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A meeting of the Federal eserve Board was held in the office of

TRy T, O

,the Federal Reserve Board on Thursday, November 17, 1927 at 10:30 a.m.

PROSENT:  Governor Young
lIre Hamlin
Mre Miller
lir. James
ir. Cunninghsm
Mre. zddy, Secretary
lir. IIcClelland, aAsst. Secretary

e i

The minutes of the meeting of the Federal Reserve Board held on :

~rmen s fever

November 15th were read and approved. o B £
At this point, Mr. Platt joined the meeting.

There was considerable discussion of the question of revising the

2 Procedure of the Board in the matter of acting upon telegrams received
) ".
: from the Federal Reserve banks regarding rate schedules.

It was voted that the Governor should prepare for
the consideration of the Board a tentative draft of a
revised procedure along the lines of the suggestions
made during the discussion.

The Secretary reported that the proposed letter to the Secretary %
°f the Treasury, requesting that he secure an opinion of the Attornsy Gen-
Sral with regard to the authority of the Board in connection with the con-

templated action of the State-Planters Bank and Trust Company of Riclmond,

Va. in purchasing the entire capital stock, except directors' qualifying

Shares, of a new bank to be organized. at Hopewell, Va. has been dispatched é
i
§

ar ' ; 2
a4 that the Acting Secretary of the Treasury, lir. 1ills, has transmitted

t
‘ © the Attorney General the request for the opinions
The Secretary then presented application of The First National Bank

of : 2
: ﬂu331aville, Ind. for supplementary fiduciary powers, together with a
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8Commendat ion by Messrs. Hamlin and licIntosh, members of the Law Commit tee,
t 5 s . -
hat the application be approved and a statement by lir. Platt favoring re-
f 3 é : . : .
Usal of the application in view of the fact that the applicant bank has a
apital or but 25,000,
After discussion, it was voted to authorize The

First National Bank of Russiaville, in addition to

powers previously granteda it, to act as guardian of

estates, assignee, receiver, committee of estates of

lunatics and in any other fiduciary capacity in which

state banks, trust companies or other corporations

which come into competition with national banks are

permitted to act under the laws of the State of Indiana.

On this motion, lessrs. Platt and Ililler requested
to be recorded as voting 'no'"e

Bond of ur. Robert L. Shepherd, Acting Assistant Federal Reserve Agent
8% the Federal Heserve Bank of Richmond, executed under date of November 12,
BT 41 Ao amount of 50,0004

Loproved.

Telegram dated November 16th from the Chairman of the Federal Reserve
Bank Of Philadelphia, telegram dated November l6th from the Chairman of the
Federal Reserve Bank of St. Louis and telegram dated November 15th from the
®hairman of the Federal Reserve Bamk of Kansas City, all advising that the
boards oy directors of the banks at meetings on the dates stated made no
changes in the banks' existing schedules of rates of discount and purchase,

Without objection, noted with approvale

lemorandum from Counsel dated November 15th, with reference to the

ClaytOH 4Act application of lr. Scott F. Ennis involving the California

Nat '
10nal Banx and the Farmers and lMechanics Bank, both of Sacramento, Cale.
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Which the Boamnd on August 12, 1927 refused temporarily with the understanding
that the applicant might submit additionsl information tending to show that
the banis named are not in substantial competition; Gounsel submitting draft
Of a letter to Mr. Ennis stating that in accordance with a request made by
him the Boara will be glad to defer taking any further action on his applica-
tion for a ;easonable time,vuntil he can appear before the Board when he
Comes to Washington during the winters

Upon motion, the letter submitted by Counsel
was approved. '

Kemorandum from Counsel dated November 1lth with reference to the Clay-
ton 4act application of Mre. N, 4. XK. Bugbee, involving the Mechanics National
]’ Bank and the Hanover Trust Company, both of Trenton, N. J. which the Board
°n Octoper 5, 1927 temporarily refused with the usual opportunity to the
- 3pblicant to present additional information in support oi his application;
Counsel stating that it appears from the additional evidence submitted by
i Bugbee that the relations between the two banks involved in his appli-
Cation are cboperative rather than competitive, and that he is of the opin-
lon that the two banks are not in substantial competition and the Board
M8y, if it so desires, approve the application.
Upon motion, it was voted to approve service by Mre
Bugbee as director of the ilechanics National Bank and
as President oif the Hanover Trust Company, both of
Prenton, Ne Je

Letter dated November 16th from the Chairman of the Federal Leserve

T B e ]
"‘. Sk of Philadelphia, advising of the adoption of an amendment to the By-

la 5 : ; . ;
WS of that bank to provide for the snnuzl appointment of officers and the
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iXing 0f their salaries at the first meeting held after Jjanuary 1 each "
Jear,

Noted, with approval.

