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‘Wh. 41 of the Federal Reserve Board was held in the oifice of the i
A 2
i

i )
federal Reserve 3oard on o day, June 20, 1927, at 11l:15 a.m.

PRESENT: Governor Crissinger

re Hamlin
WMre XMiller

re James
¥re. Cunninghan

Te _:":L\l"', ecretary

r. WlcClelland, Asste Secretary |

The minutes of the meetings of the Federal Reserve Board held on June

i 10t} AN e e A e L

Ly 1:_5'5‘1, .‘.'.'tu, 15th and 1l6th were read and ap “L‘O""’

ne minutes of the mesting of the Board held on June 1l7th were read

1geting on June 17th, namely,

¢ Federal Heserve Bank of Ilew York recuesting that the Board defer

8

@

1oy 4 R R TR oL R P s e <5
J8rate publication in the weekl

statement of the condition of Federal
"®8erve banxs of "bills payable in dollars' and "bills payable in Toreign
The Secretary read to the Board its actioan of December 28,
Oy in voting to add in the statement under the caption '"bills bought

ben marizet" two sub-items, '"payable in dollars'" and '"payapble in foreigy

ncies', and its action of February 23, 1927, ir voting that the proposed

should not be made efrfective until the volume of bills held by the

| Teda . sl A S ; e
deldl Reserve banks payable in foreign currencies should amount to $5,000, O s

fA0r Crissinger pointed out that the Federal Reserve 1% of Illew York re-

quest s

that separate publication of domestic and foreism bills be deferred

1 hig
//“ *8ly until the ezpected visit to this country of the Governor of the !

he Bank

01‘ A-';-.. o 4 L) “ra ' - PR ) < ol Y st VA 2 ) oY 4 s 4 3 +~ {
Agland and the Vice Govermnor of the Bank of France,.who are cxnpected to
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| 8rrive within about two weeks. {
Following the discussion, iir. Cunningham submitted and I
moved adoption of the frollowing resolutions: ;
WHEREAS, on December 28, 1926, the Federal Reserve
Bsoard voted that two sub-items,"payable in dollars" and
'payable in foreign currencies'" be added in' the weekly
statement of condition of Federal Iieserve banks after
| the present caption "bills bousht in open market; and
; 'I;;LkLJ, the Board, at its meeting on: February 23,
: 927, voted that the proposed publication should not be
] &
made efrective until the volume of bills held by the
Federal Reserve banks payable in foreigm currencies should
amount to ;5,000,000;
§ BE IT JAJOLVED, that the Board defer such publication i
i until not later than July 13, 1327,
|
\ iire Cunninghem's motion, being nut by the
) ' Chair was carried, lr. Hiller votinhg '"no',
Telegram dated June 17th from the Chairman of the Federal Reserve Bank :
Of San Francisco, advising that the board of directors at their mesting on
that 4 3 : - i : s : ; s
18t date made mo chanpe in the banic's existing schedule of rates of discount
*0d purchase.
liotede
ir. Cunningham, member of the Committee on District 7, then presented,
i ; . : s Sl : : 4
U accordance with the instructions of the Board at its meeting on June 7th,
' dre }
| SIt of a letter to the Chaimman of the Federal Heserve Bank of Chicaszo |
| pr :
®pared along the lines of the Cormittee's report submitted at the meeting
On 2 3 s > . e T
* dune 7th, with refserence to the proposal of the directors of the. Chicago
baq,_ , 3
UX to create the office of Assistant llanager at the Detroit Branch, and at f
l ‘ the Qo N : L : a i !
Same time to make certain other changes in the official staff of the !

Bram s : 2 4 5 ey -
8uch; the proposed lotter stating that the Board, after giving careful

r——— anap &
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Consideration to the matter, sees no apparent need for the creation o:f an

8dditional ofricial position at Detroit. 5

Upon motion, the proposed letter was approvede

-

Letter dated Juns 18th from the Assistant Federal Reserve Agent at Hew
York, advising that the Bank of the llanhattan Company, New York City, has
Teceived authority from the State Banking Department to establish a branch
8l the corner of Sutter Avenue and Union Street in the Borough of Brooklyne

loted.

