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A meeting of the Federal Reserve Board was held in the office of the

Federal Reserve Board on Wednesday, Februery 9, 1927, at 11:15 a.m.

PRESENT : Governor Crissinger
[ i Mre Plett
' lir. Hamlin
Mre Miller
Ir. James
lirs Cunningham
Ir. Eddy, Secretary
Mre. McClelland, Asst. Secretary
PRESENT ALSO: Mre. Samuel W. Reyburn, Director of the
Federal Reserve Bank of New York.

lr. James, Chairman of the Conmittee on Salaries and Expenditures,
SWbmitteq and reed to the Board the following Committee report:

"Ire Samuel Reyburn, one of the Directors and represent-
ing the Board of the Federal Reserve Bank of New York, today
Presented a memorandum which is attached hereto covering leaves
of absence of employees exceeding thirty days during the year
- 1926. Having gone over this list with lMir. Reyburn, I am of the

J . Opinion that since the list has the full approval of the Board
of the New York bank that the payments mede and enumerated there-
on should be approved by the Federal Reserve Board. Exhibit "4A".

"Mr. Reyburn also presented & list of employees whose ser-
Vices as guards had been dispensed with owing to age, etc., and {
asks for approval of the action of the Board of Directars of the
New York bank in meking final salary payments and adjustments as
set out in the list attached, said list being marked Exhibit "B"."
Following the reading of the Committee report, lir. Reyburn was in-
Vited to discuss the subject thereof. He stated that through inadvertence
there had not been submitted to the Federal Reserve Boerd for its approval
a Y
®tion taken by the board of directors of the New York bank during 1926
w3
1th Tespect to granting extended leaves of absence with pay to & number
0 . < :
£ ®mployees of the bank on account of illness, and in extending leave

Wi
"1th pay to twenty-nine guards who were being retired, because of physical

lncapacity, in connection with the reorganization of the protective force
4 3
°f the vank. r. Reyburn stated that at the time action wes teken with

r
®Spect to the guards, he understood Governor Strong had expected to take
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the matter up personally with the Board, bult that due to his absence from
thisg country and his illness following his return, he had not done so. f
deyburn stated that the dirsctors and officers of the bank are aware of
the fact that their action in these matbters was nobt in accord with the
rulln& of the Board with which they are all familiar. In this connection

he & Suggested the advisability of the Board entering into some arrangement

gt

With the directors of the New York bank whereby it would not be necessary
*Or the directors in gronting Lo employees extended leave of absence on
&Coount of illness o report each case to the Bé)ard for approval before
their action became effective, and stated his reasons therefor. He sug-
8ested that perhaps a monthly report of a1l such absences granted by the
directors would suffice for the Board's purposes with the understanding,
of Course, that in the event any abuse became apparent, the Board would
Question the policy of the bank and act accordingly.

At this point, Mr. Reyburn left the room and the Board proceeded
Vith itg regular business

The reading of the minutes of the meetings of the Federal Reserve
Boarq held on February 4th, 5th and 7th was dispensed wit}

eld on Fe ry 4t} h an We ispens withe
Telegram dated February 4th from the Secretary of the Federal Reserve

Ban).

of Cleveland, advising ab the board of directors on that dav ns

Bharice s 5
lange in the bank's existin

Telegram dated February 7th from the Chairmen of the Federal Ress

, schedule of rates of discount and purchas

ans

rve

Ban = ey o~

ank op Dallas, advising that the board of directors on that day made no

Chanpe - S e o 3
qMge in the bank's existing schedule of rates of discount and purchase.

Noted.

ad for FRASER
guisfed.org/




119

2/9/27 B

' Report of Committee on Salaries and Expenditures on letter dated-

Febl‘u&ry 8th from the Federal Reserve Agent &t Philedelphie, requesting
&8Pdroval of the appointment of Ire. Thomas F. llaude as Assistant to
EX&miz;ers with salary at the rate of $3,300 per anmm, effective l&arch
S, 1927; the Comittee also recomnending épprove.l.
Approved.
Letter dated Februery 4th from the Assistant Federal Reserve Agent

8t San Francisco, advising that the Bank of Italy on Februery 7th would

Move the branch formerly operated at 3246 Mission Strect, San Francisco,

%0 & new location at 5236 llission Street.

Noted, without objection.

