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A meeting of the Federal Reserve Board was held in the office of the

F :
®deral Raserve Boamd on Tuesday, February 1, 1927 at 11:00 a.m.

PRESENT: Governor Crissinger
lir. Platt
Ir. Hamlin
Mr. Miller
lIr. Jomes
lire Cunningham
lir. Eddy, Secretary
Ir. llcClelland, Asste. Secretary

The minutes of the meeting of the Federal Reserve Board held on
Jamary 28th were read and approved.
lr. James then referred to the action of the Board at that meeting
1n Voting to request the Federal Reserve Agent at Atlanta to make a siml-
;ﬂ ‘ ke examination of the Citizens and Southern Bank of Savannah, Ga. and
Al of its branches. He stated that the Citizens and /Southern Bank was
O’peratin&: ten offices and that the Federal Reserve Agent at Atlanta was

ot 4 -
i position with his staff alone to make an examination of the insti-
ution,

He suggested that the rmtter of the examination be referred to
1
X o
Herson, the Board's Chief Examiner, or lir. Gilbert, Supervisor of lember
B
ke Examlnation, and that before the Board's request is forwarded to Atlanta

eit = ¢
her iy, Gilbert or lire. Herson be authorized to take the matter up with

the =

; “ederal xeserve Agent at Atlanta in a confidential way and prepare for

' Bhe Gio. :

! SXamination. He called attention to the fact that the Board's examining §

01‘0 2 ‘
® 13 now at the Federal Reserve Bamk of Atlanta and if desired could be

Qall
®d upon to assist in the proposed examination of the Citizens and Southern

i

|

{

]

fl ";\ Banye, 3
A |

i

.

Thereupon ensued a discussion as to the Board's
responsibility in the matter of the examination referred
to, following which lir. Hamlin moved that the Board's
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"act ion of Januwary 28th in voting "That the Federal
Reserve Agent at Atlanta be requested to make a
similtaneous examination of the Citizens and Southern
Bank of Savannah, Ga&. and all of its branches" be }
changed to "That the Federal Reserve Agent at Atlanta :
be directed to make a simultaneous examination of
the Citizens and Southern Bank of Savannah, Ga. and
all of its branches."

Mre. Hamlin's motion being put by the Chair
was carried, lire. Platt voting '"no",.

Mre Hamlin then moved that the details
of arranging for the examination be referred |
to the Governor with powere. ;

Carried.
The Secretary then referred to the action of the Board at the meeting i
‘P On January 25th, namely, in voting to approve the minutes of the meeting ‘
’ ” held on Jamiary 19th, with the exception of the entry relating to the mem-
Orandum submitted by the Gove mor regarding the appointment as Examiner
Of lr, 1. D. Smiley, in which menorandum the Governor stated that both he
and the Comptroller of the Currency '"members of the special committee in

chal‘ge of the formulation of the new Division of llember Bank Examination"

8pprove the appointment. The Secretary called attention to the fact that

the authority granted to the Governor on August 11, 1926, for the employ-

ment of a number of examiners was suspended under resolut ions adopted by

the Board on November 22, 1926, until the results of the survey being under-
taken by Mr. Gilbert are available, when it will be determmined how far
1t may be necessary for the Board to go in its undertaking member bank

fn e
\ ®xaminations through a Division of Member Barc Sxamination.

Following & brief discussion, the entry in
question was amended and the mimutes of the meet-
ing of January 19th were formally approvede

|
i
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Telegram dated January 28th from the Chairmen of the Federal Reserve
Bank of Chicago, advising that the board of directors on that day made no ;
Change in the bank's existing schedule of rates of discount amd purchase. I
Toted.
lMatter approved on initials yesterdsy, namely, application of the
Harshall National Bank of liarshall, Va. for permission to exercise general
fiduciary powers.
Formally approved.
llemorandum from Counsel, dated Jamary 26th, with reference to the
8pplication of Mr. 7. 1. Shelton for permission to serve at the same time
f " 88 director of the First National Bank and the American Trust Company, both
’ of Charlo tte, N. Ce; Counsel recormending that the Board temporarily refuse

the applicat ion, advise the applicant that on the evidence before it it can

M0t permit him to serve the institutions named and request that he furnish

the Board with additional information, the Board's refusal to become final

Unless it is notified within thirty days that he desires to submit such
further information in support of his application.
Upon motion, Counsel's recommendation was ap-
proved and the application was temporarily refused with
the usual opportunity to the applicant to furnish within
thirty days further information in support thereof.