Letter dated June 13th from the Federal Reserve Agent at San Francisco,
advisin,r_: that on June 1lth the Security “rust and Savings Bank of Los Angzeles
OPened at 7034 Hollywood Boulevard, the branch approved by the Board on April
*Tth ror Hollywood Soulevard and lLajrea Avenuos

Hotede

Letter dated June 17th from the Federal Ieserve Agent &t Fhiladelihia,
reQHOStin; the designation as Assistants to EZxaminers of liessrs. Herman
Haffng and Z. Je. Blliott, employees of the Audit Department of the banike

Approved.

Letter dated June 18th from the Chairman of the Federal lleserve Bank

of

Rl chmond, advising of ths consummation of the purchase by that bank of

t distit i fA e SR S RS
he So-called Foster prop:rty, adjoining the bank's main buildinge

At 1:00 o'clock the Board recessed, and reconvened at 2:00 o'clock,
Same members being vresent as attended the morning sessions
Lemorandum dated June 18th from the Chisf Clerk, approved by the i

Q
Sls) & . o ) . 2 Te . - ) R e v -
®Cretary, recommending that the services of James E. Updyke, messenger

et ¢
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On the Roard's rolls, be di
Approved.

ated Juns

R

teport of Committee on Salaries and Hxpenditures on letter
15th from the Chairman of the Federal Reserve 3ank of Boston, advising
Of the azction oif the dirsctors of that bank in voting, subject to the

&pproval oif the Board, to extend for a psriod of thirty days, with full

e
7]
<
.
-
-
<
W
w
o
v
o
o
(o

on account of illness granted iir. Joseph 3uckley,

<

7iss Olive Glover and iliss llary Juealy, employees
Of the bank; the Committee recommending approval oi the salary
iavolved.

Approved.

) feport of Committee on Salaries and RExpenditures on letter dated

June 15th from the Federal Reserve Agent at Ste. Louis, advising of the

Qction of the Executive Committee of that bank in voting, subjectto
‘0e approval of the Board, to extend for a period of thirty days from

June 11th, with full pay, leave of absence on account of illness, pre

Viously granted to iliss Helen Ogden, of the liemphis Branch; the Committee

Pecommending approval of the salary vayment involved.
Approved .

i llemo randum from Counsel dated June 10th, submitting letter dated

“ay o74h from the Governor of the Federal Reserve I

3ank of Dallas referring

d ,‘ Case or rLane Company v. Crum, and advising that the Dallas bank has decided
bo return all irade accentances offered it by member banks which bear the

g for FRASER
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thrase "The obligation of the acceptor hereof arises out of the purchase
s G 1 > 3 1 > : 1 . . > G 24 2 Lrigla - S T
0f goods from the drawer, maturity being in conformity with the original

terms of purchase'’; Counsel stating that in view of the recent decision

holdingz trade acceptances to be non-negotiable when they contain the
Chause avove set out, the action of the Dallas bank in declining to take
Such acceptances ior rediscount is pursuant to and in accordance with
the ragulations oi the Board, which recguire that such acceptances be

negotiable.
_.Qtf)(‘i.

Letter dated June 18th from the Chaimman of the Federal 3Isserve Bank

0 Hichmond, referring to the Board's action of June 16th regarding bids

01 +W, o

AR L og Zulide ey By |7 In (RS g e o A Tyes NS I Bvaalia e U . T A o
+ Lhe vault to be installed in the altimore sBrancit pans dtnilildine: vAS
3]

DIr'on R < L G > IR NS AT e PUp L PR T 1 P T R U P N T FRE TR
Droposes to write to each of /its directors suggesting that by wire they
0hduet a vote rescinding their sc eptance of the alternate bid or the

-

losler safe Company, involving the use of proprietary metals, and accept
the low bid for the standard metal called for in the specifications.
oted without objection.

