
A meeting of the Executive Committee of the Federal Reserve Board was

held in the office of the Federal Reserve Board on Wednesday, September 14,

1927 at 11:00 a.m.

PRESENT: Vice Governor Platt

Mr. James
Mr. Miller

Mr. Eddy, Secretary
Mr. McClelland, Asst. Secretary

Matter approved on initials on September 8th, namely, telegram dated

September 8th from the Chairman of the Federal Reserve Bank of San F
rancisco,

advising that the board of directors at their meeting on that date voted to

establish a rediscount rate of 3 1/2/; on all classes of paper of 
all maturi-

ties, effective September 10th.

Formally approved.

Matter approved on initials on September 12th, namely, telegram
 dated

September 12th from the Chairman of the Federal Reserve Bank 
of Minneapolis,

advising that the board of directors of the bank at their meeti
ng on that

date voted to establish a rediscount rate of 3 1/210 on all classe
s of paper

Of all maturities, effective September 13th.

Formally approved.

Letter dated September 8th from the Assistant Secretary of 
the Fed-

eral Reserve Bank of New York, advising that the board of directors at

their meeting on that date made no change in the bank's existing 
schedule

Of rates of discount and purchase.

Noted with approval.

Telegram dated September 9th from the Secretary of the Federal

deserve Bank of Cleveland, advising that the board of direct
ors at their
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Meeting on that date made no change in the bank's existing schedule of rates

Of discount and purchase.

Noted with approval.

Telegram dated September 8th from the Chairman of the Federal sieserve

Bank of Kansas City, advising that the board of directors at their meeting

on that date made no change in the bank's existing schedule of rates of

discount and purchase.

Noted with approval.

Telegram dated September 12th from the Secretary of the Federal aeserve

Bank of Llinneapolis advising that the board of directors at their meeting

on that date established the following schedule of rates for purchases of

acceptances:

Bankers Acceptances;

1 to 15 days - 3%

16 to 45 days - 3 1/6/L
46 to 90 days - 3 1/4-4
91 to 120 days - 3 3/8%
121 to 180 days - 3 3/4%

Trade Acceptances 3 1/2%

Noted with approval.

Telegram dated September 9th from the Chairman of the Federal aeserve

Bank of Chicago, advising that at a meeting of the bank's executive committee

held on that date the Board's telegram of September 6th, with respect to rates,

was read; the Agent advising that a full discussion of the action of the Board

was had and it was unanimously resolved that the bank's Counsel be instructed

to take appropriate steps to procure from the present Attorney General of

the united States an opinion as to whether the Federal deserve Board was
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within its legal rights in the action taken, as indicated in its telegram.

Noted.

Memorandum dated September 9th from the Director of the Division of

Research and Statistics, recommending the appointment of Miss Helen L.

Mason as draftsman at a salary of .4;1600 per annum.

Approved.

Memorandum dated September 13th addressed to the Secretary by the

Supervisor of Examinations, recommending the permanent employment of

Miss Rose Hornstein who has been employed as stenographer in his office

O n a temporary basis and whose temporary appointment expires on September

30th; the Secretary recommending that iiiss Hornstein's appointment be made

Permanent at the same salary she has been receiving, namely, l5LO per

annum.

Approved.

deport of Committee on Salaries and Expenditures on letter dtlted

September 12th from the Secretary of the Federal iieserve Bank of Cleveland,

advising of the action of the executive committee of the bank in voting to

grant extended leave of absence, with full pay, to Mr. oy Stopher, an em-

ployee of the Cincinnati Branch, who was injured in an automobile accident;

the Board's Committee recommending approval of the salary payment involved.

Approved.

_ieport of Committee on Salaries and Expenditures on letter dated

September 7th from the Chairman of the Federal Aeserve Bank of Boston,

advising of the action of the board of directors of that bank in voting to
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extend for two weeks leaves of absence on account of illness which have

been granted Mr. James E. Bai31ey, Mr. Joseph Buckley and Miss Dorothy M.

Roberts, employees of the bank, Mr. Bagley and Miss Roberts to receive

full pay and Mr. Buckley half pay; the Board's Committee recommending

approval of the salary payments involved.

Approved.

Letter dated September 6th from the Federal Reserve Agent at San

Francisco, advising that the American Trust Company of San Francisco on

September 1st removed to permanent quarters at 1516 Market Street, San

Francisco, the branch which it has been operating in temporary quarters

at 1550 Market Street.

Noted.

At this point, Mr. Cunningham joined the meeting.

Letter dated September 8th from the Chairman of the Federal Reserve

Bank of Dallas, advising of the resignation of Mr. R. L. Faulks, General

Auditor of the bank, and the appointment of Mr. U. P. Clarke as Acting

General Auditor.

Noted.

