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i A meeting of the Executive Committee of the Federal Reserve Board was
held in the office of the Federal Reserve Bcard on Tuesday, July 12, 1927, :
at 11:30 a.m.
PRESENT: Mr. James t
Mr, Eamlin )l
Mro. Miller ‘,
Mr, Cunningham {
Mr, Eddy, Secretary
Mr. Noell, Asst. Secretary
Telegram dated July 8th from the Secretary of the Federal Reserve Bank

of Cleveland, advising that the board of directors on that date made no

o

chenge in the bank's existing schedule of rates of discount end purchase,

gt
Rl A

Noted.

Letter dated July 7th from the Secretary pro tem of the Federel Reserve

l Bank of New York, advising that the board of directors on that date made no
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change in the bank's existing schedule of rates of discount and purchase.

-

Noted,

Telegram dated July 8th from the Chairman of the Federel Reserve Bank
of Atlante, advising thet the boerd of directors on that date made no change
’ in the bank's existing schedule of rates of discount and purchase. Y

Noted,

P o g e

Telegram dated July 6th from the Chairman of the Federal Reserve Bank

of St, Louis, advising that the board of directors on that date made no
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Change in the bank's existing schedule of rates of discount and purchase,

Noted,

Telegram dated July 7th from the Deputy Chairmen of the Federal Reserve
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D Bank of San Francisco, advising that the board of directors on that date made
It No change in the bank's existing schedule of rates of discount and purchase. :

Noted,
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The Secretary reported that in accordance with instructicns given on
June 29, 1927, he had prepared and hed submitted to the Board's Committes 5
on the Cuban Agency a letter addressed to the State Department setting forth

the history of the establishment of the Cuban Agency of the Federal Reserve

Bank of Atlanta, the purpose thereof and a brief descripticn of its various
functions, the information contained therein to be used by the State Depart -
ment in such a manner as thet Department might see fit in making representa- o
tions to the Cuban Government relative to the texation of the Agency's i

Operations, He stated that with respect to the tax levied by the Cuban !

Government on certein currency transactions of the Agency made during the ;;
fiscal year ending June 30, 1926, the Atlanta bank had prepared a memo- 3

8 I
fandum or brief addressed to the Secretary of the Cutan Treasury, copy of 3

Which had been forwarded to the Board and which memcrandum or brief he de-

8ired to submit to the State Department, together with the proposed letter o

from the Board to that Depertment, for an informal discussion of the form

T

e

| thereof before same is officially presented by the Board.

R

The Secretary was directed to submit the documents
in question to the State Department informally and to
present seme to the Board for formal action at its meet-
ing tomorrow,

Bond in the amount of $50,000, executed on July 1, 1927, by Mr. £. G.
Sargent, Assistent Federal Reserve Agent at the Federal Reserve Bank of
San Francisco.

Approved,

Memorandum dated July 12th from the Secretery, requesting authority

T A T BT e S LSS

to employ an additional messenger on the Board's staff, with salary at the

S

rete of $1,100 per annum; the Secretary stating that at the present time

AT

o
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there is & vacancy on the messengers' staff and that the services of an 4
additional messenger are needed at this time in order to afford vacetion 4
leave to the other members of the messengers' staff. §

Approved, : b

Memorandun dated July 11lth from the Chief of the Division of Bank
Operations, requesting thst the temporary appointment of Mr., Alfred W, é
¥amning as a clerk in his division with salary at the rate of $1,200 per ‘y
annum, which expires on July 14, 1527, be extended for an additional

month; the Secretery recommending approval,

SOTECT SO

Approved,

Memorandum dated July 11lth from the Secretary recommending that MNr,

R s~ F

-,L A. L. Heughton, an employee in the Gold Settlement Division, be granted a

leave of absence for a period of ninety days, without pay, beginning July

18th; the Secretary stating that the positiocn occupied by Mr, Houghton on

o B s

the gtaff of the Gold Settlement Division can be filled temporarily by the

| detail of an experienced employee from one of the other divisions of the
Board's organization but that it may be necessary to take on a temporary
employee in the divisicn from which such transfer is made, and requesting

