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A meeting of the Federal Reserve Board was held in the office of the
Iy
®deral Reserve Board on Tuesday, April 19, 1927 at 12:00 o'clock noon.

PRESENT: Governor Crissinger
Mr. Platt
Mr. Hamlin
Mre James
lire Cunningham

Mr. Eddy, Secretary
lMre MocClelland, Asst. Secretary

| The minutes of the meeting of the Federal Reserve Board held om April
15¢h weye read and approved and the minutes of the meeting of the Federal
fserve Board held on April 18th were read and approved as amended.

| Nemorendum dated April 18th from the Division of Examination referring
i st %0 the Board's action of March 15th in approving an application on behalf of
P the Beagorq National Bank and Trust Company of Brooklyn for 450 shares of
800k {n the Federal Reserve Bank of New York, effective if and when the

¢ Peak wag authorized by the Comptroller of the Currency to commence business;
| i Memorandum stating that trust powers have not as yet been granted to the
bz and that the Comptroller of the Currency has authorized it to begin busi-
1988 ungey the title "The Bedford National Bank of Brooklyn, New York."

Notede.

Report of Committee on Examinations om letter dated April 18th from
the
Chaimn of the Federal Reserve Bank of Philadelphia, recommend ing ap=-

Pro
81 of an application of the West Philadelphia Title and Trust Company

or

Tatification of 1ts action in establishing a branch at 36th and Walmut
tre
' ots, Philadelphia; the Committee recormending that the application be
o
b bod wity approvale

i
‘ Upon motion, the Committee's recommendation was
! approved.
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’ Report of Committee on Salaries and Expenditures on letter dated
| 4pril- 154, from the Federal Reserve Agent at Kansas City, requesting approval
°f an increage from $2800 to {3100 per amum, effective April 1, 1927, in
™8 salary of yr. ¢, L. Ellers of the Bank Ielations Department; the Committee
Fecomend ing approval e
| Approved.

Report of Committee on Salaries and Expenditures on letter dated
42711 15th from ths chairmen of the Federal Reserve Bamk of Richmond, reuest-
tug 8PProval of the action of the Executive Committee of that bank in voting
% extenq with full pay for a period of 30 days, or so much thereof as may be
neeessary. from April 12th, leave of sbsence on account of illness granted Miss
b lula g, Sehremp, an employee of the bank; the Committee also recommending ap-
Provay,

Approved,
| Letter dated April 14th from the Deputy Governor of the Federal
| Reae”e Bank of New York, transmitting copy of letter from the President of
the l‘Iational City Bank of New York in which is quoted advice received from
the Manager of that Bank's Cuban Branches with reference to conditions on
"o Islang,
Noted e
Letter dated April 14th from the Deputy Governor of the Federal

Reserve Bank of New York, transmitting copy of a confidential letter addressed
|, Governors of all Federal Reserve bemks, advising that the Bank of
} Slang Wwill make no use of the {2,000,000 oredit' extended to it by the
Federal Reserve banks between April 14th and May 14th, when the credit will

qutq
matically expire.
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‘ Noted.
" Letter dated April 14th from the Governor of the Federal Reserve Bark
°f Atlanta, transmitting a statement published by the First National Bank
i Orlando, pla. containing a letter addressed by the Governor of the Federal
Reserve panyk to the President of the institution, complimenting him upon the
Yaulke's conditson,
Noted.
Letter dated April 13th from the Chaiman of the Federal Reserve
Bank op Dallas, referring to the Board's letter of March 3lst (X-4820) on
b Subject "Changed Procedure in Elections of Class A and B Directors",
fad s‘*fbmit;t'.ing certain questions with reference to the plan outlined in
b b Teport transmitted with that letter.
The Secretary stated that the matters referred
to in the Chairman's letter would be investigated and
a report submitted to the Board latar.
Letter dated April 14th from the Vice President of the First National
Sk o Jefferson City, Mo. complaining against the present practice of
i Foderal Reserve Bank of Minneapolis in the matter of handling non-cash
colleotion items,
Ordered circulated.
Memorandum f£rom Counsel dated April 15th on letters dated March
4t 8ud 25th from the Governor of the Federal Reserve Bank of Boston
: " the Federal Reserve Agent at Atlanta, with referemce to a practice

x‘ec
Sutly adopted by the First National Bank of Hartford, Alabama, of

tlta’"‘l)ing 0
n its cashier's checks the phrase "Not payable through the

Fogq,
ral Reserve Bank of Atlanta"; Counsel recommending: (1) That this

Digimed for FRASER
auisfed.org/




328
" 4/19 /27 B

} Subjeat be put on the program for discussion at the next Governors' Conference;

