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A meeting of the Federal Reserve Board was held in the o
ffice of the

Federal Reserve Board on Thursday, September 8, 1927 at 11:15 a.m.

PRESENT: Governor Crissinger

Mr. Platt
Mr. Hamlin
Mr. Miller

Mr. James
Mr. Cunningham

Mr. Noell, Asst. Secretary

Mr. McClelland, Asst. Secretary

The minutes of the meeting of the Federal Reserve Board held
 on

September 6th were read and approved as amended.

The minutes of the meeting of the Federal Reserve Board he
ld on

September 7th were read and approved.

Matter approved on initials yesterday, namely, reply to 
telegram

dated September 7th from the Governor of the Federal Reser
ve Bank of

Minneapolis, inquiring as to the rate at which the ban
k, in the event

Of a reduction in its rediscount rate, should rebate di
scounts made

under the present rata; the telegraphic reply stating th
at there is no

legal reason why the bank should not rebate at 47; and that
 the board of

directors of the Minnearalis bank is at liberty to use
 its discretion.

Upon motion, the telegraphic reply was formally

approved.

2elegram dated September 7th from the Chairm
an of the Federal

Reserve Bank of 3t. Louis, advising of the e
stablishment of the fol-

lowing rates for purchases of bankers acceptance
s:

1 to 45 days, - 3/(;

46 to 90 days, _ 3 1/4i,

91 to 12u days, - 3 3/8/3

121 to 180 days, - 3 3/4
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Noted with approval.

Telegram dated September 7th from the Chairman of the Federal Reserve

Bank of Boston, advising that the rates at that bank for purchases of

acceptances are the same as those previously reported except the rate

for maturities of from 1 to 45 days, which is now 3/o•

Noted with approval.

Telegram dated 3eptember 7th from the Chairman of the Federal Reserve

Bank of Dallas, advising that the board of directors at their meeting on

that date made no change in the bank's existing schedule of rates of dis-

count and purchase.

Noted with approval.

Letter dated September 7th from Miss Margaret B. Halverson, tender-

ing her resignation as draftsman in the Division of Research and Sta
tistics

effective as of September 12, 1927.

Accepted.

Report of Committee on Salaries and Expenditures on letter d
ated

September 2nd from the Secretary of the Federal eserve Bank of Chicago,

°questing approval of the action of the Executive Committee of that b
ank

in voting to extend for a period of 90 days, with full pay, leave of 
absence

on account of illness, granted Mrs. Georgia Umstot of the bank's 
Filing

Department;

volved.

the Committee recommending approval of the salary payment in-

Approved.

Letter dated September 6th from the Assistant Federal Res
erve

Agent at New York, advising that the Guardian Trust Company of New
 Jersey,
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Newark, has been authorized to establish a branch at 380 Sp
ringfield Avenue,

Newark and that the United States Trust Company of Newar
k has been authorized

to establish two branches, one at Broad and Miller or 
Broad and Wright Streets,

and the other at Springfield Avenue and 18th Street, Newark.

Noted.

Letter dated September 1st from the Assistant Federal 
Reserve Agent at

Cleveland, advising that the Union Trust Company of 
Cleveland proposes to

establish three branches within the city limits, and inqui
ring whether in

view of the provisions of the McFadden Act, the Board desire
s the Federal

aeserve Agent to make his usual investigation and recomme
ndation with respect

to these applications.

Upon motion, the Secretary was directed to advise,

in reply to the above letter, that the procedure 
which

has been followed should be continued pending the is-

suance of the Board's new regulations.

Letter dated August 29th from the Federal Reserve Agen
t at San Fran-

transmitting and recommending approval of an ap
plication of the

Security Trust and Savings Bank of Los Angeles for an 
extension of six

months from September 17th in the time in which it may ope
n the branch

approved by the Board for establishment at or near the
 intersection of

Wilshire Boulevard and Westwood Avenue, Los Angeles.

Upon motion, the extension requested was granted.

Mr. Miller, Chairman of the Committee on District 
;12 then presented

a telegram addressed to him by Mr. Peter McGregor
 of Hooper, Wash., stat-

ing that he will be glad to accept appointment as 
a director of the Spokane

Branch of the Federal deserve Bank of San Francisco.

