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A meeting of the Executive Cormittee of the Federal Reserve Board was
held in the office of the Govermor on Tuesday, itusust 2, 1927, at 11:45 a.m.

PRESENT: Governor (rissinger

Ir. Platt
Iire. James
iir. Bddy, Secretary
iir. Noell, Asst. Secretary
Letter dated July 28th from the Secretary pro tem of the Federal
Reserve Bank of WMew York, advising that at the meeting of the board of
directors on that date no change was made in the bank's existing schedule
Of rates of discount and purchases.
Hoted.
liatter approved on initials on July 28th, under authority granted at
the m:eting of the Board held on that date, namely, action of the Board of

~

Directors of the Federal Reserve Bank of Kansas City in voting to establish

at that bank a rediscount rate of 3 l/ZQ on all classes of paper of all
maturities, effective the first business day following that on which ap-
proved by the Boarde.
Formally approvede
llatter approved on initials on July 29th, namely, application of the

First llational Bank of Los Angeles, California, for full trust powers, which
was transmitted in telegram dutéd July 28th from the Federal lsserve Agent
at San Francisco, in which request was made for irmediate adtion by the
Board,
Formally approved.
atter approved on initials dn August 1lst, namely, letter to the
Federal Reserve igent at Dallas, prepared by iir. Gilbert, based upon an

analysis made in his office of report of a recent examination of the

itized for FRASER
e stlouisfed.org/

e e,

Tt S bt e

EPTI I TREY SRS SRS




Farmers State Bank, Hallsville, Texas.

R

Formally approved.

Letter dated July 28th from the Federal ieserve Agent at 5t. Louis,
advising that due to adjustments in their duties the salaries of Iessrs;
J. L. Perkins and G. K. Striéklan&, employees of the Lénphis Branch, have
each been reduced, effective fugust 1, 1927, from ;2,800 to ;1,900 per

annum; the Agent stating that these adjustments were approved by the

o}

Zxecutive Committee of his bank on July 22nd.

=T

Woted with approval.
Report of Committee on Examinations on letter dated July 28th from
('\. the issistant Federal Reserve aigent at New York, transmitting and recom-
mending approval of application of the Raritan Trust Company, Perth Amboy,
He Je, for permission to establish a branch at 167 Iall Avenue, Perth ‘
Amboy; the Conmittee also recommending approvals

Noted with anproval.

2 peoenrees

The Governor then presented drait of letter to the Federal Reserve
Agent at San Francisco, prepared by him in accordance with instructions
given at the meeting of the Board on July 28th, advising of the Board's
approval of the payment of Dill in the amount of ;1,550 rendered by the

~ - >

Superintendent of Banks of the State of California, in connection with

the recent examination of the Pacific Southwest Trust and Savings Bank

Of Los angeles, if such payment meets with the approval of the board of

SN
U J

dirsctors o: his bank; the draft of letter also referred to the Agent's

lettor advising that the Superintendent of Baniks will no longer conduct
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8xXaminations of state member banks operating branches by sirmltaneous entry,

and expressing the hops that before next year's examinations he will be able

to negotiate some arrangement with the State Superintendent which will be

i
satistactory both to the System and State authorities, and stating that the
Board would be glad to cooperate in any arrangement which he may be able
to work out with the State duberinten@ent, by way of detailing examiners
in its employ to assist in examinations of the larger state institutions,

and that the Board would alaprec;iate being kept advised of the progress of
negotiations with the State authorities. i
Upon motion, the proposed letter was approved.
The Governor then submitted a reporﬁ dated July 30th, signed by Mre
f. James, advising of his recent visit to Charlotte, ilorth Carolina, in coﬁ— g
nection with the proposal of the Federal Reserve Bank of Richmond for
housing thé branch to be established at that point; the report stating
that the Board will doubtless have further communications from the Richmond

bank in regard to the matter and suggesting that action be deferred on the

proposals of the iichmond hank now before the Board with reference to hous-

lng, personnel, etce. for the branch.

