for deflclon01eg in reserves does not
exempt member hanks from this prohibition of law. As provided above,

| '~ Dbenalties for deficiencies in reserves are computed on the basis of {
the average reserve balances for semiweekly, weexly or semimonthly f
Deriods; but this prohibition of law applies whenever the reserves

are deficient for one day or more, regardless of whether or not the
average reserve balances for the semiweekly, weekly or semimonthly
beriod are deficiente" 1

|
Mr. James then moved that the Board adopt and make effective .[
at the earliest possible date the entire Regulations, Series of :
1927, as heretorore agreed upon.

Carriede.

lre Hamlin then moved that th '"estlon of the effective date }
0f the new Regulations be refesrred to the Governor with power and
Wwith authority to arrange for as prompt printing thereof as possible -
through the payment, ii necessary, of a épecial printing rate.

A

Carriede ‘ &

%;Or STANDING COMMITIERS: b

D ] (5 3 2 b} . = J = 2 '

: ated, December 6th, sJecormending a chanze in stock at a Federal Reserve bank &
as set forth in the Auxiliary lLiinute Book of this date.

Recormendation apnroved.
Dated, December 7th, Recommending action on applications
as set forth in the Auxiliary liinut
Recommendations approvede.
myending action on applicatio;
bank, subject to the con*' i
fual reporgs uttdczei t

r fiducilary powers
Book of this date.

For admission of a
ns stated in the in-

H

i

pplication, et forth [
éﬁ‘ }

ked for FRASER |
tlouisfed.org/

Dated, December 5th, Rec

The meeting

APproved:

Goye nore