Noted.
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Memorandum from Mr. Miller dated "3eptember 5th, advising that in

accordance with the request of the Board's _i:xecqtive Committee at its

meeting on July 12th he discussed with Mr. Mitchell, while in 2:inneano1is,

the recommendation that Mr. Fred M. Bailey, Chief :i]xaminer in the Federal

deserve Agent's Department, be uesinated to act as his representative,

or, when necessary, as alternate to those so acting at the present time,

in the issuance and receipt of new and fit Federal Reserve notes and in

handling -old coin and gold certificates; Mr. Miller reporting that the

recommendation may be considered withdrawn and no action by the Board is

required.

No ted.

I/ 
Letters dated September 2nd and 6th from the Assistant Federal

deserve Agent at Richmond, with reference to an independent examination

Of the Farmers Bank and ?rust Company of 'orest City, N. U., recently

surTested by the Board; the Assistant Agent suggesting that the examina-

tion can be begun on the afternoon of September 16th and requesting that

if convenient 1:x. Black, the Board's Y.xaminer who is to participate in

the examination, come to tichmond on Septemoer 14th.

The Secretary reported that Mr. Black would arrange

to go to Richmond in accordance with the suggestion of

the Assistant Federal deserve Agent.

Letter dated September 3rd from the Governor ol the Federal Reserve

Bank of Richmond, submitting through the Board application to the Secretary

Of the Treasury for authority for the exercise of sub-treasury functions

at the branch to be established in Charlotte, N. , and requestinr7 also

that the Board designate the proposed branch as a direct :-,ettlinc7 branch.
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Upon motion by Mr. James, it was voted to trans-

mit the application for sub-treasury authority to the

Secretary of the Treasury with the Board's approval

and as requested to designate Charlotte as a direct

settling branch.

Letter dated September 3rd from the Chairman of the Federal :ieserve

Bank of Atlanta, expressing the appreciation of the board of directors

of that bank of the Board's action in fon:arding to the bank unAer con-

fidential cover the minutes of the meeting of the Open Market Investment

Committee held on July 27th, together with the report submitted at the

meeting; the Chairman requesting if consistent that future reports of

the Open Market investment Committee be furnished by the Board when

available for the confidential information of the directors of the

Atlanta bark.

In this connection, the Governor reported receipt of a letter

from the President of the Federal Advisory Council, requesting that

copies of the report submitted at the meeting of the Open Market In-

vestment Committee held an July 27th, be forwarded to each member of

the Federal Advisory Council.

Thereupon ensued a discussion, following which

Mr. Hamlin moved that the Board camply with the request

of the Federal Advisory Council that copies of the re-

port of the Open Market Investment Committee, dated

July 27, 1927, be furnished to the members of the Council.

Mr. Hamlin stated that his motion was intended to

cover only the specific request of the President of the

Federal Advisory Council and was not intended to set up

a policy as regards any requests which may later be re-

ceived for information regarding the operations of the

Open Market Investment Committee.
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Mr. James moved, as a substitute for Mr. Hamlin's

motion, that the requests of the President of the Federal

Advisory Council for copies of the last report of the

Open Market Investment Committee and of the Chairman of

the Federal Reserve Bank of Atlanta for copies of future

reports be held in abeyance, and that the question of the

advisability of giving these reports to the Federal Ad-

visory Council and the directors of the Atlanta bank be

discussed by the Board with the forthcoming Conferences

of Governors and Federal Reserve Agents.

Mr. James' substitute motion being put by the

Chair was lost, Mr. James voting "aye".

Mr. Hamlin's motion was then put by the Chair

and carried, the members voting as follows:

Mr. Platt, "aye"

Mr. Hamlin, "aye"

Mr. Miller, "aye"
Mr. Cunningham, "aye"

Governor Crissinger, "no"

Mr. James, "no"

Letter dated September 6th from the Federal Reserve Agent at St. Louis

Who is Secretary of the Federal Reserve Agents' Conference, transmitting

tentative program for the forthcoming Conference of Federal Reserve Agents,

as prepared by the executive committee of the Conference, subject to the

Board's approval.