authority to employ such temporary clerical assistence, if needed, with

PEEC, TETEESIRIIT I IS L, T

salary at the rate of not to exceed $1,500 per annum,

Upon motion, the recommendation of the
Secretery was approved, and he wes authorized to i
employ an additional clerk, if needed, with salary
at the rate of not to exceed $1,500 per anmm.
l
|

i Memorandum deted July 12th from the Chief of the Gold Settlement

Division, advising that Mr. John I, Boone, an emplcyee on the night force i

of the Gold Settlement Division, has tendered his resignation effective

a3 “E.mj.r
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today, and that Mr. C. W. Joyce, also employed on the night force of the

e yr——— g

TR

Division has been ordered away fram Washington for an indefinite period;

and recommending (1) that the resignation of Mr. Boone be accepted effec-
tive today, (2) that the name of Mr. Joyce be dropped from the Board's
|

I‘Olis, (3) that Mr. Oscar C, Stutler, now employed as extra man on the

night force be placed on the regular force, with compensation et the rate

; of $1.60 to $3.00 per evening depending on the number of hours of service,
and (4) that Mr, B. J. Finn be employed as extra man, with the same rate of
Compensetion.

Upon recommendation of the Secretary, it was

voted to approve the recommendations contained in
the memorandum,

TRYECIR SUPTRT RTINS T e

‘L Letter dated July 6th from the Assistant Federal Reserve Agent at San [

Franciaco, trensmitting and recommending approval of the applicetion of the

Security Trust end Savings Bank, Los Angeles, for approval of its action

|

¥
in moving its branch formerly located at 3200 West Washington Street, Los E
Angeles, to a new location at 3400 West Washington Street, Los Angeles,

Upon motion, it was voted to approve the removal
of the branch to the new locaticn.

Letter dated July 1llth from tfxe Assistant Federal Reserve Agent at
New York, advising thet the Central Home Trust Campany of Elizabeth, N.J.,
Would on that date open the branch at 780 Newark Avenue, Elizabeth, which
Wag authorized by the Boerd on June 3rd. i

) Noted,
{
1!
l
l
|

Memorandum from Counsel dated July 6th, with reference to the Clayton

Act gpplication of Mr. Louis R, Page, involving the Corn Exchange National

Bank and the Bank of North America and Trust Company, both of Philadelphia,

TR ... W T
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? Pa., and the Delaware County National Bank of Chester, Pa.; Counsel recan- |
| mending that the Board temporarily refuse the application as between the %
Corn Exchange Nationael Bank and the Bank of North America and Trust Company, g
advise the applicant that on the evidence before it it can not permit him
to serve the two institutions mentioned and request him within twenty days
to notify the Board whether he desires to furnish any additional information

in support of his applicstion with the understending that if notice is not “

given within that time the Board's refusal will be considered fimal;
Coungel alsc recommending thet the applicent be advised that the Board can

grant him permission to serve the Delaware County National Bank and either

s Do Sl i o

the Corn Exchange National Bank or the Bank of North America and Trust
Company if he resigns his position with one of them. ;

Upon motion, Counsel's recommendations were adopt-
ed and Mr, Page's application was temporarily refused.

Memorandum from Counsel dated July 6th, with reference to the Clayton

Act application of Mr, Victor S. Fisher, involving the Pacific Avenue
Naticnal Bank and the Atlantic Safe Deposit & Trust Company, both of
Atlantiec City, N.J., which was definitely refused on Mey 3, 1927, after
he had been afforded a hearing by the Board's Law Committee; Counsel sub-
mitting letter dated May 26th from Mr, Fisher, and draft of reply stating
that the Board will be glad to give him an opportunity to present addi-

! tional evidence in the matter end that such evidence may be filed in

J Writing, or if Mr, Fisher prefers, the Board will grant him another hearing; ;