Letter dated November 16th from the.Chairman of the Federal Reserve

B s ; - S ; .
8nk of Philadelphia, advising that the board of directors of the bank at
thei ; '

heir meeting on that date considered a request of Governor Norris for a

t : < A
hree months' leave of absence without pay, to begin about the first of

N S

D ;

eCember; the Chairman stating that the request for leave of absence was
8ranted unanimously, but that his board of directors declined to act on
the matter of salarye.

peferred to the Committee on Salaries and b
);) ‘ ‘ Expenditures. f

Letter dated December 16th from the Controller of the Federal Zeserve
Bay; : ; A : . ;
ank of Richmond, transmitting schedule showing proposed interdistrict time E
b . '
Stween Richmond, Baltimore and Charlotte and the other Federal ZReserve

b
anks ang Branches, which will become effective upon the opening of the

Oharlotte Branch on December 1, 1927, and advising that this schedule has ;
b _ .
Sen approved by all other Federal Xeserve bankse !
Upon motion, the time schedule was approved, as
follows:
Richmond Baltimore Charlotte

4

Bogton e s s's 2 2 2
i New York « « o o 1 1 2 ;
’A Buffalo e o o ® o 2 1 2 4

b Philadelphia « « « 1 1 2

Cleveland + « ¢ o 2 2 2

Cincinnati « « 2 2 2

1 2

Pittsburgh « « « 2

TR A e T e
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Richmond Baltimore Charlotte g
1\tlanta e o o o o o 2 2 1
New Orlegns « o« o o 3 3 2 ‘
Birmincham o o o e 2 2 2 :
Jacksonville « o o o« 2 2 2 :
Nashville « « o o o 2 2 2 A
;.
Chicago o o o & o .4 2 2 2 g
Detroit L] L ] L] L] [ ] L] 2 2 2
Ole LOWIS o o o ¢ o 2 2 2
Loudsville <o e s o 2 2 2 |
I‘.lemphis e o o o o o 2 2 2
Little ROCK o« o o o 3 3 2 .
i
Minneapolis « « o 2 3 f
Helena o o o o o o & 5 i
Kansas City « « « « 3 2 3 {
i{) ‘ Om:_".ha e o o & o o o 3 3 3 t
' DONVEY. & ~or e roniar o 4 3 3 !
Oklahoma City « « 3 3 3 ;
Dallas o o o o o o 3 3 3 g
B Pag0r 2 Tei @l o 4 4 4 .
Houston « o« o o o 3 3 )
San Antonio « .« . 3 3 3
San Francisco « « « 5 5 5
Seattle L ] - L ] L] L ] @ 5 4 5 4
dpokane e e o o e o 5 4 5 1
Portland e e o o @ 5 4 5 {
Salt Lake Gity « e 4 4 5 I
Los Angeles « o« o o b5 5 5 ;
The Governor then presented the matter ordered circulated at the meeting i

on } —
1 November 8th, namely, detailed report prepared by the Chief of the Div-

i ; -

Slon of Bank Operations with respect to the amount of float, both inter and

i : = :
ntra—dlstrict, being carried by the various Federal Reserve banks and the

o R
i . st
. ates or dqistricts on wnich the items causing the float are drawn. 1

At the suggestion of the Governor, it was voted
that the report prepared by lir. Smead be sent out
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to all Federal Reserve banks for their study and
recormendations.

Letter dated November 10th from the Governor' of the Federal zeserve

B
8nk of New York, as Chairman of the Open liarket Investment Committee,

With respect to purchases of government securities made by the Committee
%0 offset current earmarking and exports of gold, which run the open :
"arket investment account up to 3411,500,000; the Chairman advising that i
Mrehases to orrset 319,500,000 of the eammarked and exported gold are
being delayed gwaiting market developments.

The above letter, having been circulated among all
members of the Board, was notede.

f',;) . Uemorandum from Counsel dated November 7th, with reference to letter !
dated November 3rd from the First Federal Foreign Investment Trust, inguir-
ing Whether an agency arrangement maintained by that corporation in iiexico
Oj‘ty is to ve regarded as a branch and therefore subject to approval by
the Federal Reserve Board, and also requesting approval, if necessary,
°f the organization of a subsidiary in Brazil to assist in the operations ,

of ) :
the corporation in that country; Counsel stating that on the basis

of 3
the information submitted the First Federal Foreign Investment Trust

s ;
not Operating & branch in liexico City but is merely conducting an

a 3 :
Sency there and under the terms of the Regulations of the Board it does

nog . 5
& Seen necessary to obtain the Board's approval; and furthermorse, that

4 & it
ﬂ;",; . Seems doubtful whether under the Regulations the Board's approval is

