
A. meeting of the Executive Committee of the Federal :eserve hoard was

held in the office of the Governor on Tuesday, August 2, 1927, at

P aLTIT: Governor Orissin:er
Platt
James

_r. Eddy, secretary

Noell, Asst. Secretary

Letter dated July 28th from the Secretary pro tern of the Federal

Reserve Bank of New Yo, advising that at the meeting of the board of

directors on that date no change was made in the bank's existing schedule

Of rates of discount and purchase.

Noted.

Latter approved on initials on July 28th under authority granted at

the meting of the Board held on that date, namely, action of the Board of

•Jiloctors of the Federal deserve Bank: of Kansas City in voting to establish

at that bank a rediscount rate of 3 Op on all classes of paper of all

maturities, effective the first business day followin?; that on which ap-

)roved by the 3oard.

Formally approved.

Latter approved on initials on July 29th, namely, application of the

2ir3t National Bank of Los 4,n,,:eles, Jalifornia, for full trust powers, which

was transmitted in telegram dated July 28th from the Federal Reserve Agent

at San Francisco, in which request was made for immediate action by the

Board.

iormally 'approved.

',latter approved on initials on August 1st, namely, letter to the

Federal Reserve Agent at Dallas, prepared by Mr. Gilbert, based upon an

analysis made in his office of report of a recent examination of the
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?armors State Bank, Hallsville, Texas.

Fornally approved.

,Letter dated July 26th from the Pederal Aesorve Agent at Jt. Louis,

advisin,7 that due to adjustments in their duties the salaries of ;essrs.

J. Li. Perkins and G. K. Jtrickland, em.:doyees of the Memphis Branch, have

each been reduced, effective '1.1if..,ust 1, 1927, from ,2,800 to ,i1,900 per

aanum; tie Agent stating that these adjustments were aoproved by the

Executive Jommittoe of his bank on July 22nd.

1.oted with anproval.

deport of Committee on ..i'xamlnations on letter dated July 28th from

the Assistant Federal Reserve Agent at New York, transmitting and recom-

mending approval of application of the Raritan Trust Company Perth Amboy,

I. J., for Dennission to establish a branch at 167 Hall Avenue, Perth

Amboy; the Committee also recommending approval.

Noted with approval.

The Governor then presented draft of letter to the Pederal ,Leservu

Agent at San Francisco, prepared by him in accordance with instructions

given at the meeting of the Board oil July 28th, advising of the Board's

approval of the payment of bill in the amount of 4,550 rendered by the

Superintendent of Banks of the State of California, in connection with

the recent examination of the Pacific Southwest ?rust and Savings Bank

Of Los Angeles, if such payment meets with the approval of the board of

directors of his bank; the draft of letter also referred to the Agent's

letter advising that the Superintendent of Banks will no longer conduct
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examinations of state member banks operating branches by simultaneous entry,

and express inc the ho o) that before next year's examinations he will be able

to negotiate some arrangement with the State Superintendent which -ill be

satisfactory both to the System and State authorities, and stating that the

Board would be rlad to cooperate in any arrangement which he may be able

to work out with the State Superintendent, by way of detailing examiners

in its employ to assist in examinations of the larger state institutions,

and that the Board would appreciate being kept advised of the progress of

negotiations with the State authorities.

Upon motion, the proposed letter was approved.

The Governor then submitted a report dated July :.;Oth, signed by Mr.

James, advising of his recent visit to Charlotte, _orth Oarolina, in con-

nection with the proposal of the Federal ileserve Bank of dchmond for

hodsin; the branch to be established at that point; the report stating

that the 3oard will doubtless have further communications from the .i.ichmond

bank in regard o the matter and suggesting that action be deferred on the

prol)osals of the AJshmond bank now before the Board with reference to hous-

La:, .03rsonnel, etc. for the branch.

Upon motion, James' suggestion was ap-

proved.