Hatter approved on initials on January 28th, namely, letter dated
Jamafy 27th from the Comptroller of the Currency, requesting approval of
ml\ & salary of %4500 per amum for National Bank Examiner Albert P. Luscombe,
888ignad to examine certain foreign branches of national banks.

Formally approvedes
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Report of Executive Cormittee on letter dated Januwary 27th from ‘
the Comptroller of the Currency, recormending approval of a salary of
¥4,000 per amum for National Bank Hxaminer Amos B. Foy, assigned to
€xamine foreign branches of nat jonal banks; the Cormittee recormend ing
dporoval .

Approvede

eport of Executive Committee concurring in recommendation contained ‘

in letter dated January 31lst from the Comptroller of the Currency, for

e reases in the salaries of the following national benk oxaminers:

A. P, Lusconbe - 54500 to 36500 |
g Te 0. Detlefsen - 4500 to 6500 ~§
{ ‘ Amos B. Foy - 4000 to 6000 1
s |
Approvede J

Report of Committee on Examinations on letter dated Jamary 26th
fram the Assistant Federal Reserve Agent at Cleveland, recommending approval

Of an application of the Pearl - liarket Bank of Cincimmati, Ohio for per-

Mission under its conditions of membership to change its name to the Pearl -
Harket Bank and Trust Company and to exercise fiduciary powers; the Cormittee
Tecommending approval, subject to approval by the State Banking Department
Of Chio,

Upon motion, the recommendation of the Committee
was approvede

Letter dated January 29th from Mre. 1. D. Omiley, declining the

M
¥ N aDPOlntment as examiner offered him in accordance with the action taken
by the Board at the meeting on Jamary 19th.

lotede.
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Letter dated Jamary 28th from the Chairman of the Federal Reserve
Bank at pniladelvhia, inviting the memboers of the Board to attend the
Sma) meeting of the Bank Relations Committee of the Bankers' Associations
°f the 3rq District to be held at the Federal Reserve bank on February 7the

Referred to the Governore.

Letter dated January 27th from the Vice President of the Vandeventer
Trugg Company of Ste Louis, a non-member bank, inguiring whether the Federal
feserve banks guarantee deposits of member banks and whether in case of the
failure of a member bank the Federal Reserve bank will pay all of the mem-
B8r banks' gepositors in full.

f After discussion, the Governor was requested
! ‘ to prepare and submit to the Board a form of reply
: to the above letter.

Letter dated Jamary 28th from the Assistant Federal Reserve Agent
ak Dallas, submit ting for the Board's approval a proposed reply to a re-
WMest for infomation regarding the operations of that bank and an outline
°f any distinctive servicess

The proposed reply was read to the Board, and ;
upon motion was approved and ordered transmitted. |

Memorandum from Counsel, dated January 28th, submitting draft of re-
Ply to letter dated January 15th from the Governor of the Federal Reserve
Saxe of Kansas City, inquiring whether certain notes held by a mamber bank,
bearing the endorsement of officers of non-member banks, are eligible for 5

T
ediSCOunt at the Federal Reserve bank; the proposed reply stating that

- : A—j
S

1|
Oteg payable to the officer of a non-member bank and endorsed by him to

- !
Member bank may not be rediscounted by the Federal Reserve bank except ;

i
1th the Board's express pemissione
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Thereupon ensued a discussion, during which it
was the consensus of opinion that the circumstances
surrounding the making of the notes in question are
not in conformity with sound banking practice, and
the proposed reply was referred back to the Law Com-
mittee for revision along that line.

The Gove_rnor then submitted a memoranduwn dated January 5th from Counsel,
With reference to the suggestions and recommendations of the recent Conferences
of Governors and Federal Reserve Agents, with regard to the granting and regu-
1atin€ of trust powers of national banks.