Upon motion, Ilr. James' suggestion was ap-
proved e

Letter dated July Z0th from the Federal Reserve Agent at Atlanta, re-

plyine to the Board's letter of July 25th, with reference to revort of a

recent examination of the Citizens Bank of Lake Wales, Florida; the Agent

. stating that as a result of consideration of the report by the Ixecutive

Committee of his bank, the Deputy Governor of the bank had been directed
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to confer with officers and directors of the Citizens Bank in regard to

the condition of the bank as revealed by the report and to urge upon them

the necessity of restoring the bank's capital to its legal requirements, i
and that as a result of such conference efforts are now being made to
restore the bank's capital; the Agent suggesting that if it meets with
the a;broval of the Board, he prefers to wait and sece the results of
the Deputy Governor's conference before conducting the negotiations with
h
the Lanik suggested in the Board's letter of July 25th.
|

Upon recormendation of the Conmittee on Zxaminations,
it was voted to approve the procedure suggested by the
Federal Reserve Agente.

Letter dated July 29th from the Federal eserve igent at Atlanta,

s
. stating that in accordance with the regquest of the Board contained in its

letter of July 16th, he had taken up with the President of the Douglasville
4 2 £ .

£

! Banking Company, Douglasville, Ga., the matter of the restoration of that |
bank's capital to legal requirements and the correction of all other
matters subject to criticism as shovm in the report of examination of i
the bank made as of llay 21, 1927; the Agent recommending, in view of ,
' conditions as stated in his letter, (1) that the bank be given until

Hovember 15th to restore its capnital to legal requirements and correct

all other matters subject to criticism, and (2) that if these conditions

are not complied with by lNovember 15th that the bank be cited by the
Federal Heserve Board to show cause why it should not surrender its
(6 stock in the Federal Reserve Bank of Atlanta and forfeit all rights

and privilsges in the Federal ieserve System.
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Upon recormendation of the Committee on IZxaminations,
the recormendations of the Federal deserve hgent were ap-—
provede

Letter dated July 30th from the ilenager of the Ixamination Department
of the Federal deserve Bank of lLiinmeapolis, replying to the Board's letter
f of July 19th, in which attention was called to violations of the bank's
> condition of membership in the Fedsral leserve System as disclosed by

-

report of a recent credit investigation made of the Ihlen State Bank,

S ———————s

Ihlen, liinnesota; the letter stating he results of negotiations with
the Ihlen State Bank for correction of such violations and also that the !
bank is willing to voluntarily withdraw from membership in the System t

if that is desired.

Upon motion, it was voted to request the Federal
Jeserve Agent at ilimmeapolis to advise the Board vnat
recormendation he and the officers of his Dbanic care to
make with respect to the continuance of the Ihlen State
Bank as a member of the Federal Reserve Systeme

@

3

he Governor then presented telesgram dated August 1lst from the

Chairman of the Federal Reserve Bank of Atlanta, advising of the death

of Captain /. He Hartford, Class "B" Director of that bank and one Of 5
the Board's appointees to the directorate of the Nashville Branch, and |
stated that the Vice Govermor of the Board had addressed a telegram to

the Chairman of the Federal ieserve Bank of 4Atlanta expressing the

v

Board's regret of the death of Captain Hartford, and requesting that

he convey anpropriate expression of sympathy to members of his family. ‘
h J 1585 = - oJ Ak

F oy lloted
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JBPORTS OF STANDING COLLIITINAES: !
|
Dated, July 29th, Recommending changes in stock at Eedoral ieserve Banks 1
50th, as set forth in the iuxiliary Liinute Book of this datee 1
August lst, feconmendations approved. l
dugust 2nd, l
Dated, July 26th, Iecommendiing action on applications for fiduciary powers
30th, as set forth in the Auxiliary iLiinute Book of this datee
‘ scormendations approved.
Dated, July 26th, IReconmending action on applications for admission of
28th, state banks, subject to the conditions stated in the
29th, individual reports attached to the applications, as
> set forth in the Auxiliary liinute Book of this dates
i Jecormendations approveds
Dated, July 30th, ZRecommending epproval of the application of iir. D.
Franik Black for permission to serve at the same time
i

as director of the Tioga Hational Jvnu, hilaaelphi’
Pa., and as director of tine Fairhill Trust Company,
Philadelphia, Pa.,
Recormenda tion approved.
Jated, July 30th, Hecommending approval of the application of ir. V.
S Smallwood for permission to serve at the same time
. President of the Yexas National Bank, Fort Worth, Texas,
and as director of the First {ational Bank, Handley,
Pexase

Recommendation approved.

O

(&I }

The meeting adjourned at 12:05 pey

o

secretarya.

(2AQ . |
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