‘ Memorandum dated February 7th from the Assistant Chief of the Divi-
Sion of Bank Operations, recommending thet lrs. Flore S. Devereux, &an
“ployee of that Division, be grented sick leave for & period of thirty
®ys £rom January 6th to Febrwery 4th, inclusive.

Approved.
letter approved on initials on February T7th, namely, letter dated

Febru&ry 4th from the Assistant Federal Reserve Agent at New York, suggest-

ing llerch 16, 1927, es the dte for opening the polls in & special election
| .8 Class B Director of that bank for the wnexpired term of Mr. Owen D.
Young, ending December 31, 1928.
Forme.lly epproved.
Letter dated Februery 4th from the Chairman of the Federal Reserve
\ Bany

‘ Of Cleveland, advising of the election of lMr. Herris Creech, President

0
£ the Cleveland Trust Company, as member of the Federal Advisory Council

i
Ol the Fourth District for the year 1927.
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Letters dated February 4th end 7th from the Federal Reserve Agent

at Boston, recomnending the designation as Assistant Examiner without change
| in salery, of ir. Herbert F. Gramstorff who has peen employed in &nother
dep&rtment of the bank at the rate of 32,220 per annum.

Approvede.

Letter dated January 51st from the Federsl Reserve Agent at San
Francisco, advising that the American Trust Company on February léth
¥ill move the branch previously operated at Sixth Street and lMacdonald
Avenue (528 Macdonald Avenue) to & new location et Tenth Street and
¥ecdonalg Avenue (1001~7 lacdoreld Avenue).
| ‘ lNoted, without objection.

Letter dated Februery 3rd from the Assistent Federal Reserve Agent
at Cleveland, recommending epprovel of an epplication of the Ieke Erie
.Trust Company of Cleveland for an extension of the time in which it may
%Pen the branch at Superior Avenue and Addison Road, Clevelend, approved
By the Board on September 2, 1926.

Upon motion, it was voted to grant an
extension of six months from March 2, 1927.

Letter dated February 5th from the Department Adjutent of the United

‘SP&nish Wlar Veterans, requesting that veterans of all wars employed by
the Board be dismissed from their duties on the afternoon of February
15¢h in order to attend memorial exercises on the anniversary of the
[\ destruction of the battleship laine.

The Secretary recommended thet the Board
follow the same procedure a&s the Treasury Depart-

ment does in the matter end upon motion his recom-
mendat ion was approvede.
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Letter dated February 2nd from the Federal Reserve Agent at San
F‘rax’lflj-cm.‘O_, trensmitting the resignation of Mr. Charles E. Gaches, one
°f the Board's appointees to the directorate of the Seattle Brarch; the
Pederal Reserve Agent stating that he will within a short time forward
to the Board suggestions as to & successor to Mr. Gaches.
Upon motion, lir. Gaches' resignation wes
accepted and the matter of recommending his
successor was referred to the Committee on
District sf12.
Memorendum dated Februury Sth from the Chief of the Division of Fenk

OPem'tion_s, sutmitting stetements of expenditures by the Federel Reserve

banks for educational and welfere work, etce., during the month of December
‘ “nd for the year ending December 3lst.
Ordered circulated.
Report of Committee on Saleries and Expenditures on letter dated

Febr‘ml‘y 2nd from the Governor of the Federal Reserve Bank of lfinneepolis,

TeQuest ing approval of payment of full salery until April 1, 1927, to lir.

C. Perry Kintz, a messenger in the Transit Depariment, to whom the Execu-
"ive Committee of the bank has grented leave of absence on account of ill-
Hens the Board's Committee also recormending approvel.

Approved.

Report of Committee on Selaries end Expenditures on letter dated
ebrual'y 2nd from the Federal Reserve Agent &t Keansas City, requesting
! &pProval of the appointment of !r. N. B. Oberwortmenn as Examiner at a
;~ salaz‘y of $4,800 per annum, effective March 1, 1927; the Committee also

€Comm '
Ortiending approvel.

Approved.
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. Report of Committee on Exeminations on letter dated February 3rd
from the Federgl Reserve Agent et Atlente, with reference to the action
°f the Bank of Locust Grove, Locust Grove, Ga., in ebsorbing the Citizens
Bank of Locust Grove and stating that before meking recormendation in the
- Mtter it is desired to have an examination of the Bank of Locust Grove
M de Jointly with the State Banking Authorities; the Committee recormend-
inl’; that action on the metter be deferred pending further report and

Fecommendat ion from the Federal Reserve Agent.