Upon motion, the proposed program was referred

to the Board's Executive Committee for recommendation

and for suggestions as to any topics which should be

placed thereon by the Board.

Memorandum from Counsel, dated September 1st, submitting letter dated

August 29th from the Deputy Governor of the Federal Reserve Bank of Min-

neapolis, inquiring whether Section 4 of the Board's Regulation A requires

that a member bank, offering for rediscount the paper of a corporation

having subsidiaries, shall have in its files recent copies of separate
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financial statements of the subsidiary corporations, when there have been

filed with the Federal Reserve bank copies of the corporation's consolidated

financial statement and of the individual financial statements of all sub-

sidiary corporations.

After discussion, in accordance with a suggestion

contained in Counsel's memorandum, it was voted to

refer the question set out above to the next Confer-

ence of Governors.

Memorandum from Counsel dated September 6th, submitting draft of letter

to the Federal :deserve Agent at Chicago, with reference to the eligibility

for membership in the Federal Reserve System of the South Bend State Bank

Of South Bend, Indiana, which has a capital of 0.00,000 and is located

some distance from the business and financial district of South Bend;

the proposed reply setting out the definition of "outlying district"

recently adopted by the Board, and stating that the qu3stion whether a

certain section of a city may properly be considered an "outlying dis-

trict" is one of fact which can be determined only after a careful ex-

amination of all the circumstances involved in each particular case.

Upon motion, the proposed letter submitted by

Counsel was approved.

Lemorandum dated August 30th from Counsel, with reference to letter

dated August 25th from the Federal Reserve Agent at Chicago, transmitting

and recomending approval of an application for the surrender 
and cancel-

lation of Federal Reserve bank stock issued to the Commercial S
tate Savings

Bank of Detroit, Michigan; Counsel stating that while the applicatio
n is

not in the usual form he knows of no legal reason why it should 
not be

approved.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



9/8/27 -8-

Upon motion, it was voted to approve cancellation

of stock in the Federal Reserve Bank of Chicago outstand-

ing in the name of the Commercial State Savings Bank of

Detroit.

160

Memorandum from Counsel dated May 26th, submitting copy of letter

addressed to him by Counsel for the Federal Reserve Bank of St. Louis,

under date of May 25th, suggesting that it be made a Federal offense

for officers of member banks to make out false financial statements

and have the maker sign them in order to secure the rediscount of the

maker's paper when offered to Federal Reserve banks.

Referred to the Law Committee.

The Secretary then presented letters from the Chairmen of the

Federal Reserve Banks of Atlanta, Chicago and Kansas City, with refer-

ence to amendments to the By-laws of those banks providing that the

officers of the banks shall be elected annually at the first meeting

Of the directors in January. The Secretary stated that these amend-

Ments were being made in accordance with the request contained in the

Board's letter of August 16, 1927 (X-4928) and that they appear to be

in satisfactory form.

Noted.

ilEPORTS OF  STANDING COXITTEES,:

Dated, September 6th,
7th,
8th,

Dated, September 3rd,

Recommending changes in stock at Federal Reserve

banks as set forth in the Auxiliary Minute Book

of this date.
Recommendations approved.

Recommending action on application for fiduciary

powers as set forth in the Auxiliary Minute Book

of this date.
Recommendation approved.
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REPORTS OF STANDING UOMMITTRF.S: (Cont'd)

Dated, September 2nd, Aecommending approval of the application of Mr.
J. 0. Burger for permission to serve at the same
time as director and Vice President of the Denver
National Bank, Denver, Colo, and as Chairman of
the board and director of the Rubey National Bank,
Golden, Colo.

Recommendation approved.
Dated, September 3rd, Recommending approval of the application of Mr.

Godfrey R. Rebmann for permission to serve at the
same time as director of the Colonial Trust Company,
Philadelphia, Pa. and as director of the Northwestern
National Bank, Philadelphia, Pa.

Recommendation approved.

The meeting adjourned at 1:00 p.m.

Assistant Secretary.

Approved:

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




