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. A meeting of the Federal Reserve Board was held in the office of the
Federal Reserve Board on Thursday, August 11, 1927, at 11:00 o'clock a.me
PRESEHT: Governor Crissinger
iire. Platt
lir. Hamlin
lir. James

lire. licIntosh
llr. Eddy, Secretary
lre. Noell, nsst. Secretary
Telegram dated iugust 10th from the Chairman of the Federal Reserve
Bank of Roston, advising that the following oresent rates of discount

and purchase at that bank were reported to the Board of Directors at its

meeting on August 1Oth:

Rediscount rate - 3 1/2%
3 Prime bankers acceptances:
. 1 to 15 days - 3%
15 to 45 days - 3 1/8%
46 to 90 days - 3 1/4%
91 to 120 days - 3 3/85
121 to 180 days - 3 3[4,
Repurchase - 3 1/4%

second grade acceptances 1/8,5 h’igher
Repurchase - Governments 3 1/24
prade Bills 3 1/24
Noted with approvals
\ Telegram dated August 10th from the Chairman of the Federal Qeserve
Bank of San Francisco, advising that the board of directors at its meeting
on Aucust 9th voted to establish a minimm rate at that banc for purchases
of bankers acceptances of 3,; and other rates for such acceptances as
adopted by the Federal Leserve 3amc 0oX iiew Yorks
Noted with approvale.
. The Governor presented and had read to the Board a letter dated

Auoust 3rd irom the Chairman of the Federal Lkeserve Bank of liinnespolis,
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in which the Chairman expressed his own views with respect to the desira-
bility of changing the rediscount rate at the Federal Reserve Bank of
3'Einneapolis, and the possible action which his directors might take relative
theioto at their meeting to be held on august Bthe

Hoted.

Letter dated sucust 4th from the Federal Reserve Agent of New York,
requesting permission to absent himself from his bank during the period
from September 10th to October 20th, for the purpose of attending a meeting
Of the (eneral Council of The Heichsbank; the agent stating that he contem-
blates being in Washington once or twice before September 10the.

Approved.s
1lemorandwn from Counsel dated aucust 8th, with reference to the

e A. Bloch, involving the National

07

Clayton asct application of lir. Jes
chhange'ﬂank and the Vheeling Bank and Trust Company, both of Wheeling,
We Va.; Counsel recomaending that the Board refuse the application tempo-
rarily, advise the applicant that on the evidence before it it camnot
Prmit him to serve the banks, and request him to furnish the Board with
additional information, and further that unless the applicant wi ithin twenty
days advises the Board of his desire to submit such additional information,
the Board's refusal become {inale

Upon motion, Counsel's recommendations were an-

proved and the application temporarily rofused, with
opportunity to the applicant to furnish additional

information.
tlemorandum from Counsel dated iugust 8th, with reference to the

8 . » - - - . . - . ~ v
Clayton ict application of lr. Isaac Ferris, involving the First Camden
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National RBank and Trust Company and the Security Prust Company, both of
= o s e 9

tion

©

Camden, K. Je; Counsel recormending that the Board refuse the applic

it it cannot {

AL
eror

o
@

temnorarily, advise the applicant that on the evidence
- ? £ s b

permit him to serve the banks, and reguest him to furnish the Board with i

¢

additional information, and further that unless the applicant within twenty
days advises the Board of his desire to submit such additional information,

the Board's refusal become final.

(6]

Upon motion, Counsel's- recornmendations wer
proved and the application temporarily refused, with )
opportunity to the applicant to furnish additional d
information.

ap-

Letter dated Auggst 4th from the Federal geserve agent at San
Francisco, advising of the intention of the American Trust Company, ;
San Francisco, to close its California-llontgomery Office.(495 California
Street), which was'the former head oifice of the American Bank, and to ,
move same to the Auss Building (251 liontgomery Street); the igent stat-
ing that inasmuch as the branch is being moved only a distance of one
block and will serve the same corrmnity, he is advising the bank that
no objection is anticipated to the change in location.

Upon motion, it was voted to approve the removal
of the branch to the new location. {

Report of Zxecutive Committee on letter dated July 29th from the
issistant Federal Reserve Agent at liinneapolis, transmitting and recom-
mending approval of the application of the Central National Bank of
llinneapolis, for a reduction in its reserve requirements from 10% to

leposits; the Cormittee also recommending approvale

Approved.
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Letter dated August 10th from the Governor of the Federal Reserve Bank
of New York, referring to a previous cormunication to the Board, with refer-
ence to the g:antiﬁg of a credit to the Bank of Poland; the letter stating
that the Federal Reserve Bank of New York has agreed to an extension from
August 20 to Hovember 1, 1927, of the time in which the program of stabil-
ization of the Government of the Republic of Poland and the issuance of the
loan by vprivate bankers may be conswmated, which would permit of the is-
suance of the loan an& the promulgation of the program in October, if neces-
sary.