J (2) That prompt action should be taken with a view of putting an end to the
Practice outlined; (3) That whatever action is taken should be taken with a
View of Obtaining a final decision by the Supreme Court of the United States
o the legal questions involved; (4) That before determining the form of 1ts
logal action in the premises, the Board decide whether or not it desires to
Totain special counsel to handle the matter; (5) That if the Boaxd decides
to retain special counsel he be retained immediately and be consulted be-
fore the Board determines upon its form of legal action, in order that he
gt have an opportunity to frame the legal issues which he is to argue

before the Supreme Court in accordance with his own views; and (6) That

b 12 the Board decides to retain special counsel, it retain Honorable Newton

D,
Bak"- in omer to have the benefit of his recent experience in the

Pascagouia case.

After discussion, Mr. Hamlin moved that the Board
anthorize the employment of Honorable Newton D. Baker,
and that the question under consideration be referred .
to him for an opinion as to whether the points involved
could be successfully contested in the courts and on
what grounds; such opinion to be submitted, if possible,
in time for referemnce to and discussion at the next Con-
ference of Governors of the Federal Reserve banks to be
held in Vashington on May 9the

Mre Hamlin's motion being mut by the Chair
was carriedes

Memorandum £rom Counsel dated April l4th with reference to the action

of :
b the Bank of Locust Grove, Gas in merging with the Citizens Bank of Locust

Gr
Ove, without the approval of the Federal Reserve Board; Counsel stating
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that the action of the Bank of Locust Grove violates the provisioﬁs of
*he Boarqg Regulations and subjects it to expulsion from membership
1n the System after a formal hearing by the Board, under the provisions
Of Section 9 of the Pederal Reserve Act. Counsel referred to recommenda-
tlon received from the Executive Committee of the Federal Reserve Bank of
Atlantg that the bank should be expelled from the System unless the directors
%d/or tng stockholders remove certain worthless and doubtful assets and
SUggested that before any formal steps are taken looking toward the ex-
Pilsion of the Bank of Locust Grove the Federal Reserve Agent at Atlanta
b Toquested to commnicate with the directors and/or stockholders of
She bank ang ascertain whether or not they will remove the estimated losses
" doubtsy) agsets mentioned in the recommendation of the Executive Com-
Mttes of the Federal Reserve bank.
After a discussion, upon motion by Mr. James, 1t

was voted to request Counsel to prepare formal notice

to the Bank of Locust Grove requesting it to appear

before the Board for the purpose of showing cause why its

membership in the Federal Reserve System should not be

forfeited.,

Letter dated April 15th from the Secretary of the Federal Advisory
Councu’ requesting if possible that prior to the next meeting of the
Coune 13 all members be furnished with copies of certain memoranda relating

to the 8stablishment and operation of the Cuban Agency, submitted to the
Soarg by the Federal Reserve Bamk of New York and by the Governor of the
Todora) Reserve Bank of Boston. The Secretary stated that the memoranda
G 1estion were read into the record at the time of the hesring on the

Cup
% Agencies held by the Board on November 11, 1926, that of the Governor
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of
P he Federal Reserve Bank of Boston being in the form of & persomsl letter

| bour. Hamin,

1 After discussion, the Secretary was directed
to furnish copies of ths memoranda to the members
| of the Federal Advisory Council.
Yemorandum from the Secretary dated April 15th, submitting draft of
lot
ter to the Federal Reserve Agent at Minneapolis, requesting certain

ing
Omation with regard to a proposed reorganization of the Bank of Boulder,
Soul gar

$75

» lontana, involving a reduction in the capital of the bank from
1000 o $25,000 and the charging off of $100,000 of bad assets after
&
¥R5
2000 of new capital is paid ine

Upon motion, the proposed letter to the Federal
i Reserve Agent was approvede

The Governor amounced that he had intenied to bring up at this

"8ting tne question of changes which the Board may desire to make during

[ Vear, effective Jamuary 1, 1928, in the office of Federal Reserve Agent
e 88Veral of tne Federal Reserve bamks. He stated, however, that he would
e 811 up this matter because of the illness of Dre Millers

Upon motion, the question of making this matter

special order of business for a later meeting was left
in the hands of the Governore

0313 op g

DING CQMMIT :

Dagq
4, Apri1 18th, Recormending changes in stock at Fgderal Reserve Banks,
19th, as set forth in the Auxiliary Mimdte Book of this date.
Recormendat ions appr

i The m djourne 1: D

qh AI’I’NVed, @&Q\\

/ gecretary.
[

Governo

"’-’i
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