The Governor, on behalf of the ExX cutivg Cormittee, then submitted
8 telegram addressed to the Chairman of the Federal Reserve Bank of Atlanta
toiay, advising that the Board interposes no objection to that banik pro-
Ceeding to asik for bids for the construction of a vault in the new quarters
for jts Havana Agency and closing with the satisfactory bidder.

Upon motion, the action of the Zxecutive Committee
in the above matter was approved.

gd for FRASER
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Letter dated June 15t
Bank of Dallas, advising tha
Antonjo pranch of that bank
lioted.
In this cannec%iin,

Boarqg

vith reference to the
HOu - -
Ston and Rogers, who were

torate

After discu
the Board's app

should expire

564

th from the Deputy Governor of the Fe deral Rleserve

t it has been definitely decided that the
is to open for business on July Sthe
the Secre

terms of office to be ser

appointed by it to the San Antonio Branch direc-
ss ion, Ilr. James moved that the temms of
ointees to the San Antonio directorats

on the following dates:

lir. Reagan Houston December 31, 1928
Mre He ‘He tOgers December 31, 1929
Mre Fs Es Scobey December 31, 1930
Carried.
1emorandum dated June 1lth addressed to the Federal Zeserve 3oara
and +7 3 : il ¢ A 28 =
W the | comptroller of the Currency by iir. ¥yatt, General Lounsel 10T the
BO‘.; . i - 3 . . % . s -
&1, and lir. ¢ollins, Deputy Comptroller of the Currency, recormending
the

adontion of

as

the following d

efinition of the term '"outlying district"

that term is used in Section 5138 of the devised Statutes, as amended,
ang s - - c i »
4 in Section 19 of the Federal Heserve Act:
"Phe term 'outlying district' is counstrued to mean
that rtion of a city which is located outside of, and
at a conoldorubls distance from,. the recogmized bus iness
and financial center of such city, and includes all
suburban districts."
Upon rotion, the above memorandum wWas ordered
circulated.

A for FRASER
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A v a 3 . BN ~ a4 ani Tagn T4+ anl =
Memoranda Trom Counsel dated June. 14th and 1O

Suuhms +4 2 Y ey " e < i s el A ek S Q+3 e e
SUbmitting draft of reply to letter dated June 9th from the As:

' £@deral Reserve Agent at Cleveland, inquiring whether first mortgage loans

SRk o o Aat ot e s PAAA a o - Tam et Latas” R ] 7 YAC T 5=
on City real estate may be rsgarded as having a readily marketable value

1or or not thnere is a reasonanly oroad or GCrive

thiem so tnat they

be disvosed of at any time for full valus,

“ad further that the Hoard sees no objection to the availability of Tirst

of unquestioned value for the purpose in guestion, provided, of

Renort of Committee on Salaries and Ixpenditurcs on letter dated
f June 17th from the S ecretary of the Federal Reserve Bank of Chicazo,
ng of the action or the HBxecutive Committee of that bank in voting,

SUbject to the approval of the 3oard, to contime for a period of not to

‘Cead ninety days, payment of full salary to lir. John Blair, nolice of-
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“Commending approvel oi the salary payment involved.

‘ ADprovede
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iMlemorandum from Counsel dated June 10th, submitting, in accordance ‘
5
With the action of the Board at its meéting on ay 27th, draft of circular
letter to the Chairmen snd Governors of all Federal leserve banks with
o |
‘ reference to the recent decision of the Supreme Court of the State of
[ Tasrn o 2o ) o~ 1 5 . b - i
1 <Cxas in the case of Lane Compaany v. Crum, together with a oroposed state- L
ent to be published in the Federal Reserve Bulletin in connection with ;
the publication of the decision suggesting that the standard clause now I
@
Used on trade acceptances be changed to read: "The transaction which
|
$ives rise to this instrument is the purchase of goods by the acceptor
B
1rom the drawer." iE !
3 T 4 3 2 i
v Upon motion, it was voted to approve the circular '
l l letter submitted by Counsel and the statement proposed ‘
/ I\ - Ntia g e ' . ey 2 "3
| for publicaetion in the Bulletin.
3 z .

llemorandun dated June 17th from Counsel, submittine material for

1 Mblication in the forthcoming issue of the Federal Heserve Bulletin, i1

Upon motion, the material submitted with Cowmsel's
memorandun was approved for publication.
,f
Letter dated June 16th from the Federal Reserve Agent at Kansas City !