Upon motion, the recommendation of the
Committee was approved.

Report of Committee on Examinetions on letter dated February 7ih
¢ ' from the Assistant Federal Reserve Agent at New York, transmitting and
recommending approval of an application of the First Bank end Trust
C°mP9~ny of Utica, New York, for approvel of its action in taking over
the Verchants Bank of Utica and operating it as & branch; the Comittee
#1s0 recommending approvale
Approved.

Report of Committee on Lxaminetions on letter deted Febrwery 2nd
from the Federal Reserve Agent at Atlanta, with reference to the action
°f the Evangeline Bank and Trust Company, Ville Platte, la., in ebsorbing
the Peoples Bank and Trust Company of Ville Platte end stating that before
mking recamendst ion in the netter it is desired to have an examination
{ °f the Evangeline Bank and Trust Company made jointly with the State
i‘ Baukiﬂg Authorities; the Committee recormending theat action be deferred
Peng 3

g further report and recormendetion by the Federal Reserve Agent.

Upon motion, the recommendation of the
Committee was approved.
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‘ Report of Executive Committee on letter dated Februery 4th from the
Federal Reserve Agent at Chicago, recormending approval of an application

°f the Lawrence Avenue Netional Benk of Chicago for a reduction in its
Teserve requirements from 13 to 10% of demend deposits; the Committee
also recommending approvel.

Approved.

Ur. James then referred to the matter discussed with the Board
€&rlier in the meeting by Mr. Reyburn, Director of the Federal Reserve
Bank o New York, and moved approvel of the report of the Committee on
Salaries ang Expenditures submitted at the beginning of the meeting.

Mr. James' motion being put by the Chair
wes carriede.

. . Mre Miller then moved that in reporting
the Board's action to the Federal Reserve Bank
of New York a special letter of advice be pre-
pared.

Cerried.
The Governor appointed llessrs. Miller and
Platt as a committee to prepare the letter in

question.

The Governor then presented the matter on which action was deferred

8% the meet ing on February 4th, namely, letter dated February 2nd from
the Assistant Federal Reserve Apent at New York, recommending that Mre
Herbert. Se Downs, llanager of the Bank Relat ions Department, be appointed
o Assistant Federal Reserve Agent, without change in salary; the Governor
i “ateq that he brought this letter to the attention of Mr. lNeGarrah,

}\ Che‘imﬂ&n elect of the New York bank, who has noted thereon his approvel

0
T the appointment .

Upon mot ion, lMir. Downs was appointed
z Assistant Federal Reserve Agent &t the New York
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J benk for the balance of the year.

The Governor stated that he had also been advised by Mr. MeGarrah
| °f his approval of the matters on which action was deferred at the meet-
ing on February 3rd, namely, request of the directors of the Federal
Reserve Bank of New York for reconsideration by the Board of its action
°f December 22, 1926 in disapproving an increase from £7,500 to &9,000
Per annum in the salery of IMr. J. H. Philbin, Assistant Counsel and
Secretary of the Bank, and in disapproving en increase from $10,000 to
815, 000 per annum in the salary of Mr. We Re Burgess, Assistant Federal
Reservye Agent, approving for him instead a salary of $13,000.

After discussion, it was moved that the

Board reconsider its action of December 22nd
I‘ above referred toe.
|

Carried.

It was then moved that the Board approve
for llessrse. Philbin and Burgess, salaries of
$9,000 end $15,000 per annum, respectively, both
effective January 1, 1927.

Carriede.

Draft of e letter to the Chairman of the Federal Reserve Rank of

C
leveland, prepared in accordance with the action of the Board at its

m .
eetlng on February lst, with regard to the failure of the board of

d0
1Pect0r5 of that bank to take action on a letter addressed to the

chairm&n under dete of March 29, 1926, advising that the Federal Reserve
Board could find no warrent of law for the comtinuance of the salary

ify ¥ b, c. wills, Federal Reserve Agent, from the date of his death

i b December 31, 1925, and the payment of same to lMrse. Wills.

After discussion, the above letter was
referred back to the Law Committee.
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. At 1:00 peme the Board recessed.

