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Reserve Board was held in the office of the
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A meeting of the Federa

Federal neserve Board on Tuesday, June 21, 1927 at 11:00 a.me.
PRESENT: Governor Crissinger

Mr., Hamlin
lire Miller

ire James

lire Cunningham

Mr. Bddy, Secretary

lir, llcClelland, Asst. Secretary

Memorandun from Counsel dated June 20th on the matter referred to the

Law Committee at the meeting on Juns 10th, namely, letter dated June*7th
from the ianager of the Finence Department of the Chamber of Commerce of
the United States, transmitting copy of a letter addressed to the Chairman
of the Committee on Banking and Currency of the House of RZepresentatives,
§ ‘ Suggesting a further amendment to Scction 9 of the Federal HReserve Act, as ‘
amended by the IlcFadden Act, so as to permit state member banks to estab-
lish branches in any foreign country or dependency or insular possession
0f the United States; Counsel stating that there would seem to be no neces-
Sity for the Board taking action on the question at this time, although
there is no reason why the Board should be opposed to the amendment inas-

o

fuch as national banks are authorized by Section 25 of the iAct to establish
foreign branches.
oted.
Report of Cormittee on Salaries and Hxpenditures on letter dated
June 16th from the Chaiman of the Federal Zeserve Bank of San ;.‘rancisco,

r recormsnding approval of an increase irom 350 to 375 per month, effective
‘ July 1st

0f the vank, and advising of the appointment of iir. Zalph 7. Hardy as

o

s in the salary of lir. John I. Osmer appointed Assistant Cashier
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Auditor to succeed lr. Osmer, without change in salary; the Committes j

racommend ing approval of ths increase in salary recommended for lire. Osmer. '
Approved.

Letter dated June 20th from the Federal Reserve at Richmond,

4

eferring to previous correspondence with the Board wherein he was &ad-

fon

vised that it is unlawful under the provisions of Section 22 (a) of the

Federal Reserve Act, for a state member bank to make loan to a bank

%)

D

examiner appointed by the state and charged with the examination of stat:
banks; the Agent inquiring whether the Board would have any objection to
nis so notifying state member banks in the Fifth Distriect, which in his
Opinion are not generally aware that such action on their part might be 1
\‘ ;
! & violation of Federal law. it

After discussion, it was voted that there should ,
be published in the Loqnl«ﬂ Reserve Bulletin a general {
ling by the Board with respect to the applicability !
g

ber banks of the criminal provisions of the
t

]

7]

bl

te n
Pederal Rescerve Act and the Revised gtatu o

Memorandum dated June 20th from the Chief of the Division of Bank

™A ] R - e . L} - and 3 ny T4 2y o Ly Ty VNI S Y O
Operations, referring to the recent action of the Roamrd in approving a

recommendation that the Board telegraph to the Federal Reserve Bank 0f b

Chicago each week the consolidated figures showing
member banks as they appear in the Doard's weekly statement to the press;

the memorandum recommanding that the Division also be r».utl'lorize; to in-

(RS (7108 RO

clude brokers' loans ficures in the telegram to be sent to Chicago each thi
“ weelk. snd that the telegram be not dispatched unvil the figures are re- 17
leased in tue Governor's office. i
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Upon motion, the recomme endations roved. k
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| llemorandum dated June
.

1

for

v, both

that the 3oard

that on the evidence vefore it him to
institutions but that he may, if he wishes to do so,

; Upon motion, the a temporarily
{\ in accordarice with Co :niatlod.

submit ting

dated June

Memorandum from Counsel 16th,

to letter dated Federal Reserve aAgent

HMay 25th from the

riven to the Credit Department

quirement contai

statements

of corporati

1y aff

iliated with or subs to the borrowers

Upon motion, the proposed reply was approve

Letter dated June 16th from the Federal Heserve

With further reference to the I'ederal

the rirst State Bank of Phili llontana; the Agent

' Megting of his board of directors on June 13th it s

Opinion that an effort should be made to have the bank v

from the System, and stating that i this
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‘ reasonable time proceedings should be instituted for the forfeiture of mem _

bership under Section 9 of the Act. iR
Hoted.
letter dated June 17th from the Federal Heserve agent at Cleveland,
the beginning of the year in re-

referring to the action of the BSoard at

npointing for a period of six months the Assistant Federal Reserve Agents

at the Cincinnati and Pittsburgh Branches; the Agent stating that it has
: been found vwractical to discontinue the position of Assistant Agent at the Z;
Cincinnati Branch but that it is the consensus of opinion that the retention

0f the Assistant Agent at Pittsoburgh is desirable. Xe recormended, there-

fore, that lir. Thomas ll. Jones be reappointed as Assistant Federal Reserve il:

5
t H

3 Agent at the Pittsburgh Branch for the balance of the year at his present i
Salary. i
Thereupon ensued a discussion during which 1t was &

i

the Board should approve
the recommendation of the Federal Reserve Agent, the
Pittsburgh Branch after June 30th will be the only branch I

at which there will be an Assistant Federal Reserve Agent, :
with the exception of Jacksonville and New Orleans where 1

the Board has approved three month extensions in the esig-
nation of assistants in order to afford time for a further
study as to the advisability of carrying all currency at p
the Branches in the fom of bank cash. It was the consensus
of opinion that while the Board might approve the continuance L
of an Assistant Federal Reserve Agent at Pittsburgh for the
balance of the year arrangements should be made thereafter
to discontinue the office, especially in view of the fact
that such arrangements have been made at Detroit and other
prominent branchess. '

Yd A

5 After discussion, the Secretary was requested to pre- i
f“ pare a letter to the Federal Reserve Agent at Cleveland ad-

! vising of the Board's approval of a six months' extension

in the desicnation of the Assistant Federal 3Reserve Agent
there but stating, in line with the discussion at this meet-
ing, that the Board believes that arrancgements should be made

v

to discontinue the position at the end of the years

TR TR T
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i Letter dated June 18th from the Federal leserve Agent at Dallas,
enclosing copy of resolution adopted by the Zxecutive Board of the West b
Mexas Chamber of Commerce in which the Federal 2eserve 3oard is requested
to adopt more flexible rules in dealing with member banks located in
sections of the country where local conditions are unfavorable.
lloteds
ur, Hamlin then presented a letter from the Governor of the Federal
Reserve Bank of iichmond, dated June 20th, with regard to the installation :
of a vault at the Baltimore Branch; the Governor trensmitting copy of a
letter on the subject addressed to him under date of August 12, 1926 by
3 lre A. B. Trowbridges.
t\ :
» Ordered circulated.
Draft of letter to the Governor of the Federgl Reserve Bank of Iiew
York, adviéing of the action taken by the Board at the meeting yesterday
in voting to defer until not later than July 1l3th the separate publica-
tion in the Board's weekly statement of "Bills Payable in Dollars™ and

1Bjills Payable in Foreign Currencies'. {

Upon motion, the proposed letter was approved.

i The Governor then presented a letter dated June 20th from the |
Governor of the Federal Reserve 3Bank of New York, to the expected receipt )
of which reference was made at the meeting yesterday; the letter supple-
menting previous commnications addressed to the Board under date of June 3

i ) 9th and 16th on the subject of the present position of the money market 3

and the possibility of further purchases of securities for System account. i

L
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A detailed discussion ensued during which Iir. Miller
read to the Board the proposed letter to Govermor Strong
prepared by him on which action was deferred at the meeting
yesterday. He also submitted to the Board certain suggestions
ror changes in the proposed letter in light of information
contained, in Governor Strong's comrmunication of June 20th.

During the discussion which ensued, Governor Crissinger
was called from the meeting and upon his return stated the
call was from Governor Strong who suggested that if members
of the Board desired more detailed information regariing
present conditions than is contained in his letters, he would
be glad to come to Washington tomorrow for an interview.

At the request of tle members of the Board, Governor
Crissinger expressed to Governor Strong the desire of the

-

members that he come to Washingtone.
Action by the Board was thereupon deferred.

at this point, iir. Wyatt, the Board's General Counsel, entered the room
8nd in accordance'Jiﬁl instructions at the meeting yesterday submitted draft
Of a letter to the Governors and Chairmen of all Federal Reserve banks trans-
Mittine draft of the revision of the Board's Regulations, as tentatively ap-
Proveq by the Board, including the proposed new Regulation on the subject
Of non-cash collections, together with a copy of Counsel's memorandum ex-
Plaining proposed changes from the old Regulations and various alternative
Propogals which have been considersd but not adopted by the Board; the letter
St&tinfrthat the Board has set July 20th as the date upon which it will take
final action on these regulations and that in order to receive consideration
it Will be necessary for suggestions and comments to be received not later
Yhan July 15tn.
l‘f After discussion, 1r. Hamlin moved approval of the fom

of letter submitted by Counsele

Mre Hamlin's motion being put by the Chair vas
carrieds
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lire Hamlin then reported that he and ilr. James had a further con-
ference with lir. Dewey, Assistant Secretary of the Treasury, with regard

to the Cuban Agency and that lire. Dewey stated that from the point of view

of the Treasury, although the matter would receive further consideration,

3 o . B, B0 g v yEaE 1 L - x N e 2 G Ay o S
there is no reason why the Board should not go ahead with plans to continu

The minutes of the meeting of the Federal ieserve Board held on June
«0th were then read and approved.
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this date.

Recommendat ion approved.

Dated, June 21t cha
n
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The meeting adjourned at 1

ApPproved:
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