0"7: . -~ Ll Ly W ] 2 N . ¥ a &1 = . D . . . s
Submi tting newspaper clippings announcing the candidacy for nomination as

YOVernor of the State of llebraska of lir. 4. J. Weaver, one of the Board's

“PPointees to the dimctorate of the Omzha Branch,.

T

This matter, being an apparent violation of the
Board's ruling with respect to directors of Federal
deserve banks ad branches holding or becoming candi- : 9
dates for political office, was reiferred to the Com-
mittee on District #10 with powers.

In accordance with the action of the Board at the meeting on June it

17th, the Governor then submitted draft of a letter, prepared by lr, lliller, :

R for FRASER
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addrassed to the Governor of the Federal leserve Bank of Ilew York, replying
to his letter of June 16th commenting upon the changed position of the money
market and the possibility of further purchases of securities by the Open
darizet Investment Committee.
? In this connection, the Governor stated that he

nderstood from a tel ephone conversation with Goveraor i
Strong that a further letter on this subject is being

forwarded to the Board, and action on the letter pre-
pared by lire Miller was therefore deferred,

Letter dated June 16th from the Deputy Governor of the Federal Reserve

Bauk of New York, advising of the action of the board of directors of that s
! bank in voting, subject to the approval of the Board, to authorize the
|
1 Officers to appoint the National Bank of the Kingdom of Serbs, Croats ).
;
v ‘[" and Slovenes as the agent and correspondent of the Federal Reserve Bank
Of Wew York and to establish relations with it along the same general r
, lineg as those which exist with other foreign central bankse ;

Upon motion, it was voted to approve the action of
the iew Yorik directors, with the understanding tha t the
agreement entered into between the two institution s will :
be submitted to the Board later. :

lemorandum dated June 20th from the Board's Fiscal Agent, stating that E

%0 meot the estimated expenses of the BDoard for the six months beginning

T s . R - . -
“Uly 1st next, it will be necessary to levy upon the Federal IZeserve banks g
81 assessment of one mndred three thousandths of one per cent (00103} of

, the total paid in capital and surplus of the Federal Reserve banks as of i
Tung 30, 1927, which will vroduce 368,945,

\
? ‘ Upon motion, the following resolution submitted by
the Fiscal Agent was unanimously adopted:

gd for FRASER
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mihereas, under Section 10 of the ict approved December

23, 1913, and xnown as the Federal Reserve ict, The Federal .

seserve Board is empowered to levy semi-annually upon the
4

Pederal Reserve banks in proportion to their capital stock

and surplus an assessm cient to its estimated

expenses, including t of it s, assistants, |
attorneys, ex an for t =year succeed—

ing the levying of su nts, t with ang

’
deficit carried forwa precedine half-year; anc
o s

Y
{

mihereas, it anpea imates submitted and con- ?
sidersd that it is ne 7 that a fund equal to one .
hundred three thousandths of one pner ceat (.00103) of the ]
total paid-in capital stock and surplus of the Federal
Reserve banks be created hereinbefore
describad, exclusive of ng and print- }
1 inez of Pederal Reserve of - BN
} BE 1T ;4;ULVTD, ‘hat pursaa thie authority wvested in 4

al Re:s z'vc banks of an
ual to one hundre 4 t ths. of one pe

c 00103) of the total paid-in capit: 1 and surplus of
such banks as of June 30, 1927, and the I'iscal igsnt of
the Board i ¢ 11 3ct f£rom said banks
su