' ur. Hamlin moved that the subject of the mem-

orandun be made special order of business for a meet-
ing to be fixed by the Governor.
Cai'ried-

£ ‘ Memorandum dated Jamuary 13th from Counsel, submitting draft of reply .

t
© letter qated December 9th from the Governor of the Federal Reserve Bank
0
£ Dallas, with reference to the interpretation of the words "agricultural
Productg in the third paragraph of Section 13 of the Federal Reserve Act
P mittine the rediscount of sight and demsnd drafts; the proposed reply
c :
OMenting upon Governor Talley's suggestion that the Board would be justified
i
e 8iving these words a more liberal interpretation and in holding that cotton-
8
oeq 0il, and perhaps flour and bran, are agricultural products but stating
t
hat the Board feels that the remedy in this matter lies in an emendment to
t
he 1ay by Congress rather than in a forced or strained interpretation of
t :
he 8xisting statute.

After discussion, it was voted to approve the pro-

”) \ posed letter to Governor Talley but to defer the trans-
4 mittal of letters, prepared by Counsel, to the Chairmen
of the Committees on Banking amd Curremcy of the Senate

and the House of Representatives recommending the enact-—
ment of an amendment to Section 13.
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guisfed.org/




2/1/27 -

The Secretary was directed to bring this amendment
to the attention of the Board at the time it takes up the
other proposed amendments on which action has been deferred
until the next session of Congress.
The Governor then submitted the report of the last examination of the
a ‘
“8deral Reserve Bank of Cleveland, made as at the close of business October
L, 1926, and called attention to the failure of the board of directors of
that bank to take action on the letter addressed to the Chairman of that
b
%ard unjer date of March 29, 1926, advising that the payment of salary
of ¥ir, p, Ce Wills, Federal Reserve Agent, from the date of his death to

Decombe 31, 1925, was without warrant in law.

After discussion, the Law Committee was requested
to prepare an appropriate letter to the Chairman of the

q‘ Federal Reserve Bank of Cleveland.
I >
E20RTS OF STANDING COMMITIEES:
Dated

» January 28th, Recommending changes in stock at Federal Reserve
3lst, banks as set forth in the Auxiliary Llinute Book

of this datee

Approved.

» January 28th, Recommending action on epplications for f iduciary
powers as set forth in the Auxiliary Minute Book
of this date.

Approvede.

» January 3lst, Recommending action on application for admission of
state bank, subject to the conditions stated in the
individual reports attached to the application, as
set forth in the Auxiliary lMinute Book of this date.

Approved..

» Jamuary 29th, Recommending action on application for admission of
state bank, subject to the conditions stated in the
individual reports attached to the application, as
set forth in the Auxiliary Minute Book of this datee.

Datgq

Dat ed

Dated

Dated Disapprovede.
» January 29th, Recommending approval of the application of lMr. B. E.
f \ Anderson for permission to serve at the same time as
| Vice President and director of the Capital National
Bank, Lansing, Mich. and as director of the Loan and
Deposit State Bank, Grand Ledge, liiche.
Approved.
hfor FRASER
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' £EPORTS OF STANDING COIMITTEES: (Cont'd)

Dated’ Jamary 29th, Recommending approval of the application of lr. Beveridge
Ce Dunlop for pemission to serve at the same time as
director of the First National Bank, Spring Valley, N.Ye
and as director of the Garfield National Bank, New York,
NeYe

Dat Approved.

ed, January 29th, Recommending approval of the application of lr. He He
Wilkinson for permission to serve at the same time as
Vice President and director of the Continental National
Bank, Ft. Worth, Texas and as President and Director of
the City National Bant, Sweetwater, Texas and as Presi-
dent and director of the First National Bank, Hamlin,
Texas.
Dat Approved.
ed, January 29th, Recormending approval of the application of kire. A.B.Ce
Hardy for permission to serve at the same time as
director of the Capital National Bank, lLansing, lich.
and as director of the Union Joint Stock Land Bank,
Detroit, liche
Dat Approved.
q ‘ ed, January 27th, Recormending approval of the application of Mr. Byron
Ge Graff for permission to serve at the same time as
director and of ficer of the Washington Park National
Bank, Chicago, Ill. and as director and officer of the
State Bank of Vest Pullman, Chicago, Ill. :
Approved. : :
January 27th, Recommending approval of the application of lr. Arthu
E. Simpson for permission to serve at the same time as
director of the National City Bank, St. Louis, lios. and
as director of the Sarah-Olive Bank of At. Louis, 10
Approved.

Bated’

The meeting adjourned at 12:40 pg.

ANy
Secretary.|
Approved: Mﬂ/@ / |

Govemio
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