Letter dated September 9th from the Deputy Governor of the Federal

Reserve Bank of New York, advising of the opening on the books of that

bank of an account in the name of the National Bank of the Kingdom of

Serbs, Croats& Slovenes and that in accordance with the usual custom

a participation in this account has been offered to the other Federal

Reserve banks.

Noted.

Letter dated September 6th from the Federal Reserve Agent at
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Chicago, with reference to the failure of the receiver of the First State

Bank, Magnolia, Ill, to file application for surrender of Federal Reserve

bank stock outstanding in the name of that institution; together with a

Proposed latter to the Federal Reserve Agent suggesting that if at the

expiration of six months from the date of the appointment of the receiver,

an application for the surrender of stock has not been filed, he report

the facts to the Board with his recommendation, as required by Regulation

I.

Upon motion, the proposed letter was approved.

Memorandum dated September 12th from the Division of Examinations

on letter dated September 6th from the Assistant Federal Reserve Agent at

Cleveland, with reference to stock outstanding in the name of The Farmers

and Merchants National Bank of Mt. Morris, Pa. and the First National Bank

Of Dunbar, Pa.; the memorandum expressing concurrence in a recommendation

Of the Assistant Federal Reserve Agent that an additional thirty days be

granted the receivers of both institutions for the surrender of Federal

Reserve bank stock.

Upon motion, the recommendation was approved.

The Vice Governor then presented the following telegram from the

Federal Reserve Agent at San Francisco:

"Banoitaly Corporation being owner of about twenty-five

percent of the stock of the United Bank and Trust Company

and fifty-two percent of the French American Bank of San

Francisco, acquired by the terms under which these two

banks were recently consolidated 37.9 percent of the con-

solidated bank's capital stock with right to subscribe

for its pro rata of the new stock to be issued. Does

the Board consider this a violation of the corporations

agreement dated February 17, 1927 not to acquire stock

of any independent bank in the state of California to

an extent exceeding twenty-five percent of such bank's
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"capital stock without permission to both Board and Comp-
troller. If so should they now be requested to file ap-
plication of such approval. There is a question in our
minds as to the meaning of the term independent bank as
used in agreement. Both banks at time of consolidation
were operating branches."

After discussion, it was voted to refer the above
telegram to the Board's Law Committee for an opinion as

to whether the Board has any jurisdiction or responsibility

with regard to the fulfillment of the agreement made by the
Board with the Bancitaly Corporation since the conversion
of the Bank of Italy from a state member bank to a national
banking association.

It was also voted to refer a copy of the telegram
to the Comptroller of the Currency in view of the fact
that the agreement of the Bancitaly'Corporation was a

joint one with the Board and the Comptroller of the Cur-
rency, which the Board made at the suggestion of the Comp-
troller.

Memorandum from the Secretary dated September 12th, approved by the

Executive Committee, submitting letters from the Federal Reserve Agent at

Dallas and the Managing Director of the Pittsburgh Branch, with regard to

a questionnaire received from Mr. Henry Y. Wan of New York City who desires

certain detailed information with resrect to the organization and operations

of the Pittsburgh Branch and the branches of the Federal deserve Bank of

Dallas; the Secretary suggesting that the inquiries be returned with ad-

vice from the Board that they may be answered in as much detail as the

Federal Reserve banks see fit to give. The Secretary also stated that the

questions asked do not have to do with policy and are not of the character

Which the Board had in mind when it requested the Federal Reserve banks

to refrain from replying direct to general questionnaires.

Referred to the Vice Governor with power.

Letter dated September 10th from the Federal Reserve Agent at Dallas,

transmitting copies of circular letters addressed by Mr. J. P. Williams,
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President of the First National Bank of Mineral Wells, Texas, to member

banks in the Eleventh Federal Reserve District and to members of the board

Of directors of the Federal Reserve Bank of Dallas, with respect to the

policies of that bank and criticism of the bank's administration by the

Present Governor; the Agent also transmitting copies of letters from Mr.

Clarence E. Linz, Class "C" Director of the Federal Reserve Bank of Dallas,

With respect to criticisms of the bank's management.

Ordered circulated and filed.

REPORTS OF STANDING COMMITTEES:

Dated, September 9th, Recommending changes in stock at Federal Reserve

10th, banks as set forth in the Auxiliary Minute Book

12th, of this date.
13th, Recommendations approved.

Dated, September 8th, Recommending action on applications for fiduciary

powers as set forth in the Auxiliary Minute Book

of this date.
Recommendations approved.

Dated, September 8th, Recommending approval of the application of Mr.

Edgar F. Hughes for permission to serve at the

same time as director of the Pacific National

Bank, Los Angeles, Cal. and as President and

Director of the National Bank of Hermosa Beach,

Hermosa Beach, Cal.
Recommendat ion approved.

APproved:  

The meeting adjourned at, .00 o'clock noon.

(P47/4 
Vice Governor.

Secretary.
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