1 Counsel suggesting that if the Board reopens the case and allows Mr, Fisher

! to file additiomal information that the Federal Reserve Agent at Phile- |

delphia be furnished with the information filed by Mr. Fisher and be request-
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ed to review the case and advise the Board whether he is still of the

e

opinion that the two banks involved are in substantial competition, t

Upon motion, the proposed letter and suggestion i
of Counsel were approved. ‘ ﬂ

Letter dated July 7th from the Treasurer of the United States, ad- i

Vising that his office has received no applicetions from National banks

ST A £ G

during the quarter ending June 30, 1927, for the sale of bonds under

R

Section 18 of the Federal Reserve Act,

| Noted,

W e
. e 3

Letter deted July 7th from the Federal Reserve Agent at Boston, ad-

mwstyn

Vising that the auditing department of his bank has discovered that Mr,

|
[[ Es C. Dirksmeier, a clerk in the auditing department, through a system

of petty thievery in connection with the cafeteria's cash, has stolen

something in the neighborhood of §$60; the letter stating that Mr,

Dirksmeier wes dismissed from the bank's force on July 7th and that the
matter is being brought to the attention of the local United States

District Attorney.

e DA

Upon motion by Mr, Hamlin, it was voted to refer
the letter to Counsel for preparation of an appropriate
letter of advice to the Department of Justice,

} Lettar dated July 6th from the Federal Reserve Agent at Minneapolis
requesting thet thae Board approve of the designation of Mr. Fred M,
Bailey, chiaf bank examiner in his department, to act as his representa-
) tive or, when necassary, as alternate to those so acting at the present
i time in the issuance and receipt of new and fit Federal Reserve notes
and in handling gold coin and gold certificates.

Upon motion, the above letter was referred to
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Minneapolig and report back to the Board.

(=1
l 7/12/27 o7 i
r Mr, Miller, with the understanding that he will take
the matter up with Mr, Mitchell while he is in
i

Matter approved on initials on July 6th, namely, letter transmitted
under that date to the Federal Reserve Agent at St, Louis, stating that in
View of the Agent's statement that his examiners spent more than three

Weeks investigating apparent criminal violations in the Mound City Trust {

anpe.ny of St. Louis and that in his opinion an audit by competent and 4
disinterested outside euditors is not necessary for determining the bank's
l solvency, the Board will not suggest, in the absence of further untoward de- )
Velopments in the case, the making of an independent audit, although it be~
lieves such audits to be desirable when bank: officers and employees are

(L found to be engaged in q;mstionable manipulations,

Upon motion, the above letter was formally
approved,

Memorandum dated July 12th from Counsel with reference to the matter
referred to him at the meeting on June 17th, namely, application of the
National Shawmut Bank of Boston for permission to make an additional in- ’

Vestmant of $854,000 in the stock of the Shawmut Corporation, a foreign

banking corporation operating under agreemsnt with the Board under the

Provigions of Section 25 of the Fedseral Reserve Act; Counsel stating that
he hasg given further consideration to the question which arises in connec-
tion with this application - whether an amount formerly invested and later
) Charged off should now be considersd as a part of the bank's investment

" in the stock of the Shawmut Corporatiop - and ig of the opinion that the
8mount of a former investment which has been charged off in good faith

Should not be considerad in determining the amount of a national bank's
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Present investment in the stock of a foreign banking corporation and that
there is no legal reason why the Federal Reservs Board may not approve the
application of the National Shawmut Bank of Boston to make an additional
investment of $854,000 in the stock of the Shewmut Corporation, thus bring-
ing its totel investment up to the maximum 10% limit, Counsel submitted
With his memorandum a letter dated July 12th from the Deputy Comptroller
of the Curroncy stating his agreement with the opinion expressed therein,
Upon motion by Mr., Hemlin, the application of

the National Shawmut Bank of Boston to make an addi-

tional investment of $854,000 in the stock of the

Shawmut Corporation was approved.