Upon motion by lLire Hamlin, it was voted to inter-
pose no objection to the extension agreed to by the

oo

Federal deserve Bank of Iew Yorke
1lemo randum from Counsel dated August 1lst submitting letter dated
July 29th from lr. B. . Castle, Vice President of the First Federal Foreign
Investment “rust, lew York, i. Y., raising a question as to the proper inter-
pretation of that portion of Section XI (b) of the Board's Regulation K,
relating to the substitution of collateral securing issues of bonds or de-
bentures by Zdge Act corporations; Counsel discussing fully the guestion
raised in the letter regarding the present sub-section and suggesting
that it be amended to read as follows:
"B, Certifying that such substitution or chenge
has not resulted in a reduction of the aggregate mar-
ket value of the collateral to an amount below one
hundred and ten percent of the aggregate principal
amount of the obligations issued or to be issued a-
gainst such securitiese"
Upon motion by lir. Hamlin, it was voted to

approve the above amendment to Section XI (b) of
the Board's Legulation Xe ¢
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llemorandwn from Lir. Gilbert, Supervisor of Examinations, stating
that a general guestion has arisen in the work of his office as to whether,
in view of the provisions of Section 5204 of the Revised Statutes, the
contimance of membership in the Federal uesecrve System of & state member
bank which, through losses or other withdrawals, has surfered an impair-
ment of its capital, is unlawful; the memorandum 2lso submitting several
other questions incidental to the application of Sections 5204,5205 and
5209 of the Revised Statutes answers to which are desirable and necessary
in conducting correspondence with the Federal Reserve Agents relative to
state member banks having impairments of capital.

Upon motion, it was voted to refer the questions
) ‘ set.: i;‘orth in the above memorandum to Counsel for an
opinion. ¢

lemorandun dated July 22nd from Counsel, regarding the matter
referred to him by the Board on July 5th, namely suggestion of lir. ililler
that the term "outlying district” as used in Section 5138 of the Revised
Statutes as amended and in Section 19 of the Federasl Jeserve Act be con-
strued to mean "that portion of the territory included within the corporate

‘

imits of a city wnich lies so far outside of the recognized business and

(o]
[

5]

"inancial zrea of such city as to give to the business and accounts in banks
S0 located a character essentially different from those of banks in the
business arsa proper"; Counsel stating that he is of the opinion that the
definition suggested by lir. Miller would be a practical definition for the

| . Board to use in interpreting the temm "outlying district" within the mean-

ing of Section 19 of the Federal Reserve iAct, but would not be a practical
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definition for the Comptroller of the Lurrency to adopt in interpreting
Section 5138 of the Ravised Statutes, end that if the Board and the
Comptroller of the Currency desire to adopt a unifomm definition of the
‘term he believes it would be desirable to adopt the definition sutmitted
by lUr. Collins, formerly Deputy Comptroller of the Currency, and himself

in their memorandum of June 1lth, as follows:

"Phe term 'outlying district' is construed to msan that portion

of a city which is located outside of, &nd at a considerable distance
and

from, the recoganized business and financial center of such city,
includes all suburban districts.”

After discusslon, upon motion by Lir. Hamlin, it was
voted to adopt the definition of the term "outlying dis-
trict" submitted by lir. Collins and iir. Wyatt in their
memo randum of June 1llth as quoted above.
The minutes of the mesting of the Federal zeserve Board held on July

28th were then read and approved as amended.

of the meetings of the Executive Committese held on August

15

The minu
2ad, 9th and 10th, were read and the actions recorded therein ratified.

WA O ITAN Y OO TTPRRG
REPORTS OF _._.:_.«;/I._Lr COMMITTERS s

Dated, August 10th, Rgcommending chenges in s tock at Federal Reserve
11th, Banks as set forth in the Auxiliary Minute Book
of this date.
Recormendations approved.
Dated, August 6th, Recormending action on applications for fiduciary
8th, powers as set rorth in the & filiary liimute Book
of this date.
Zecommendations approygde

urned a

The meeting adjo

Approved:
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