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1 ‘ A meetine of the Federal Reserve “oard was held in the oifice of the

\

Foderal Reserve Board on Jednesday, July 13, 1927, at 12:15 pnme ‘

{ PRESEIIT: Governor Crissingser

Lire Hamlin
Ur. iiller )

Reserve Board held on July

; lir. James
| HXe )unnla chan
Lire. 'Edd qecrat,;—;r;r
} ilre -.o\,ll Asst. Secratary
!
‘

6th were read and approved as amended.

1
[ Report of Committee on Salaries and Hxpenditures, dated July 1llth, i

3
on letter dated July 8th from the Federal seserve igent at Dallas, re- .
questing approval of the action of the bouard of directors or that bank in
A7} 2 X N 2 - : g s : y
" grantinz to lLire 5. L. Brovn, an employee of the Fiscal igency Depart: ent, !
| ! ‘
& a leave of absence on account of illness, with full pay, rfor the period from
! June 25 to July 31, inclusive; the Committee recommending approvale.
Lpproved.
k

Report of Conmittee on Salaries aud Lxupenditures d
letter dated July 8th from the Federal .eserve igent at Dallas, requesting

on of the board of directors of that bank in granting
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to Bob Jeems, porter, a leave of absence on account of illness, with full
pay, for the period from June 25 to July 15, inclusive; the committee recom- g

nmending approval. ’ L&,

Approved.

1 The 3ecretary reported that in accordance with instructions he had

‘ discussed informally with issistant Secretary /hite of tie state

the proposed communication from the 3oard to the ;ecretary of State on the
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subject of the Cuban Agency and the tax imposed on its opsrations by the
Cuban Government, which he had submitted to the ILxecutive Committee at

. b p - - P Y . 2 Vel o o e~ P o
at he had been advised by tne issistant

1 47

Secretary of State that the letter was in a form satisfactory to tThe

State bDepartmente.

Upon motion of lire. Hamlin, form of letter
was approved and ordered signed and transmitted to

g the State Departmente
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Phe Governor then called attention to the action taken by the Doard
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on June 20th in postvoning until July 13th publication in its weekly state-

ment of the condition of Federal leserve banks of bills bought by Federal

Reserve banks in the open market in form so as to show separately thos

‘ bills which have been bousht and are payable in dollars and those which

have been bought and are payable in foreign curreancies. The Secretary
was called upon to read the record oi the Doard's action in ordering

41 - 3 i Bl . Ty b L , . 3 y 5 Py FoNp Rpua - e
the .publication of bills purchased by the reserve banks, segregated as

to those payable in dollars and those payable in foreism currenciese

ject, Lire. James move
actlions ox Jecenoer ora
Oor PR FE ¢ QO =3+ 2 + 4 3n
927, and June 20, 1927, on this subjoct.

carried.

es then moved that the zction ken by the
Jecember 28, 1926, in voting to show in its

weekly state ,\3;1'0 of the condition of Federal eserve

banks under the caption "Bills bought in the opnen mar-

ket" separate items For foreigm and domestic bvills,

ement be continued

e
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l Board on

in form as at present, I 35 of bills made at
home or abroad, whether payable in dollars or foreign
currencies, to be shown in a consolids tal total under
the caption "Bills boucht in the open murket'", and

-‘ be revoked, andi that the said stat
o S
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' that the maturities of all bills purchased, vhether

at home or abroad, be shown in the statement without
reference to the curreacies in which they are payable.

Ire James' motion, being put by the Chair,
was carried, the members voting as follows:

Governor Crissinger, '"aye"

ir., Hamlin, "aye"

Mr. Jemes, 'aye'

¥r. Cunningham, "no"

lr. Miller, "no™

ire Cunningham thereupon announced that he intended to leave

ashington at the end of the week for his vacation, to be absent for
a period of approximately one month, and that he desired to submit the

following statement for inclusion in the record:

"Realizing that the question of a credit policy by the

‘ Federal Reserve Banks may come up for discussion and considera-

tion during my absence, I desire in this memorandum to present
my views relative to such policies so far as can be discerned
at this time:.

"Pirst. In the absence of any material change in exist-
ing credit conditions between this date and iucust 15th, 1927,
I would favor a reduction in the discount rate of the Federal
Reserve Banks on or about August 15, 1927. 1 believe such
action would have = very stimilating effect on the marketing
of crops and on general business activities during the fall
season, without givingz undue encouragement or added impetus
to stock market activities.

"Second. I do not favor additional Open ilarket purchases
by the Open lLiarket Committee unless or until it has been fully
demounstrated that the reduction in the discount rate has not
created the ease in the credit situation that was expected.”

Dre ililler stated that if there was any chanze in the credit situa-

tion which would reguire his preseunce in /ashington, he would be ready

&

to return at asny time 1i ziven ample notice in advance of the date on

‘ vhich his presenco mizht be required. Ie stated that the situution is

not clear to him as to future discount policy of the Federal Leserve

banks, and that he did not believe it would clear itself prior to the
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next meeting of the Federal idvisory Council, at whichn time he velieved
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the whole subject should be laid before the Council for discussion and

an expression of the Council's views. !He stated that if it should appear -
2)¢ "
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desirable for the Federal Reserve banks to take any action to ease a credit ¢l
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situation, he would be distinctly adverse to their doing

purchases of open market securities, and in his opinion, action to ease H
2 situation should be throush & reduction of the ~rediscount rate. Nre 1
ililler also stated 1e thought 1t very uncertain at this time as to

wiiat the discount policy of the Federal Reserve banks should be for the

closing months of the year, and that in no eveant should zction with

o Zovona:
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respect to the discount rates be taken unless for very convincing re

further stated that if sitnation should come
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near future, he would be inclined to vote in tie negative.
2

The minutes or 'the meeting of the EZxecutive Committee held on

recorded /ere ratifiede
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Governor Crissinger referred to the action of the
Sxecutive Committee on July 12th in voting to instruct
the Board's Counsel to propare and submit to the Board

'se a regulation such as contemplated by the
ction of July 6th in voting that the purchase

- FRETTVEINTTIR, o

: of bills of exchange snd accepntances, made a-
broad as well as at home are subject to i
and approvale. He stated that if he had |
ne would have voted against requiring the
the motion being referred to Counsel ior
of a formal regulation or ruling, as

resolution was merely declaratory of
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g1t that the
atutory proyig
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‘ Approved:
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