Memorandum dated July lst, from Counsel, submitting application of the

Bay City Bank of Bay City, Michigan, on behalf of the Farmers State Savings
Bank of Bay City, for cancellation of 105 shares of stock in the Federal
Reserve Bank of Chicago owned by the latter bank; Counsel stating that since

it appears that the Farmers State Savings Bank hes been placed in liguidation

in accordance with the laws of Michigan, and that the Bay City Bank has been

duly authorized to apply for the cancellation of the Federal Reserve bank stock

Ovned by the Farmers State Savings Bank on behalf of that bank, he is of the

Opinion that there is no lagal reason why the Beard should not approve the ap-

Plication made by the Bay City Bank on behalf of the Farmers State Savings Bank

for the cancellation of the Federal Reserve bank stock owned by the Farmers
State savings Bank,

Upon motion, it was voted to approve the application
filed by the Bay City Bank of Bay City, Michigan, on be-
half of the Farmers State Savings Bank of Bay City, for
the surrender of 105 shares of stock in the Federal Reserve
Bank of Chicago owned by the Farmers State Savings Bank.

Discussion then ensued of the action of the Beoard at its meeting on

July 6th in voting that it be the sense of the Federal Reserve Board that
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the authority conferred upon it by Sections 13 and 14 of the Federal Reserve
Act, with respect to the purchase and sale of bills of exchange and accept-
ances, applies to such purchases and sales made abroed as well as at home,

and that the Board rule that such purchases and sales are subject to its

regulation and approveal,

Following the discussion, Mr. Cumningham moved
that Counsel be instructed to prepare and submit to
the Board in due course a regulation such as contemplated
* by the Board's action.

B ard

Carried.
The Secretary advised the Board that Mr, Gilbert, Supervisor of

Examinations, had completed the preparation of a standard form of report

of examination and a standard form of analysis of examination reports to

e
S

be used by the Federal Reserve Agents in the conduct of examinations of
State member banks.

After discussion of various phases of the report
form, it was voted to request Mr, Gilbert to prepare a
memorandum to the Board setting forth in detail the
variance between the several items in the proposed
standard form of report and those in the form of report
now being used by the Comptroller of the Currency, and
to set forth in detail certain features of the standard
form of report described as "experimental'.

‘ It was also voted that following the submission of

' the memorandum by Mr, Gilbert, the proposed stendard form
of report should be submitted to each Federal Reserve
Agent with a request for an expression of the Agent's
views as to the practicability of its use in his district. ;

o —— - ——————

REPORTS OF STANDING COMMITTEES :

Dated, July 6th, Recommending changes in stock at Federal Reserve Banks

(] 8th, as set forth in the Auxiliary Minute Book of this date, b
r 9th, Recomnendations approved. k
| 11th, :
|

Dated, July 2nd, Recommending action on applications for fiduciary powers
6th, as got forth in the Auxiliary Minute Book of this date. |
8th, Recommendations approved, {
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REPRTS OF STANDING C QIMITTEES : (Cont'd)

Dated, July 6th,

Dated, July 6th,

Dated, July 7th,

Dated, July 7th,

Dated, July 8th,

Recommending approval of the application of Mr, Daniel
Pe Curry for permission to serve at the same time as
director of the First National Bank, West New York, N.J.,
and as director of the Liberty Natlonal Bank, Guttenberg,
N.J.

Recommendation approved,
Recommending approval of the epplication of Mr, Oscar L,
Auf der Heide for permission to serve at the same time
as director of the First National Bank, West New York,
N.J., and as director of the Liberty National Bank,
Guttenberg, N,J,

Recommendation approved,
Recommending approval of the application of Mr, John C.
Martin for permission to serve at the same time as director
of the Union National Bank, Philadelphia, Pa.,, and as
director of the Land Title & Trust Company, Philedelphia,
Pao

Recommendation approved,
Recomnend ing approval of the application of Mr., George W,
Shisler for permission to serve at the same time as
director of the Southwark National Bank, Philadelphia, Pa.,
and as director of the Southwark Title & Trust Company,
Fhiladelphia, Pa,

Recommendation approved,
Recommending approval of the application of Mr, Ernest T,
Trigg for permission to serve at the same time as director
of the Union National Bank, Philadelphia, Pa., and as
director of the Bankers Trust Company, Philadelphia, Pa.

Recommendat ion approved,

The meeting adjourned at 1:00 p/m.
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