52
o
v
crm
P B

is hereby authorized to
ch assessment and execute, in the nams of the Board,

receints for payments made. Such &SSGSSLGdtS will be 4
i collected in two installments of one~hali each; the first ‘
tal ' : naid on July 1, 1927, .AJ the second
Il Qo 1" !
0 Jal e’
! u
i
ham dated June 18th, advising that in ac-
§
the Zoard et its meeting on June 15th, he i
hag tacen ap with the office of the Comptroller of the Currency the action {
| v
[ AR e P . & 2| 15 T Aa Ligara ALt B (" s = & T T Libagl o s T i
j f the State Bank of radelia, Ilimnesota, in absorbing, without the approval
,
i Of the Board, the First Hational Bank of Iiadelia, and stating that the
! i
! Con Aish e T i s . 3 voa . L FEARUE i
Comptroller's office is inclined to favor ths idea of the Federal RJeserve
Ravit p _ A o e N B
3ank of jlinneapolis makine an examination of the State Bank of liadelia,

1y A K b, R P P U e ot SRS L
nd if the Board decides to regquest such an examination, the Deputy Comp-

I ~
troller of the currency requests permission ror his ofiice to make an & alysis §
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ilre Cunningham then submitted and moved adoption of the following resolu-

tions:

gl for FRASER
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sked for consi

2
cine on Juns J.;)t'L Cl

ire. Cunningham, therefore
the motion made at the i
approve the following

4

port of dJune: 7, 1927,

"In view of the adverse revort m the two i
involved in 1solidation, and the further rep
n conswrmated without first obtaining the

e e oo
e me roer

approval of the Fedsral Rfeserve 3oard, I recormmend that the
analysis hereto attached be forwarded to lir. Mitchell, Fed-
eral Reserve Agent of Ilinmeapolis, with the request t:at

he proceed to makke an examination of the State Bank of
lladelia, Liinnesota; and that lira ,.itch~:1.l be further advised
hat the services of Ir. Blaeck, an examiner on the 3oard's
force, are available for making this examination; and that
n completion of the examination, a report of same be for-
warded immediately to the Federal Reserve Board. I would
also recormend that further consideration of this guestion
be deferred until the report of examination herein requested

is before the Board."

<o

ire Cunningham's motion was thereupon put by
the Chair and carried.

WHEREAS, Federal Heserve Acent Heath advised the Board
in a telegram under date of June 17th, as follows:

"Answering your telegram even daate. TFor six months
all cash at Detroit Branch has been carried as vault
cash agent carrying no reserve surply. The experi-
ment has proven very satisfactory to us and we see
no reason why same practice should not ve carried on
permanently.”

THEREFORE, BE IT RESOLVED, That the position of Assist-
at the Detroit Branch of the

ant Federal Heserve Ager

rederal Reserve 3ank icago be discontinued, effective
on and after July lst, 1927; and that in the future all
casi a

t the )e«.zou rench be carried as vault cashs
Y R RESOLVED, That Federal Zeserve Agent Heath
ed 0% tuc foregoing action, and requested to act

Carried.
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Letter dated June 17th from the Federal IZeserve Agent at Chicago,

ct
(0]
C
2
o
P
P
ct

of the pending resignation of Iire C. 4. Woodhouse, of

[ve]
o
<
e
v
,,

Yepartment of the Detroit Branch, who at the present time is authorized

act for the Federal Reserve Agent in the receipt, endorsement and de-

ct
(o)

!

|

livery of collateral to Federal Leserve notes in the absence of the As- 1
.

3 L i 3 - S Lo = e - J
sistant Federsl Reserve Agent, and requesting that Iir. Joon Z. Billig, i

llenager of the Discount pepartment at the branch be designated as the
Agent's representative to succeed Iir. loodhouse. In his letter, the

Agent called attention to the fact that with the discontinuance of the

Assistant Federal Reserve Agent at the Detroit Branch, which will become

] ,~ effective in less than two weexs, it will be imperative fto designate
two representatives to act for the Agent in the matter of custody of 3

collateral at the Detroit Branch.

Upon motion, the de i:'ttion of Mr. Billig recom-
mended by the Federal Reserve igent, was approved .

Lettor dated June 20th from the Chief Clerk of the Treasury pepart-

O

L |

- N s 4 o AT o 4 . 1

ment, reguesting that to provide proper servicing Oi guarters occupied S

by the Federal Reserve 3oard's Division of Issue and Redemption, Jeanctte ¥

fhomss, charwoman, be transferred to the Federal eserve Board roll ef- §

}

fective June 1, 1927, with compensation at the rate of forty cents an b
hour, four hours a day.