Letter dated July ,Oth from the l'ederal aoserve Agent at iAlanta, re-

Plyinr7 to the 3oard's letter of July 25th, with reference to reGort of a

recent examination of the Citizens Bank of Lake Wales, 21orida; the Ilgent

stating that as a result of consideration of the report by the Executive

Committee of his bank, the Deputy Governor of the bank had been directed
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to confer with officers and directors of theAtizens 'lank in regard. to

the condition of the bank as revealed by the report and to ur,e upon them

the necessity of restoring the bank's capital to its legal req.tirenents,

aaa that as a result of such conference efforts are now being made to

restore the baal:'s capital; the Agent sugasting that if it meets with

the a,2prova1 of the Board, he prefers to wait and see the results of

the Deputy Governor's conference before conducting the negotiations ;ith

the ,,ank suested in the bard's letter of July 25th.

Upon recommendation of the Colmittea on Examinations,
it was voted to approve the proCedure suggested by the
Federal Reserve Agent.

Letter dated July 29th from the federal eserve _,,:ent at Atlanta,

111 stating that in accordance with the request of the Board contained in its

(41

letter of July 10th, he had taken up with the President of the Dou,dasville

banking Company, Doulasville, Ca., the matter of the restoration of that

bai.:‘.'s capital to legal requirements and the correction of all other

matters subject to criticism as shown in the report of examination of

the bank made as of 21, 1927; the Agent recommending, in view of

conditions as stateb iii his letter, (1) that the bank be . iven until

November 15th to restore its ca,)ital to le-al requirements and correct

all other matters subject to criticism, and (2) that if these conditions

are not complied with by .:ovembar 15th that the bank be cited b,) the

federal -eserve Board to show calse why it should not surrender its

stock in the federal .Aoserve Bank of Atlanta and forfeit all rir:h

and privile -,:s in the Federal deserve System.
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Upon recommendation of the Committee on Examinations,

the recommendations of the Federal Aeservo Ac,.ent were ap-

proved.

Letter dated July 30th fron the iianagor of the ixamination Department

Of the Federal Aeserve Bank of Linneapolis, replying to the Board's letter

of July 19th, in which attention was called to violations of the bank's

condition of membership in the Federal Aesorve System as disclosed by

report of a recent credit investigation made of the Ihlen State Bank,

1hlen, Minnesota; the letter stating the results of negotiations w
ith

the Ihlen State Bank for correction of such violations and also tha
t the

bank is willine; to voluntarily withdraw from membership in the System

i.: that is desired.

Upon motion, it was voted to request the Federal

Aoserve Agent at Minneapolis to advise the Board what

recommendation he and the officers of his bank care to

make with respect to the continuance of the Ihlen State

Bank as a member of the Federal eserve System.

The Governor then presented tele7ram dated August 1st from the

Chairman of the Federal oserve Bank of .i.culanta, advLsinc of the death

Of Captain W. H. Hartford, Class "B" Director of that bank and one of

the Board's appointees to the directorate of the Nashville Branch, 
and

stated that the Vice Governor of the Board had addressed a tele
gram to

the Chairman of the Federal Aeserve Bank of Atlanta expressing the

Board's regret of the death of Captain Hartford, and requesting th
at

he convey appropriate expression of sympathy to members of his family.

Noted.
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Dated, July 29th,

(;Oth,

L.uust 1st,
h',..ugust 2nd,

Dated, July 28th,
60th,

Dated, July 26th,
28th,
29th,

Dated, July 30th,

Dated, July 3Jth,

4,.pproved:

JecoLnending chanL:es in stock at Federal eserve Banks
as sot forth in the L:inute Book of this date.

ocommendationo aiproved.

econen ting act ion on applications for fiduciary powers
as set forth in the Luxiliary :_inute Book of this date.

:tecommendat ions app roved..
...iecormendins-_-, action on applications for admission of
state banks, subject to the conditions stated in the
individual reports attached to the anplications, as
set forth in the liardliary :‘:inute Book of this date.

Jecommendat ions approved.
ieconmending approval of the application of
frank Black for remission to serve at the same time
as director of the '2ioga Lational Bunk, Philadelphia,
2a., and as ,_:.irector of the fairhill ?rust company,
2hi1adelphia,

Jecomendation approved.,
Aecournendin:; aporoval of the application of L.
alallwood for permission to serve at the same time as
President of the Texas National Bank, Fort ,:orth, Texas,
and as dinictor of the First 7,:ational Dank, Handley,
Texas.

Recornendat ion approved.

The meetin adjourned at 12:05 p

Jecretary.
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