At 2:40 pem., the meeting reconvened, the same members being present
s attended the morning session with the exception of Mr. Platt.
Memorandum from Counsel dated February 7th, submitting dreft of re-
Ply to letter dated February 4th from the Chairmen of the Committee on
Stendardized Banking F;)rrs of the District of Columbia Ba;'xkers Associa-
tion, inquiring as to the eligibility for rediscount by & Federel Reserve
bank or o form of note enclosed therewith; the proposed reply suggesting
that the form of note be forwarded to the Federal Reserve Bank of Rich-
ond for advice whether it would be eligible for rediscount with that
Behk, us the matter of whebher & given instrument conforms to the require-
% \ hents of negotiability depends upon the construction of the particular
loca) 10y appliceble thereto.
Upon motion, the proposed reply was approved,
as well as a form of letter to the Federal Reserve
Bank of Richmond submitting copies of the corres-
pondence. '

Report of Law Committee on the matter referred bgck to it at the

meeting on January 27th, nemely, inquiry of the Seaboerd National Bank,

Log Angeles, California, as to whether it could qualify for permission
ko €Xercise trust powers without increasing its surplus, which now
Mounts 4o less then twenty per cent of its capital as generally re-
Wireq by the Board of national benks exercising trust powers; the
Com“it’cee submitting & memorandum of cases in which the twenty per cent
T x.eq‘lir‘emsn’c, has been waived by the Board and stating that it believes
the Principles involved in these decisions warrant similar action in

t
he Cese of the Seaboard National Banke.

After discussion, it was voted that the Sea-
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' ‘ { boerd Netionel Benk be advised that the require-
| ment of a surplus equal to twenty per cent of
capital is not a hard and fast rule, and that the
, Board, following the next examination of the bank,
* : will be glad to consider an application from it
‘ for permission to exercise trust powerse
The Secretary then submitted to the Board for its approvel the fol-
lowing of fice procedure adopted with reference to the filing of applica-
tions for permission to accept up to 100% end to eccept for the purpose
of Creating dollar exchenge by nationel banks formed through the con-
Solidation of banks, one or both of which heve been previously granted

the Necessary authority:

(1) Where two banks, both of which have power to accept,
consolidate, a new epplication will not be requested.

E' (2) Where two banks consolidete, and only one has power
: to accept, @ new applicetion will be requested in ceses where
the bank not having the power absorbs the benk with the power.
(3) Where the bank having power to accept ‘8bsorbs the
bank not having such power, no new application will be re-
Quested. :
Approved.

Memorandum from Committee on Examinations on the matter referred to

W ay the meeting on February 2nd, namely, letter dated Januery 31lst from

the Federal Reserve Agent at Cleveland, with respect to the City Deposit
i Bank, the Highland National Bank and the First Netional Bank of Etna,
| threg outlying institutions of Pittsburgh, which through inadvertance

Ve been carrying against their demond deposits & reserve of only seven
e\ ber cent, without specific authority from the Board under the provisions
°f Section 19 of the Federal Reserve Act.

After discussion, the above file was re-
ferred back to the Committee on Examinationse.
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‘ ' Letters dated February 3rd end 4th from the Chairman of the Federal

Reserve Bank of Sen Francisc 0, submitting amendments to the by-laws of
that bank made in order to conform the by-lews to the provisions of the
Federal Reserve Act.
Noted.

Memorandum from Counsel deted Februery 5th, submitting draft of a
NeW power of attorney conferring authority for the operation of the
Havana Agency of the Federal Reserve Bank of Atlanta, revised in line
"ith the Board's resolution of Januvary 2 7th, defining the functions and
PO%ers of the Agency.

Upon motion, the power of attorney was ep-
[ proved as submitted.

liemorandum from Counsel deted February 2nd submitting dreft of re-
Py to letter deted November 27th from the Assistant Federal Reserve
Agent oy gan Francisco, inquiring whether duplicate copies of Clayton
Aet, Peérmits issued by the Board should not be furnished to the banks in-
Volved in the applicetions, in order that they may have them to display

to ®Xaminers; the proposed reply stating that the Board is of the opinion

t : ;
ha such a practice is not necessarye.

Approved.