= -~ - 1 b .1 f

Upon recormendation of the Secretary, the aoove ada- ¥

dition to the Beard's rolls wvas approved. {

i

0 : ,

rtemorandun from Counsel dated June 1lst, submitting correspondence i

referred to the Board by the Comptroller of the Currency, with reference

gd for FRASER
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in Pennsylvania, which have received permission from the Board to exer-
cise fiduciary powers, and which have a capital of less than the amount §
¥
required for trust companies and state vanks exercising trust powers in i
ennsylvania, to exsrcise the powers granted them by the Board in that I
state; Counsel (1) stating that trust powers were granted to the banks '

' prior to September 26, 1918, the date on which 8ection 11 (k) of the

Fedoral Reserve ict was amended to provide that '"no pemit shall be "
lssued to any national banking association having a capital and surplus 8

—
[
w
ct
st
2
=
+
-
fan
@

capital and surplus required by state law of state banks,
] ‘
; trust companiecs and corporations exercising such powers; (2) suggesting p
are entitled
to exsrcise the trust powers granted by the Board prior to September 26,
1918, although they have a capital less than that required by state law,

but that in view of the position taken by the Attorney General of Pennsyl-

10 s - R A DL Bo on S Y s P 3y 3 iy, R P Taa TN 3
‘0ard has heretofore taiten in cages oi this kind, that the Board will be

glad to cooperate with Counsel representing t
g \ tllted, but does not feel that it can take an active part in initiating

Or carrying on a suit to settle a controversy bstween the benks and the

w’mb rlvania autnoritiese.

e S O S 5 Srai—
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In this connection, the

Comptroller of the
with the opinion 30
following substitution f

from the
agreement
oropose the
by the
opinion
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pon motion, by lir. Hamlin, it was voted to a
the Jerwr 1 ‘,;c*ve Bank of Richmond that in the opinion
of the Board, it would be bestter to have a branch director-
ate consisting of seven directors, and to subtmit to the
directors the other amendments to the by-laws reconmended
by the Committee.

advise

(2) Recormendation that the Board approve salaries of 7,500
and 4,500 per annum, respectively, proposed ifor lir. Hug LJ ach
as llanaging Director and Iir. T. 7. Clements as Cashier of the
Branch, and that the following branch ectors be apnointed by
the Board: ;

=
LU )

(D\

One year - 1llr. John L. ilorehead, Charlotte, I« Ce ‘

™wo years - Mr. Cs A¢ Cannon, Concord, e Ce

Three years =- Mre John Law, Spartanburg, S. Cs

After discussion, upon motion by lir. Hamlin, it was ;
voted to approve the salaries recormended for the lLlanag- :
ing Director and Cashier of the Branch, and to tentative-

ly appoint the directors recommended by the Committee,
with authority to the Committee to make any changes which
may later bocome necessary in the event the size of the
directorate is finally fized at five members.

(3) Recommendation that the Board withhold its approval of
the renting and vault building program outlined by the Richmond
bank, and study the question of comparative costs and expense of
housing as set out in an exhibit accompanying the Cormittee re-
port, and further that the Richmond bank be requested to make a
study and investigation of available pronerty for a building and
the matter of erecting a building to be owned by the bank, and to
make further report and' recommendation to the Board.

Upon motion, the recommendations of the Committee
were approved.

(4) Re cowmo“datiﬂn that the sugpgestion ve ngde to the Rich-
mond bank that it send a committee consisting of a senior officer,

the ilanaging Director of qu Branch, and if nous1ble, ong or nore
directors, to at least the branches at Houston, Jacksonville, and