: e - . " . :
| ®Ssary to the organization of the proposed subsidiary in Brazil, unless |

4 b for FRASER
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the First Federal Foreign Investment Trust desires to invest more than 15p
°f its capital and surplus in the Brazilian corporation,in which event the
vFederal Reserve Act requires that the Board's approval be obtained.
After discussion, upon motion by lr. Platt, it
was voted that a letter be addressed to the First
Federal Foreign Investment Trust along the lines of
Counsel's memorandume
Report of Committee on Salaries and Exﬁenditures on letter dated November
15 th from the Federal Reserve Agent at St. Louis, requesting approval of the
%tion of the Executive Cormittee of that bank in voting to extend for a |
Period of not to exceed thirty days, with full pay, leéve of absence on
dccount o illness previously granted iLir. Walter Foehler, assistant teller
in the Loney Départment of the bank; the Board's Committee recommending ap-
Proval o the salary payment involved.
Approved.

Draft of reply prepared by Counsel to letter dated November 15th from
the Chairman of the Federal Reserve Bank of Boston, inquiring whether a ballot
east in ap election of Federal Reserve bank directors should be considered
Invaliq yhen there are only two candidates for office and the second choice
s not marked, the first choice only being indicated, and also, whether a
®allot for Glass B Director should be invalidated vhere there is only one
®andigate for the office and the voting officer has not placed a cross op-
Posite his name; the reply submitted by Coumsel stating that under the pro-
Visiong of the Federal Reserve Act ballots in both instances would be invalid.

Upon motion, the proposed letter was approveds

The Governor then reported that the directors of the Federal Reserve

g for FRASER
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Bank'Of Atlanta have adopted a resolution authorizing the Chairman of that
board to proceed té Havana, Cuba in connection with negotiations regarding
the tax levied by the Cuban Government on the opnerations of the Havana
Agency, and requesting that the Secretary of the Board be authorized to
&ccompany 1ir. Newton, his expensesto be paid by the bank.

The Governor stated that the matter of the Cuban tax
has been referred to him with power, but that he wished
to report to the Board that under the present circumstances
he does not believe that the Secretary of the Board should
make the trip.

dre 1iller then submitted and moved adoption of the following motion:

That the Director of the Board's Division of Research
and Statistics be requested to prepare for the Board a
. memorandun setting forth quarterly during the years 1921
) . to date the total amount of sold imports and exports,

as well as gold withdrawn for earmarking, the total amount

of zold in this country, the total amount of gold in Fed-
eral Reserve banks and the total amount of gold in circu-
lation.

Carried.
D3 . v . 5 & .
Discussion then ensued as to amy topics which the 3oard may wish to sub-
mi S - : : : e S 3
1% to the Federal Advisory Council which is now in informal session and
w i e :
111 meet with the Doard tomorrow.
Following the discussion, the Secretary was instructed
to advise the Council that the Board has no formal program
to refer to it, but will welcome any discussion of the open

market and discount policy of the Federal Reserve System or
any other subjecte.

RE0% ot . o
EPO3PS OF STANDING COMMIPTAES:

ol Dated, November 15th, Recommending changes in stock at Federal reserve
3 . 16th, banks as set forth in the Auxiliary Ilinute 3ook
‘ 17th, of this date.
Recommendations approved.
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REPORTS OF SPANDING COMMITIEES: (Cont'd)

Dated; November 14th, Recommending action on applications for fiduciary
powers as set forth in the Auxiliary Minute Book

1 of this date.

D Recormendations approved.

ated, November 14th, Recommending approval of the application of lir.
P.i. Held for permission to serve at the same time
as director and officer of the Central Savings and
Trust Company, Akron, Ohio and as director and of-
ficer of the National Bank of Hudson, Hudson, Ohio.

Da Recormendation approved.

ted, November 15th, Hecommending approval of the application of iire

walter C. Heath for permission to serve at the
same time as director and Vice President of the
National State Bank, Newark, N. Je. and as director
of the Summit Trust Company, Swmit, N. Je

D Recormendation approved. )

ated, November 15th, Recommending approval of the application of lir.
Francis /. Sullivan for permission to serve at the

, same time as director of the Northern National

) . Bank, Duluth, liinn., as director of the Duluth

: National Bank, Duluth, Minn., and as director of

the Jestern National Bank, Duluth, lMinn.

Recormendation approved.

The mesting adjourned at/1£:45 p.me

S\

Secretary'. Vl

ApPI‘OVGd.:

|
:\
LY
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