’ At the point Mr. Platt joined the meeting.

i Letter dated February 3rd from the Federal Reserve Agent at Chicego,
; ' Tequest ing the advice of the Board on the question of the propriety of
Il leplying with & request from the leneger of the Des lioines Clearing

Hougq Association for a copy of report of credit investigation of the

Towa Loan and Trust Company of Des lloines me.de by the Federal Reserve
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‘ bank examiners, for use in connection with a suit being brought by de-
POsitors of the bank, which has since closed.
Referred to the law Committee.
Memorendum from the Chief Exeminer dated Februery 7th, submitting
Teport of exemination of the Atlantic Corporation, Boston, lBss., made
88 at the close of business April 30, 1926.
Referred to Committee on Examinat icns.
Memorandum from the Chief Examiner, dated February 7th, submitting
Teport of exemination of the First Nationel Corporation of Boston, mede
88 at the close of businecs My 14, 1926,
Referred to Committee on Examinat ions.
" Memorandum from the Chief Exeminer dated February 7th submitting re-
Porg op examination of the Shawmut Corporet ion, Boston, lass., mede as
8% the close of business April 16, 1926.
Referred to Committee on Examinat ions.
llemorandua from Counsel dated February 3rd submitting draft of reply

t
© letter dated January 15th from the Governor of the Federal Reserve

Bany

of Kensas City, with reference to the eligibility for rediscount

th s
TOUgh member banks of certain paper endorsed by officers of non-member

ba;
ks the proposed reply having been revised in accordance with the dis-

Cusg s ;
USsion peg by the Board at the meeting on February lste A further dis-

Cusgs : . <
Slon then ensued, during which certain members of the Board expressed

t e
he OPinion that addition2l informetion should be requested.of the Fed-

to th

fi \ Crg y 5 < ; ; Gl i

' : *1 Reserve Bank of Kanses City regarding the transactions giving rise
{
! @ paper before the Board attempts to pass upon the quest ion of its
f

*Ligib 144y,
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‘ tccordingly, the file was referred back
to the Law Committee with the reguest that it
procure such additional informetion.

The minutes of the meebtings of the Federal Reserve Board held on

Pﬁb Pt Al - ’ ) ad and & " g amended

Sbruary 4th were bhen read and approved as amended.
The minutes of the meebings of the Federal Reserve Board held on

Febrm & o ;

ebruary 5th and 7th were read and approved.
BPO; o ABTYINTAT ¢ 1 -~

REPORTS OF STANDING COMMITTAIS: -

Dated, Pevruary 4th, Recommending changes in stock at Federal Reserve
5th, Banks as set forth in the AqulLary lfinute Book
7th, of this date.
8th, Approved.

Daued. February 1lst, Recommending action on applications for fiduciary

,
<) L

3rd, powers as set forth in the Auxiliary Minute Book
4th, of this date
. 5th, Approved.

DatEd, February 5th, Recommending action on applications for fiduciary
powers as set forth ir ) liary Minute Book
of this dale.

Ordered held.

=]
o
1R
=
(&}
o
o
o
V)
)

D¢Led, February 4th, Recommending approval of the application of ir,
James G, Blaine for permission to serve at the same
time as Director of the Wheatley Hills National
Bank, Westbury, N.Y., and as President and Director
of the Fi'n]Lty Trust Company, New York, N.Y.

D Approvede
“ated, February 5th, Recommending epproval of the applicetion of ¥r.

| Fe e Prabtt for permission to serve at the same time
% as President of the TFirst National Bank, MNew

r Kensingbton, Pa., and as Vice President of the

% National Deposit Bank, Arnold, Pa.

| Approved.

‘ Dai?l, February 5th, Recommending approval of the application of Mr.

‘ Hs. Burns Smith for permission to serve at the seame

1 time as Viee President of the First National Bank,

New Kensingbon, Pa., and as Director of the National
? \. Deposit Bank, Arnold, Pa.
Approved,

s ebruary 5th, Recommending approval of the application of Kr.

George Ve Tre°! for permlauion to serve at the same
time as Director of the Atlantic National Bank, .
Boston, Nass., and s |

s member of the firm of private
lins and Sons, Boston, Mass.

bankers of L. Hs, Ro
‘ Approved.
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| SEPORTS OF STANDING COLATITEES (Cont'd):

Dated, February 7+h, Recommending approvel of the application of Ifr,
Alfred Cowles for permission to serve at the same
time as Director of the Continental & Commercial
Net ional Benk, Chicago, Ill., and as Director of
the Congress Trust & Savings Bank, Chicago, Ill,.

Approved. :

The meeting adjourned &t 3:30 pame.

1S

“Secretary

fovernor
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