3irmin nun, to make a study of the work, eguipment, personnel, _
etce., at those branches, and to submit a report to the Richmond [
1@ request for the ap-

force as is or may Dbe

proval orf salaries, etc., for so large
then pronosed.
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Upon motion, the recommendation of the Committee i
was approveds |
Upon recormendation of the Cormittee, it was then
voted that a copy of the Committee's report, with ex- i
lliuits, be forwarded to the Federal HKeserve Bank of
ichmond with a re tnat it be submitted to the
'uo:zu of directors of the banks
At this point, lir. the
room, and the Zoard proceeded with }
revision of its reg "o
mental memorandun dated ar to the
revised regul 1lonz the lines of the action of the Board at
- " , - - et AR ~~ " "
its moeting on June 16th witk reference to the method of computing re- 1
], < S8rves o1 and assessing nenalties for reserve deficiencies;
‘ and (2) a proposed new rosulation on the subject of non-cash collections.
\ 1. - o
'he Board then considered lLire Jung
16th, submitting the revision, andi the supplemental memorandun just re- :
ferred to, in vhich it is the Board tentatively approve
' = 3
vne draft of re 1t
With such changes to all Federal !
Comnent, and set a definite date i
{
Panis to have their suggestions in the Board's nands before such datee.
{he various provisions of the regulations were discussed in detail and
Certain amendments provisions were suggested. 1lr. Wyatt
t
Stated that he had discussed tue regulations with lir. Platt before his
‘ Q@parturse, and that Ilr. Platt proved them with two changes in the pro- |
| D : Al e iy ase of a wensral Secti 4 on conditions o i
Posed ation H, (1) the use of a gensral Section 4 on conditions of ;

Rd for FRASER |
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ip not setting out specific conditions which will Dbe

+3 AD ) E - o) “ 41 o 2 y o 4 e 7 IR ", 2 - ¢ o -}y >y . ordes 4 S s e
vne soarda, ana (.;) the elimination from Section 5 of the provision fthat

4= JESg AL S - =5 LR AR e L R ) - 1. - .
he Board considers that smong the actions which may result in changes in
assets and functions as 'set out in the M3 ral Condltlionl Oi mMamoersiiin

ordinarily imposed by the Board '"consolidations or mergers with or

TNIPAN A ™ o be 34 o~ . = & 7 & O Salld e b PP Gy | ey vals
purchases of the assets of other banis or brancn DAnNKse'

!
Hr. Miller referred to the provisions of the proposed Section 2 of

Regulation D, relatinz to savings deposits, in which it is stated that -

"deposits wnich ara pemitted to be withdrawn by check or otherwise,

Wl ElhAasr b 4+ N 3 A A i e o LR
without the actual presentation of the

)

assbook, certificate, or other

P, PN 2 IR T M e e T ha 2
thdrawal is made, shall not be con-

]’ ‘ sldered 'savings accounts' within the meaning of this regulation”. He

Suggested that this might be changed to read "deposits which are permitted

t0 be withdrawn by checli or otherwise, without the actual presentation of ,

the passbook, certificate, or other similar form of receipt whenever a ‘;

Withdravdl is made, shall not be considered 'savings accounts' within the

Meaning of this regulation, if withdrawals in this wise are made oftener

than six times in any one calendar year." e stated tihat the number of :

Withdrawals mizht be Fixed at any figure which the Board might deem

Proper. In this connection, iire. WWyatt expressed the opinion that the

30oard could mot properly fix such a definition of savings accounts. It

Was unjerstood, however, that in order to secure a reaction from Counsel

for the Federal xeserve bauks, lr. ililler's suggestion should be trans-

f
‘ Mitted with the revised regulations as an alternative proposal,

i
i
{
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Pollowing a detailed discussion, lir. Hamlin moved
. 2 4 xvy 2 4Ja are A - a1 hms ¢4 1
that the revised regulations, with amendments submitie
4
v

C t] 2 L
1 waan) 4 ARyl - 4-
hereon to be forwarded to reach tne 5oard not

ir., Hamlin's motion being put by the Chair
was carried.

YAy MG AT YA TTTY ey N B s
ANPORTS OF STANDING C P TITTRS .

Dated, June 18th, Recommending changes in stock at Pederal Reserve. banks
20th, as set forth in the Auxiliary llinut £ '
Recommendations ajpproved.

ourned at

’ b Tan A
'’he meeting ad,

secreta

Approved:
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